California Consulting, LLC
Fresno COG June 2010 Report

e 180 Braided Ramps: Again, a special thank you to Malcolm at Cal-

TRANS for his excellent work with us to secure the $55 million for
the 180 braided ramps project. Malcolm, Tony Boren, and CTC
Commissioner Darius Assemi and our office executed a team effort
that resulted in this major accomplishment for Fresno COG.

SB 375: We continue to work with ARB, Cal-EPA, and the
Governor’s Deputy Legislative Secretary for Resources on the request
to ask for a delay in the implementation of SB 375. As well, we
continue to build partnerships with local organizations and perform
“coalition-building” work to make this important request.

Fresno County Enterprise Zone: Steve met with Assemblyman Tony
Mendoza (D-Los Angeles) regarding the Enterprise Zone issue on
June 9 at his Capitol Office. As well, Steve also met with Toni
Symonds and Mercedes Flores Consultants from the Assembly
Committee on Jobs, Economic Development, and the Economy
regarding the Enterprise Zone. This Assembly Committee is the focal
point for all EZ work in the Legislature. California Consulting has
sent out several EZ updates over the last few weeks and continues to
make preservation of the $400 million EZ funding a top priority.
California Consulting has already testified in support of the Mr.
Perez’s EZ legislation and plans to testify later this month in
opposition to SB 974, a bill that seeks to harm EZ’s. We encourage
all cities to send letters of opposition to SB 974. See previous
California Consulting e-mail alerts with a sample letter and details of
where to send you opposition letter on SB 974.

Economic Development Summit: California Consulting is organizing
an Economic Development summit with special guests from the State.
The event will take place in July in the San Joaquin Valley We have
already confirmed Joel Ayala as one of the main speakers. Mr. Ayala
is the Governor’s newly appointed State Director of Economic
Development. The summit will also include speakers from BTH and
other important state agencies. We will be announcing a date and
location for the event very soon. The summit will be a “San Joaquin
Valley Economic Development Summit.” Details to follow.

Highway 99 Bond Savings: California Consulting continues to work
on the Highway 99 bond savings issue. We have sent out numerous




updates on this issue and Tony Boren is very closely involved in this
important issue. We have worked with Cal-TRANS Malcolm and
Sharri on this issue for several weeks.

CMIA Savings Round Two: We continue to work on this issue with
Cal-TRANS, CTC, and others. We have sent out various updates on
the CMIA Round Two issue.

Education Forum: On July 8 California Consulting is hosting an
Education Forum for school districts, cities, counties, and others.
Topics will include Proposition 98, Race to the Top, SIG funding,
QEIA status update, and State Budget Funding for Education. Special
guests speakers from the state will be in attendance including
Assembly Committee on Education Chief Consultant Gerry Shelton
among others. Please attend and alert your school districts about this
important event.

Capitol Meetings: Steve continues his regular meetings with key
leaders to discuss Fresno COG issues. Recent meetings have included
the Offices of Senator Florez, Asssemblyman Villines, Senator
Cogdill, CTC Commissioner Assemi, CTC Executive Director
Rhinehart, State Economic Development Director Joel Ayala,
Govenror’s Director of External Affairs Assembly Committee on Jobs,
Economic Development and the Economy and others in Sacramento.
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Attached is the Senate Budget Anabvses of the May Revise proposcd by the Gosemo This mfodmation wis proyided 1o

California Consulimg compliments of the Oflice of Senate Majority Leader Dean Florez
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LAQ Report on Costs of Ingplomennng AR 32

Subject: L.AQ Repors on Costs of Implementing AB 32
From: Steve Sumuelinn <stevegicaliforniaconsulting oy, -
Date: Fri. 28 May 2010 16:15:36 -D400) {EDT)

To: carmoliicaliforninconsulting ory
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Click: Here o Vist Our Site

Please find below the Legislntive Analysts Office report regarding the costs of Implementing AB 12
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Hon. Dan Logue

Assembly Membes, Third Digirict
Roam 2002, State Capito!
Sacramento, Californja 95814

Dear Assembly Member | agye-

This responcs to your request Ut we conduct a qualitative analyrs of the costs of
Califomia taking actions to addzess the climate change lasce, withou! there being a
shared consensus and involvement 851053 the nation m terms of how the issue is ad-
dreswed. You speelfically indicated an interest in the costs Callfamia woald fikely ingur
following the implementation of AD 32 through the California Aty Resource Board's
{ARB’s) Scoping Plan (513, compured to stites that de not have simflar polictes In place

In our analysis below, we:

*  Identify the main egonoimic effects that implementzbion of the SF will likely
result i, including the important concept of “eeonomic leakage

*  Discuss the various factors that will determine how sagnifican: the economic
lenkage peohlem might be, Inchading steps the state could take to minimize
economic leakage

* Conclude with our overall assesement of the costs the state wil] likely incur
by implementing the SP without there being o natianal consersus about whay
climate poticy should be.

Principal Findings. California’y ecenomy atlarge will likely be adverscly affected In
the near term by imolementing dimate-relsted policies that aze nut auopied elsewhere.
This is'in large part because such policica will tund 1o sive the state's relative prices for
energy. such as electricity. This, i turg, will adversely mpact the state’s economy
through such averans; as causing the prices of goods and services 9 rise: lowering busi-
niess profits; and redudng production, income, and jobs. These adverse effects will oc-
cur in large past thoough economic leakage, as certain economic activity locates or relo-
caes outside of Catifornia where regulatory-related costs are bower. While it is true that
there will bo both winners and losers under the SP, including gains in so-called “green”
Jot, the net econmy-wide tmpact in the: nesr term of implementing the SP in the ab-
sence of like policies in place alsewhere will in all likelhood be negative. Compared to
the size of Califurnda’y coonomy, however, these adverse timpacts likely will be rela-
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tively modest. Fowever, for certain industries and fizmg, the negative inpacs could be

more sgnuficant.

OVERALL Economic EFFECTS OF THE SP

In a provious analysts, we indicaed our view that the overall economic effect of the
S will tikely be (1) negative in the near term {in large part due to the various distocs-
tong that will goour in the coanomy) and (2) unknows in the longes erm (depending
partly on the specific ways in which the SP's individual provisions are implemented). In
both cases, however, we indicated that the coonemic unpiscts would likély be modest
relative to the overal] size of California’s ECOTIOmY,

The twa principal svenues by witich the SP will adversely affect the level of eco-
nomic activity in Califura invalve increased energy prices and the need for new in-
vestinents, The exact inpacts iy diese areas wiil depend 10 a significant extent on ex-
actly how the SP's measures are designed and phased in. ‘lhis includes how cartain cur-
rently wrresolved issues arc ultimately dedded surh as the use of “enfety valves" (that
i8, provisions that help to adminisfer SP messures &0 &5 20 avoid certain undesired ef-
fects) for various programa, how carbon emission allowances would be allosted or
auctioned, and how California‘s 5P meagures would phase out or change if certain re-
gional or national poliches ctne o effect,

The higher energy prices anticipeted under the SP arise because of such faclors as
the increased conts of using alternative fuels, reducing the carbun cuntent of fuels, and
Placing caps on the quantity of emissions permitted, Regarding the need for increased
investments, somc of these wit] by fequined in order o comply with the SP's regulatary
standards, wlwreis uthers will be undertaken by businesses as least~cos! approaches to
sntisng the SP's requirements, For example:

* The proposed cap-and-trade (C&T) program may require businesses to ac-
quire émission alluwances. Affected businesses, primarily in the utility and
marmufacturing sectoss, may need to buy allowances Frin the atate o fron
ather participating entitics. Allowances will be necowsed for like otfer pro-
ductive assets such ag commercial veal estate.

* The Low Carbon Fuel Standard (LCFS) places requirements an the transpor-
tabion sector as a whole, net on specific businesses. Regutated businesses in-
dude producers or importers of fuel, fue) dispensezs, and suppliers of fuel.
Businesses that make relatively high carborvintensity fuels may make in.
vestenants in resenrch, development, or productinn of refatively low.carbon
fuelin California,
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THE PHENOMENON OF Economic Leaxage

When the znlative costs of doung business in Calitornis shange compated to those in
other states and nations, businesses take this into account in malong their dedsions
about where to locete their acivities. Specifically, when the costs of doing business in
California rise, certain finng may decide 1o relocate outside of Califormia, not expand in
California, or make other similac types of adjustrments. This is referred i a5 “ecnanmir
Jeakage Becsuse implementation of the SP is exprcted to cause energy prices in Cali.
fernia to rise and firms to face certain mvestment requireranits, the costs of doing busi-
pet in Calilomin will incrense and cause such ecomamic loaknge to orcur, Eronomists
who sty climate policies have emphasized the impartance of being aware of the po-
tential for eeonomic leakage in designing such policis and determining their idea) gee-
graphic scope of caverage. There are two reasons for this, First, the greater the amouwnd
of economic deakage that occur, the gronter will be the net adverse economde npaets of
a policy on the adopting govermmental jurisdiction. Seconé, evunomic leakage wilt
lessun the net amoumnt of greenhouse gases (GHGa) reductivis o glven cllmate policy
generates, since the economic activity that s shifted will atso genevate GHGs

Is California at Risk? Economie leakogy tends 1o be greatest when the jurisdiction
adopting o given policy & small relative to its competitors, such as in the case of a Joca]
povernment. California, In contrasy, is » very large ecannmy. Despite ihis, however, it
too has to be concemed about econnente leakage This is because it direetly canpetes
with other states and nationg, and economic activity can be fairly mobile over time
acrces barders in today’s modern coonomy.

The AR Has Not Effectivety Arvalyzed Economic Leakage. Despite the potendal
importance of leakage, ARB's evaluation of economic fea kage within its economic
analysis of the SP is defictent. This in part s becsuse the voanomic model used by ARB
I not well sulted to analyze leakage, including being sble to provide the necessary de-
teil about how leakage affects individual industries and sub-industries,

What ﬁtcmrs Determine the Extent of Economic Loakage? ‘

The extent to which economic leakage will occur under the SP will depead largply
on four factors

* Importance of Frade-Related Activities. Industries that are highly sctive in
interstate and international trade, whather with respect to thelr fingl outputs
o1 the nputs they rely on, will i especially vulnerslile to economic leakage.
This i3 because of thelr sensitivity to relative prices and custs in the different
geographic areas wheze they do business.

* lmporianee of Energy-Dependent Activities. Indusiries highly dependent on
encigy as a0 input to thew production proorsses aksy will be wspecially af-
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fected by the SP i terms of economic leabage besauss of the higher energy
prices that the SP will cause,

¢ Climate Policies in Other jurisdictions. The greater the extent to which Cali-
formia’s dimate policies are outliery compared to those of other states, the
greater will be Uw potenvial for economic beakage.

*  Exient to Which Mitigating Actions Are Undertsken, Ta the extorn that cos-
tain steps are taken © mitigate the adverse economic onsequences of the $1%'s
provisions, econcmic leakage will be mduced. These steps can inchude a
Phase-in of regulatory provisions and specific cost containment polices.

We discuss these key detsrminants of economic lea kage further below

HOW SIGNIFICANT MiGHT ECONOMIC LEAKAGE BE FOR CALIFORNIA?

Pinpolnting the exact amount of leakage that California might experience under the
SF Is difficuls, partly due to data Umitations and partly because certaln buginesses will
be able 1o fully or partially “pass” ar “shift” their higher costs associated with energy
prices and investment requirements on to consumers, workers, or shareholders. To the
extent such shifting occurs, it would mitigate the extent ko which busingsses would
have their profitability adverscly impacted by the SP, thoreby polentially reducing
leakage. Absent such shifting, however, in terms of the four key factors lentified above
that are principal determinants of the smount of leakage, we can say the following,

Trade-Relaled Activities

Because California is 2 relatively open ecancmy that relies heavily on trade-relpted
activities, one wonld expeet that leakage undes the SP could potentinlly be a sigrificant
geoblem, al) else comstant. Firms invodved with significant trade-related activisies are
often dealing with Iarger markets which they hove limited ability to influence. As a re-
sult, they tend to be "price takers™ who are ofien unable to pass their increased costs
forwasrd in the form of higher prices because they will bose sales and significant marked
share 0 competitors. Such firma will thus have a stronger incentive to shift their activi-
ties to locations out of state whavy thure is no need N increase prices. In the case of the
5P, this means shifting te Jucutions where they do not face the higher energy prices and

investient requirements associsted with ST provisions

Energy Intensity

Californin has a number of industries that are relatively energy-intersive and thug
would be susceptibie to leakage due to higher energy prices in California versus else-
Where. Examples of such industries include those producing or refining aluminum,
chemicals, forest products, glass, mwial castings, minerals, petraleumn, and steal. While it
is true that Californda is relatively more energy-efficient then are other states and this
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mitigates its susceptibility to leakage, energy-intenxive activitive still are proae to ex
peniencng leakage under the SP.

industries That Are Both Trade-Exposed and Energy-Dependent
Are Particularly Vuinorable

Given the above, industries whose production prrucesses sre highly rebant upon en
eIgy @ an ingul, are engaged in teade-telated activities, and encounter @ high level of
competition from cutside the state would be particularly suscepubie to leakage. To the
extent that a firm in these circumstances has the ability to relocate, it may feel groater
pressure to do so as its costs of production increase due to the 5P, However, the extent
to which it does so will at the same time be influenced by other factors—puch as prox-
ity to {15 customer base and access to & qualified labor force. These factars may in
fome circumstances outweigh the pressure created from increased cost of inputs. For
example, the petrolewum industry may realize an increase in production costs due to in-
treased energy prices. However, taking, into considemtion the large amount of capital
invented in infrastructure within California, the dlose proxanity to one of the West's
largest customer beses, and the difficulty associated with pemutting these typus of fa-
cilities, it is urlihely that such firms in the near term will seek to relocate outside of the
state, Instead, these firms will likely seek ather means fo compensate for increased
costs. This may mean greater investmant in technological efficlencies or firms may sim-
ply atirmpt to pass increased costs on to their customers.

Small Share of California‘s Economy Falls tuto This Highest-Risk Category, Over
the past several decades, the make-up of the California economy has shifted ‘o what
fmany consider to be pnmarily service-based activities. As such, 2 relatively Lmited per
centape of the state’s economy is comprised of industries which are both highly trade-
exposed and highly energy-dependent, and thus highly susceptible to leakage. Thes
means that instead of significant economis leakage, the SP will likely result in mflation-
ary pressure throughout the state’s economy. This is due to the fact that, whie we ntay
not see a large exodus in & majority of California’s industries, mest will nanetheless
seek i means by which to compensate for thelr increased costs of praduction Sines en-
ergy in some form & an input in the praduction of most goods and services, we would
expoct fo see such price effects oocur throughout the ecanomy

Climate Policies Adopied Elsowhem

In terens of this third determinant of the degrec of cconomic leakage under the ST,
Califoria’s climate-reloted policies, compared with those adopled clsewhere, anc pen
erclly both more aggressive and more comprehensive. Adoption of the SP would not
amount to Celifornia hiterally “going it alone™ in the dimate area, however, because
other slales hiave, tv varying degress, adopted certatn of their own climate-refated pol:-
cies. This wuuld work to somewhat reduce the degree of economic Ieakage that would
occur under the SP
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Brief Resiew of Califoruia’e SF Palicies, The SP contabis a diverse sct of 72 meas
ures now in various stages of design and implemantation. Each will affect the econamy
to some degrev. The three largest programa, which accouns for soughly half of planned
CHG emission reductions, sre the C&T program, the LCES, and the Resewable Purth-
Iio Standa:d (RPS).

*  Under the C&T, an oversll kmit on aggregate enussions from a short liet of
tovered entities will be established, The cap will sheink aver time and entittes
subject to the cap will be able to trade permits (allowances) to emit GHGs

*  The LCFS establishes performance standards that fucl producers and impory-
ers must collectively meet ench year beginming in 2017 Each stondard is set to
tighten gradually to sctieve an average 10 percent reduction in the carbon in-
tensity of the statewide mix of renspostation fuels by 2020

¢ The RPS as it 5 currently being proposcd would require each electric ity
to increase electricity pronurement from renewable sources over time, By
2020, at least 33 percert of the utility'’s overal} electricity portfolio st by
procured from renewsble sources such a winad, grothermal, sobir, bioinass,
and small hydro. Specific interim targets are stil] under development.

The other roughly hatf of planned GHG embssion Texluctions is due to a wide variet 3
of other programs, including such things &= building standards

What Have Other States Done? Curreruly, 35 other states hove adopted an RPS, In
addition, there is a federal LCRS although it is less sestrictive than Califernia’s, and a
12-6tat0 consartin in the Northeast i in the process of developing a simiar stendard.
Development of a Californsa C&T regulation continues witnin the context of the West-
em Climate Initiative, » collnboration of western states ang Canedian provinces that 1o-
gether would forpy a trading market for carbon credits. In those cxses where dimate
policies are actually in place, these wauld, to varying degres, reduce the economic
leakage problem that implementing the SP would involve.

We have not had the oppostunity to thoroughly amsess the specifics of other states’
climate-related policies and how they compare to California’s SP. Doing a detailed
analysis s Important because two jurisdictions an a Ppeas o bath “heve” s ditiate pul-
ity of a given type, but in realisy not be at all Coamnparable due to such factors as differ-
ences In phise-in provissons angd coverage. Our pralimingry assessment, hmvever, is
that while thise state policies wold reduce the amount of tconoanc leakage California
would otherwtae experience to a material degree, they would by o means eliminate it
As noted eartier, taken togethes, California’s palictes are both more aggressive and
mare comprehensive than elsewhere. An exception involves the RPS, wherp California‘s
policy Is not all that much of an ouier.
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A signilicant potunbial (o1 economic leakuge caused by the 8P will most likely agive
from the implemensation: of a C&T program. Thes is duc to the fact that only a small
number of states nastionwide currentdy heve such a program. Although C&T is being
considered at the national level, it appears unlikely that Congress will come to an
grecment an the isue this yase. Whide it would be Jugldy preferable ®o move forwand
with such & market mechanism on a national as upposed to state level, there age sieps
Galifornia can take to mitigate the advarse economic impacts and potentinl for leakags
due to the srate moving forward on its own with the mplementation of such 2 policy
(sce below).

&P Implementation Decisions

In terms of the fourth determinant of economic leakage-~tha is, the extent to which
mitigating actions ar taken through the design of the SP's measures and the way they
are implemented through the regulatory process—the exact outcome here remakbis to be
seen. Examples of things to consider include the following.

Phase-In Periods. One obvious neans of mliigating tve leakage problem is Lo phase
in the 5Py pruvisiuns over time. The gost should be to find an apprupriste pluase-in
spead that swolds parvicularly harsh economic side effects. For example, economie leak-
age might by reduced by giving fiems ample time to arrange for making their required
investments without encountering significant financial styess. This consle be cspecially
imporiant for small busivess with limited access to capital markets, In recognition of
this concern, @ number of the SP messures are planned o be phased in over ime.

RPS-Ralated Considerations. Key considerations here Include bolh the overall per-
centage of rengivable procurement required by state standards, the pace at which stan-
dardo are phased in, o well os the provision for trading of renewable enaergy credits, By
providing greater comphance flexibility, the state may be sble to reduce leakage and
reduce imypacts on energy prices. As Califoenia swaves forward with the implementalion
of its RPS prograin, many cost containment provisions ase belng designed and consig
ered by California regulators.

CE&T-Related Considerations. Qne issw2 here ig giving consideration to allocating
emissiong allywances in order to lmit the potential for negative ecanomic exposure that
an auctioning of allowanves could easse. For example, tme option waubd be to comsiden
& free allocation of allowsnces in the initinl yerrs of the program—aith an eventual
phasing in of an allowance auction. Such an approach may serve to limit some of the
economic burden the C&T progeam will place on carbon-intensive industries and may
thus minimize the potential for econamic leakaga in these sectors

Conciusion Regarding Econamic Leakeage

Quantifying the net impact of the above factors on leakege is not possible, for o vari-
ety of reasons. For exampile, to our knowledge, no one yet has evaluated which Califur-
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nia indusiries aze highly leakage prose. Such an evaluntion would be » difficult tagk be
tausce it involves not only such factors as an industry’s usc of cnergy and trade-related
activiliez, but also other factors like (o overall competitive enviranment

That seid, we belleve industries highly susceptible to economic leakage compnse
only a modest share of the state’s economy, for seweral reasons. First, the contributian 16
the staie’s cconomy of load industry classifications identified as susceptible to interno-
tional leakage from national energy and climate polidies—such petrolewm refining,
eluminum preduction, or glass making—is relatively small, based on Economic Census
data. Second. only specific tndustries in these broad dassifieaticns am Hkaly o e
highly leakage prone. Third, the profitability differences amang states requimed for sig-
nificant leakage in the near hyrm may bo fnirly high for ceriain membirs of broad, sus-
cepiibbe industry classifications, suth as mining or heavy manulscturing. Fourth, many
businesses in these sectors have significant masket power, and o shoubd be able to pass
on portiens of thelr cust increases agsociated with the SP to consumers. in those situa-
tians, Jeakage muight be bss of o concom, although odverse eoonomic impocts could oc-
cur in other ways (such as higher prices to consurnsrs).

Taking all this into account, we betieve that the most likely outcome with regard to
vconomic leakage of implementing the SP in the absence of similar pulicies in place else-
where is that 8 modest amount would ocour,

LAO BorTOM LINE

In considering implementation of the dimate policies contained in ARB's SP, the
Legislature will nued 10 balunce both the risks and potential benefits Invotved, To the
extent Califmia praceeds with implementing dimate policies that are difterent and
mom stringent and comprehensive compared to those that have been sdopted ¢lse-
vhere in the nation, it faces nsks that:

» Certain specific companies within our current eeonomy that are adversely
impacted by SP's mnasures may significantly roduce their business activities
in Califormin. These are maost Bkely to lie within brond energy-intensive and
trade-sensitive industries such a3 producers or refiness of aluminum, chemi-
cals, farest prociucts, glass, metal castings, minerals, peiolewm, o steel,

¢ Sach goonomic leaknge may be mitigated, however, although nol duninated.
by tne adoption of certain dimata-related policies in other jurisdictions, vari-
ous accommodative design features associated with the actuat im plementa.
ton of the 5I's measures, and grawth in ather sectors of the economy that
will likely be etimulated by the SP, such as i the “green” economyy

Although there are very substantial shortcomings in the dats and modeling avail-
able to accurately assess the refative quantitative magritudes and probabilities of eco-
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nomic denkagn, we believe the likely adverse inpact on the econemy of economic leak-
age is probably modest.

Should veu have questians regarding this infurmation, ploase feel free to contact
Tiffany Roberts at 519-8309 regarding specifics about AB 32 and thw 5P, and James

Nachbaur at 3198385 regarding ecconomic issues.

Sncerely,

Mar Taylor
Legistative Analyst
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Subject: Edvcatnm Update - Broaking News

Ferom: Steve Samueelian <steve wicalifornizconsulting org
Date: Tue, §lun 2014 153541 0400 (EDT

To: camol@enliformiconsulting re

Lhex Here to Vist Qur Site

Miached are four impurtant documents relative 10 the breuking news it the State Capitol that inpacts
Lelueation. Please review the attached itlems and let me know any feedback. Thanks.
Steve Samuelian. Califomia Consulting, 1.1

FoSIG Updaie
2. Assembly Budyet Action
3. Senute Aclion
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Dear County end Disinet Supetintendents and Charer Schoo! Admiristiaroes

E XTENDED DEADLINE—SCHOOL IMPROVEMENT GRANT
UNDER THE ELEMENTARY AMD SECONDARY EDUCATION ACT,
SECTION 1003{G), COHORT 2010-11

Tint gosdiine of June 1, 2010, for submission of Sehool improvem ent Grent v51G) applications
was established with tuo condibigns inmind 1) the U B Department of £ dusation (D)
oquirement that ey local eoscationsl 3gonty (LEA] tetening 9 315 subgrant rmust begin
implamentation the frst doy of the 2000-20%1 sehaol yoer, and 2) Smaly review and approve! of
Coliforniv'a slato appiicabon by ED. As of ooy, Cafifomigo apelication has not yet recaved
2pprovat trom £0 and |s par: of 2 larger podl of applications %l to ba fully reviewed,

Tharalere, the application Gue date has baen extendes until such lime a3 Califamda recaves
anproval fram EQ Hewovse, no subsianBve chanpes ore anlicigated Yo the Regues! for
Applicasony (RFA) currerdy posted in DRATT Tom on the COE Sehoot Improvamant Grant
Web page locted at fp:Mevew cdle ea.aovispisnalioigi asp. LE As that anticipate apphares
for BIG tuntdy shoild continue 19 dssiss noeds ond to dovolap sirateging and proposed budgers,
inarticipabon of fina! approvpl o Callfornda's state applisation. Ary LEA that sumits its
smlicalisn belsre the stale opploaton i made il will Yo comlacied and given e oppartunty
1o prowide any addibona! infarmaticn, B necessary, Onee spprovnl is granted by EO, LEAs wi
be notified ot the new depdiing, Please be mara that the imelice for submission of yeur SKG
applicadsn to o CDE a1 thin point wil be weey shen, thotofore, LEAS aro strangly ancoutagoed-
I conticany developng thefr appications based on the owrront deall RFA . 11 iS a0 impoaard to
nots thit the Bmaling establishad by ED for the implemontation of any apgeevad SIG is Bee Sirat
diry of sthopl fer the 201011 school year.

W you have any quostions regarding this sublect, please contart Julle Bakazar Educstion
Adrniristralor. the Regronal Coardination and Suppert Office, by phone al B16- 3100813 or by

omall ¢ botisza@rdo ca.gou.
Sincoroly.

=4

Deborph W M Sigrman, Depuiy Supreinterndent
Curricukem, Learning and Actountablity Brangh
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ON EDUCATION FINANCE

Assembly Member Wilmer Amina Carter, Chair
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Buecomeustrig Mo, 2 ow Envcatton Firance By 27, 2010

ITEMS TO BE HEARD

8110 DEPARTMENT OF EDUCATION

[ISSUE 1: PROPOSITION 98 PACKAGE

The issee for the Subtemmidge 16 sonsdur is the lotal Proposaon 85 lunding leved
provided lo K-14 echodls for 200010 grad 209011,

IPANELISTS ]

-

Logrsialive Angysl'e Oftice
Deparment of Finance

'BACKGROUND: ' ]

Overdl] Proposition 38 Adjustinents, The alachsd spreadshee! pravides detmt of the
preposed Propostion 35 aMemnative funding plan per the Califarrs Jobs Budget. The
preposod alternatvo to the Governass Badgat makes tho following adjusimonts.

2009-10

Furds schogis @l the 200910 July Budget funding level. vilh munor woriscad
2djusimenis, movding a totsl of 3302 bilion Of tng mnount, 3500 million is
provded in one-time funding.  This funding lewel s $300 mlon mghor Ihan the
Governor proposges o provide for 200810, Thig funding assumes seftte-up
paymenis of $1.7 billipn

Approves the Governor's May Revise propessl to withdraw $252 mifion in Genergl
Fund prepaymenta for the K-12 QEIR program in 200810 and resinres payments o
20370-11

2619-11

Funds the Froposnon 88 minknum guardnice al $54 3 hilien  To meel this
mimum guarantee. $3.9 dillion fiar X-12 education and $1.4 bliillon for child care is
provided fron Jobs end Economls Securty Fund  This averall funding leved provides
25 9 billlors mare than the Gaveronor's gropased funding levae: of $48 4 bllion

Highlights of the K12 and child ¢aro adjustmoents:

»

Restores the Govemor's propescd reduchicn of 31.5 bilon to echoed disiict and
county oflice of educalion revenue limits

Restores the Governor's proposed reduction of 31 4 billon 10 ¢hdd care programs

ASSEMBLY BUDGET COMMITYEE ?

£ 1010 1:05 PM
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SuscoMmirin Mo 2 ow Epveation Fanasce 8sy 27, 2011

Payes dowan the ‘edacatior cradd card’ by proviging $1.3 bllhon to pay off all prior
year manddle cauns

Releeis the 3207 mil ion negative COLA pronass!

Provtdos $51.0 mliion tor the Emergency Repalr Program (ERP) to satisty 2008 0%
Budgetl At commitments

Pattally restoies revenue iimn reduchions irom prol years.

Community College Adjusiments

Approves 348 mdliics in Cualiy Educaticn lavesiment Ad (QE) funds for OTE
Pathways, bul rgjects the 320 mition Gonera! Fund augmontation for CTE
Paiiwvays.

Apoves 310 million Generel Fund resioration for Extended Opporiunity Programs
and Seorvices (EOPS),

Approves 310 million Generat Fund sostasation for Part-Time Facully Compengaten

Rejects moving CTE Pathways oul of the flex item and rejects moving EOPS, Basic
Skits, and Fund for Student Success n the Rex itern.

Rejects the $23 mililon negative COLA gropnsal, inereasing the Appotisnments
items by over §22 mulion.

Provides approrimately 2 percent enrolimeni growth, or $91 million

Restores $35 milion for prior year reductions to studen! support/categornical
programs

Restorg an adgitional 338 mibon i pror reduchons to Apporaonments
Prowndes 3100 mullios from the Jobs snd Eeontmic Secwrity Funs for the Economis
and Worndorce Devetopment Program Ths program advances the siate’s econemic

growmth and glabal competdiveness through educallon, treining aac business
cevalopment

Sialf recommendabon: Approve Proposition 98 packape per the atlached.

s doe nak incisain thy Pl SigmanGl (38 Basfi o D ostly eholfi Ye SUNIre LR LN 12 O leRdls Mobehyng &5 o jembursanie X
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ia Jobs Budget: Introduction

The California economy has been batlered by the Great Recession. In recert
ycars more than one mdlion Calllorrians have become unemployed and the
unamployment rate has nearly doubled to 12.6 percent

Fortunate'y, ccanomiz data indicates that California has hit bottom and is on the
rebound, though the recovery vall likely be sormewhat sluggish ard job grovdh will
Ba sow.

With the potential lor 2 sluggish recovery, it Is critical Caifornla ennct a budge?
that boosts the privale seclor jobr growth tha! has begun and that does nol

undermine this grovah theough mossrag local government and schoo! distiiel job
cuts

Unfortunately, the Governo's May Budget Revision does undermine a jobs
recovery  Jus! when Californis needs job growth more than anyihing clse, the
Governor's Budget Revision sacrifices another 430000 orlvate sector, local
government, and lo¢al schaol joba

The Calitorria Jobs Budget, which will be presemtod to the Legisiatwio and the
pubic o a full anc transparent review, will protect and create jobs white alsc
ensaring minimum funding for schools, publkic safety, and 8 basic safaty not,

The Jobs Bucdget maiches the priorties of the peopie of Calitormda. as measured
By the recen: PPIC Poli, and B reflects the contributions of thousands of
Calforieang who twve festified and participated wm over 5C subcommitics
heanngs, 12 (ul commtiee heanags, andg seves Budgel Forums held throughout
the state.

The cemerpnice of the Califorma Jobs Badget 15 2 $1D 7 bilbon Jabs Patkage
that provides $4.5 bidlion: for targeded Jobw Imbatves. repays debis to looal
goverrments and scheols to avoid massive local gowemment fayofls, and
mantaing critical employmen! services and taming programe that get people
bacx 1o vrork and keep them on payrolis and ol government aid

The Coldornia Jobs Budget closes the $17.0 bilhon General Fung shorffall and
onds he yesr with 8 $1 blien final reserve

LS}

HIINN0 1:03 PM



Educution Update - Breabing News

E0 of

21

Snapshot of the Governor's May Revision

¢ More Job Loss: Intoial the Governer's budgel elminates over 430,000

pivate seclor, school, and local governmeni jobs. Culling jobe, as
ouilined belove, Make chances of 3 sirong jobs TRCOYErY MUCH WOrse:

Schools are facing layoffe of 33,000 teschers and other important
schoo! jobs, yel the Governor underfunds Praposition 98

Local Governments have shed over 20,000 jobs including sublic
safety. The Governar proposes no relief tor these communily jebs.

The Governer proposes elimination of Childcare programs which
will lotce tens of thousands of working poor parents 10 loave the
workforce Bng put over 50,000 smiall-business child care prowders
ou! of business

The Gowemor [Hoposes etminahicn of Wellare tosWerk, which
strips crifical employment services and takes over $5 billion out of
the state's ecanonry (mestly by losing available federal fundg) Al
10°d, thas will tesut in over 140,000 tast jobs in the private sactor

The Governor proposes $2 billion in Health Care cuts (Losing $1.2
biion in federal fungs), which transiales into 25,000 lost jobs.

The Governar proposes to cut 1HSS spenging in halt, which 4
achseved would moean the loss of 161,000 jobs

Devastates Education: The (Governes culs $4.3 vilkon n Piop @8
spending to schoots and childzare. The LAD veports that the Governor's
level of funding does nal meet Proposition B8 required rntinums

Pumshies the Woiking Poor, The Governor wipts oul ¢riticat cltitdcure
and employrment services that enable the working poor 10 slay in the
workloree and instead forges tens of thousands oul of woek

Billions In Hidden Borrowing. The Governot hides $5 bilien in
boTovang in his budget (n adcison 1o $2 billion in acinowledged
borrowing). The Govemors attempts to viclate Proposition 88, wipe out
salety net programs and underfund (HSS wall only lead to cost shifls to
other parts of tha budget and to courta gveiuming the culs, Thase culs
31¢& unachicvable and (he state will ukimstely pay fof the cos16.

Protects Blg Oll and Corporate Loopholes Kecps Calltomia as the
omly oil producing state thas lets Big Cil companies take ol out of owr
graund and not pay & fes, aiso prolects bion dallar corporate loopholes

A 172000 1:05 PM
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Highlights of the California Jobs Budgot

Jobs, Jobs, Jobs. Puls job areatan and pretection fust. wih a 310 bdlion
Jobs Package that promoles and protecss prvate seclu: obs, schoo! and
lotat gorverment jobs, invests in b Wraming. and gurmp staits Calilomua's
clear and green industries and athar targeted jobs invastments

Prolects Critical Education Doliars,  Rejects Governor's devastating
cles to education and msicad meets the Proposihion 88 guaraniee and
puis 2 glop o the endless cuds to K12 and Higher Educalion ir order to
protec! Calilornia'e futute.

Reoieets Phony Cuts to Sofely Net. Reiocts the Covernor's slaghing o
safely net programs, which would aciually cosi the stale mare, and
inatend  meitning welfare to work, childeare, and  sost  affective
allernatives lo expensive nurging homes,

No New Broadbased Tax Increase. Makes no broad based tar
increases, and inslond dolays corporsto Rophwies end cidest the
Caiterrea Ol Severance Tan toophale 1o genesate eagoing fundng source
for Jobs Package

Reflects Colilorntans' Prwrities.  Peflects Californians’ priorities as
measured by the cecent PRIC Salf

> Jobs: The PRIC Poll shaws "pobs and ine economy’ age by o wide
margin tha mest importan! issues, and the Calilomaa Jobs Budget
tgjects 1he Gavernor's proposals lo cut 430 000 jobe ang inglead
creates (ens of thousands of now jobs.

Education: The PRIC Pali shaws "KW12 Education” a8 the mos!
importard area of the budget to protect from cuts. The Calitornia
Joos Budgat rejetts the Governors $4.3 billion in Progosition §8
Cute angd inslead fully funds the Constititiona! roguiramaend

+ Revenues to Maiatain Education and Safety Net Funding: The
PPIC. Poll shows a maority of Calfornians support new revenues
for K-'2 Education, Highor Eduzation, ang Heaith and Human
Services The Califorria Jobs Budget includes no new roadbased
13506, bl doos dulay now tax business tax breaks tc avoid cuts 1o
educanon and the safety net  {The Governor allows the new culs to
{a<e eliect and slashes K- 12 and salely ral funding’
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The centerpiece of the Calforra Jobs Budgel 1s a $10.% bilion Jobs Fund that
will protect aganst the ogs of 430000 private sector, focal government, and
schonl jous in the Governor's proposal and thal will also generale tens of
thowsands of new jobs

+ Generates Blllians for Johs By Clasing the California Oll Severance
Loophole:

> $300 mulhiony from Qil Severance in 2010-11. The Qil Severance
Tox will gonorale S900 milken b 2010-11 a8nd bilkons morg each
year, to be deposifed img the Jobs and Econtsrue Securty Fund.

$39.2 hiflion by Marshalling other State Resources tn 201011, In
order to masinize the wutgdiale attack on job losses now, the
Jons and Economic Slability Fund aleo borrows $8 7 hilion from
the California Beverage Recycling Fund” and $500 million from the
Disabiity Insurance Fund (simiar lo Governo's prososal;

Hundreds of Millions per Yea:r Ongoing. Beginaing in 201112
the Jobs and Ecomomic Scousity fund il have hundreds of millions
avallable for Jobs Priorities, cven ofies maxing repaymonts and
olher teqUired transfers resulting from the 2010-11 Jobs and
Economis Security Fund Loans.

Atlocation of $10.1 billion Jobs and Economic Sccurity Funds:

s $1.1 Biillon Torgeted Jobhs Investments. Provides $1.1 bildon foe
targeled jobs strategies o develop and sirengthen Calfornia industries,
induding green and clean toch indueiies.  These invostmons <on
generate lens of thousands more jobs and sirengihen Califomizs
economy for a generation, Thig peovides @ potenlial funding sowce for
numersys Democratic and Reaublican jobs bills that arc making their way
tn both houees of the Logislature this yoas

+ $500 million Repayment to Locat Governments. The Califarmiz Jobs
Buzgel protacts thousands of tocal podee, e, and olher local j0os by
sepaying $900 millon owad to lecal governments for past mandates. This
provides local governmerds with $800 million in discielionasy fusds 1o
253181 their budge! ¢hallenges and avoid layolfs to critica! public service
ot

' Puros wit e avistahle Som the Beverage Conlainer Recyoding Fund cue to the aseeneradon of
Beverape Recyelry Feis 1o mmet the seos of the progiiam and for oier permndind uses  Tre
laan w1 he capatd trom they Jabs Fung (o tget ihe eapanged in andor 1o und he avanddext
Reoyohng froyams reeds
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$3.8 Bitllon Repayment to Local School Districts.  Prolects tens of
thousands of jobs lor teachers. aides, and counselors by luly funding
Proposiien 88 and eliminating porions of the "Educalion Credit Card
rather than the Governae's propesal Lo ¢l schools by $2.8 bilton, wnich
leads 10 thoussnds of los! jobs

$90D milllon to Protect Migher Education's Role in Qui Economic
Future. Prowdes $1 bition {n resiore 1esent edusstion cuts and fully fund
the UT ard CSU to prevent the devasiming economic and jobs impact of
dechmating Higher Education. Alsc protects occoss 1o higher odutolion by
reducing ihe Governor's sludent fee bike oy S0 percenl wincd will save
UC students $628 ond CSU studaras $202.

$1.8 Bilion Keeping Working Pomi Patants in Worklorce, Maintams
necessary chidcare programs funded thisugh CalWORKS and Prop 98 to
anRlie watking pererds cen sloy employed and over S0000 small
ausiness childcare providers can sfay in business,

$1.4 Billion Gefting Californians Back to Work. Invests in critlcal
employmant services 10 mave paopio from walfsro o work and 1o relfraln
workers at Community Colleges. Helps make employment a reality oncé
agaln to CaMorniane strugying o get back into the workforce through
nczeased job training and ecmpisyment services.

3100 Mullion tor Oil Producing Communities. Frovides $ 100 miBion to
local commundlios impacted by the aew Ol Sevetance Fee.  Experts
piggect the Od Severance Fee will have litle ingact oo jobs slatewide. bt
there may be tocalzed impacts.  Therelore. an ongong $100 midlion
allocation i included to offsal 3ny nigative impacts of the foo.

$200 mitlion tor the Bottle Bill. Separste em the Jobs and Econonuc
Security Fund, the package increases funding by $200 millien for the
Beverage Container Regycling program o strengshen and siabilize the
slate’s r¢cycling program. California's roeycling grogram was  nearly
banikrupt dug to the downturn In the oconomy, and 1his Increass In supponr
wili provide long term secure funding for the program, which will protoct
locsl conservation corps, protod ballic manutscturing jobs throuph
processing fee relief and drive green technology Investment through
preduct development grants
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Regects Governor's Devastating School Cuts, The Callunsa Jobs
Budgel rejects the Governors praposal 1o elimingte $3 bitlion from ow
schools 3nd fully funds the Budgel Year minimum guarantee {with
updated revenues) al $84 4 hilion.  Schotls have sheady sulfered
through $17 bilion i cuts over the last few years. Education is vial fo
economic recovery and fiduro economle growth and eandauing 1o
snorichenge schools underunes thes efforn.

Rejects Governor's Call 1o Break Education Agregment and
Munipulate Proposition 88.  Califormo  Jobs Budget rejecls the
Governoe's call to break last years education deal  Progosition 95 is a

crinl pommitment belween the vaiem ané owr schools that shautd not be
Jicialed

Reduces State's "Education Ciedit Card” Debi. The Calitornia Jobs
Budget fully luntls educaban ard provides £ 8 biton o pay down the
"Ecucation Credit Card” {($1.2 mandate payment anc $500 milian toward
deficit Tactor) and aveld adding $1.5 billion to the Credit Card balance.

Hiahliahts for Higher E ducation:

*

Restores Funding for UC and CSU. The Calfornia Jobs Budgat
resiores $6810 millien in funding tor UC ane CSU in last yoars budget,

consistert weh the Governor's proposal. out fram the Jobs and Ecomomic
Security Fund

Cuts Governor's Feu Increases in Mall. Tao Cadtorna Jobs Budge:
reduces the Govemo's 15% UC meresse and 10% CSU merease by hat!
by providimng the UC and CSU $278 mibion hem the Jobs and Economic
Secunty Fund

Magor Increase for Community College Job Training. The California
Jobs Budgo! arovidos $100 millon from tho Jobs ord Ceonornmiz Seourtty
Fund so prowde a 400% increase for thae Economis Dovelopment
Program, which successfully gets unomployed Califormians back to work

Highlights For Local Government

¢

140f2t

Repaye $931 million tn Cities, Counties, and Special Districis. The
Caitorma Jobs Budge! protects thowsands of polce, fue, and other local
commurdy jobs by repaying $931 millon owed to local goverments for
past mandates. This provides local governments with $93% millen In
discretionary funcis to assist thelr budgel chalienges ang avold layolfs fo
criical public service jobs
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Fully Funds Heallhy Families. The Cabforns Jobs Budge! tully funids
the Hoaithy Farmihes peogram 10 enable chidren of wotking familiés to
have access (o hea'th care

Rejects Governor's Ehmination of Adult Day Healthcare. The
Calfornia Johs Budget 1ejecis the Govornor's call to climinale Adull Day
Healthcare Mot only wouid eliminsting these services be devastaling fo
individua's depondent upon the program, bdul it would be fiscally
aresponsible with more indmdusls needing to sely on more costly
inghitutiondl cavo.

Rgjects Governors Medi-Cal Cuts, The Catdornia Jobs Sudgel repecls
the Govesnur's MedrCal cuts, including cuts to legal immigrant programs
for immigeants who have played by e ruleg, and funding for critical family
planning funds which receive & 9-40-1 federal match. The Jobs Budgel
Bl80 (ejosts cumernus outs to Med-Cal that would bave violated federa!
iaves and greatly reduced accese o health services for the state’s lowest
incomo famiiies

Protects Community Mentat Health, Tho Cofifornis Jods Bukiget rejucts
sovoral proposals that collettively would decimate community menial
health services, ncrease crme, iagrease cosis throuph ate mental
nospitals, emergency sooms, anc jails, ant return the stale to condéions in
the 195603, belore the denstitutionalization of mantal health care (including
for children),

Réebuilds the State’s Public Hoalth Intrastiucture. Tne California Jobs
Budge: recognizes that protecting the public Feallh 1 3 core funclion of
slate government, and Lharefore rejects cuts Lo koy public hoalth piograms
such as cancer screening and wealmeant pograms, and restores programs
single-handedly climinated by the Govemor lam year, nemely HIVIAIDS
and maternal, chitd. and adolescend health programs

Highligts For Transportation;

>

Reflects Prop 58 Session Actions: The Caliorna Jobs Budgel accepis
the Governors Genergl Fund sevingds propcsals conssient with the
Propesilion 55 Session ackons
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Bolsters Employment Services and Job Training. The Califernia Jobs
Budge! mirmmuzes Genesa Tund costs In CalbvORKe and wilizes the Jnbs
and Econonuc Security Iund 1o provide emplopment traring and job skills
to unemployed and undsremployed parents so that they can sdequately
care far thelr children

Fully Funds Childcare Programs.  Tho Califomia Jobs Budget fully
fungs onidesie peegrams, including through Proposition 98, lo ensure
working pow farcms o0n rernair 11 the workfosco and thousands o! small
business child care providers gre ncd put oul of business.

Piotects IH8S o1 Aged, Disabled Consumers. The California Joks
Budgot reatores funding for IHES to enpie 1hal aged oand disabled neady
CaMormans can contnue recewing tne services they need {o slay out of
coslly insitutione and (o hold oto thew quality ef tife  In addition, the Jobs
Budge: establishes a pravicer lee mecharism which vill gengrate
approwimstely $1350 mithars In Gencral Fund savings and cslablishes 8
siazeholder process 1o davetop sthalegies 1o bring down future General
Furd costs of the program. while sfrengthening impodant iINSS services,

Rejecis Harmiul Cuts and Their Dramatic, Negative Cost Shifis. The
Caatorraa Jobe Budgel repects cuts 10 SSISSP recipients, Incluging
ptograms for vulnerable, needy lega! immigrants who have playec by the
rules, and Med-Cal Drug services

Highlights for Resources and Envirgnmental Proteciion

+

t6af 2]

Provides Full Funding for State Parks. The Califorrea Jobs Gudges fully
furds the atate parks system o avoid dosures and maimtam funding for
rangers and Meguards fx state parks ane beaches

Sirengthens the Bettle BlHl. The Califomia lobs Buaget increases
furding by $200 malilon for the Baweraps Conaingt Rooysling program to
strengthen and dabilize ths state's recycling program. Calfomia's
recyching program was oearty bankrupt due to the downhwn in the
econamy, and Ihus merease in Suppot will provide 10ng ledm segure
funding for the programy, which will protect locat conservation corps
protest boltle manuiacluzing jobs through processing fee relief and arive
green lechaology iweshimerd through product develoomoert grants

10
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Reduces Prison Health Cosis. The California Jobe Budget achieves
8841 rifion in sovings by accepting the Governors propesst (0 reduce
support for the Pison Recewer's Modical Serviess Program io a per-
nrate medical cos! level et i comparable lo other slates’ sorractional
Hiealth care programs.

Establishes the Emergency Response Initiative. The Calilomia Jobs
Budget gnacis the Emergency Rosponse Iniotive, wheh assosses a
4.6% swcharge on all watewde propedly insurance polices ie generale
ovet $400 miliion per year Lo fund ormargency fegponse acliwted ot th
Depantment of Forestry ane Fire Prodection, Cal EMA and at the {ocal
lxvel

Shifts Certain Ctiendeis to Local Jals, Tho Cebfornia Jobs Budgol
saves $243.8 mition by acoepling the Govemors proposal 1o create a
systemn of biock grants to provido ovisonce-based peograneming and other
prooation and jall services 3t the local level. The block grerts wil be
furded from a porion of siste eavings gonerated by having monaoy
oftender, non-serious, non-violert offenders convicied with sentences of
threo years o less (o serve their felony serionce in local jads

Keeps Courts Open. The Californta Jobs Budgel ends the one-day por
menith desing of tnal courts and addutional tayoffs ol count emplayees by
maviding funding to keep Califorma's courls aperating full-iime  This
funding s 3 resull of various tee increases and the redireclion of coun
consliudion unds end 0ses Ot neyatively impact the General Fund,

tiathahis FoL Revanue

7ol 2t

Delays Mow Tax Businesa Tax Brenks  The Cakforna Joby Budge!
delays the siast of new busiress 1ax treaks scheduled to take effect in
2040-1%. Doaying thoso now tox broabs aveids over $2 Billion in cuts to
cducation and other critical services.

Closcs Ol Severance Loophole. The California Jobs Budget closes the
Qi Severanoe looptule lo be the grimary fund source {or the Jubs and
tconormue Secunly Fune  This will generate bithons o pratect and creale
jobs  Ar addificnal §100 miflion will be sllocated annually to oil producing
communtes to offset any polential impacts of the toophols closure,
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Educution Updste - Breaknig News

Side-by-Side Comparison:
Governor's May Revision & California Jobs Budget

Stanting Problem

-§17.9 | Starting Prodiem.

| Governsr Educatlon:

o Funds Fraposiion 98 al §45 4
billon \no funding fer
chiidesre) and cuts Prop 98
funging for achonls over the
cumrent year and budget year
by $2.8 billlon.

«  LAD believes this coos not
meel Prop 88 Obligation.

| Governor s Prop B8 Creld Care:
|+ Elminates Chid Sare,

| Governo's Migher Ed:
o Restores $803 mithon in cuts
to U0 and CSU.
o Increancs UC feas hy 15%
and C5U fees by 10%.

| Governors Health,

¢ enous sgnifican: cuts (o
Iedi-Ca' to save nearly $700
mibon

¢ Elmmunales Adult Day
Healthcere to save near'y
3200 ridion

+  Cuts county Mentat Heoalth
Funds 1o save 3600 miilian

+  Makes vanous other healin
care cuts 1o seve $200 milon

$2.5 | Jobs Budge! Education
| = Funds Proposdion 838 $50
; bitlior {Inchuding $1.4 for Child
Cara) above the Gavernor for
| the Budget Year
|' ¢ Proviges $3.9 billion fom Jobs
- and Economic Secunty Fund
o meet Prop 98 minimwms

Yea by maintaining the
exisng eppropralion levet
$1.4 | Jobs Budgnt Prop 88 Cnid Care,
s Fully Funds Chid Care from
the Jobs and Ecosanic
Sccusly Fund

-- | Johs Budyer Higher Ed

o Renlores $E00 malbosy in cutn
te UC and CSU with the Jobs
and Economle Sqcurnty Fund

+  Redoces Governor's UC ang
CSV foo incrosses by 505 by
providing 2n additionat $275
million to: the UC and C5U
from the Jobs and Economic
Secunly Fund

$1.6 | Jobs Budpei Heatth:
+  Makes nc signilican! culs 1¢
healthcare
o Restores $70 millhon for criticad
publiz health and cline

the Governor last year

180t 21

s  Saves 31 bthon in the Currend _

|

¥

Programs that were vetoad by

$14
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Bducation Updare - Breaking Nows

190021

| Governos s Human Services: $2.7 | Jobs Sudget Human Services
« Ehmingles Cal/ORKS to save « Provides $1 8 bilion from the
31 2 bllzon. Jobs and Economic Security
e Resuces IHSS by S0% to save und for amployrmers sonvices
$750 méisen. anc crildcare portions of
« Reodwces 3SI/8SP granis for CalWORKS, ard shifts all
individuals Lo the tederal Genoral Fund costs (o Foderal
{ migmur 1o save $133 mitiicn Fungs to save 31 5 billioq.
' o Shedly coanly histnan servicn o  Ealsbbahes an IHES provider
furdis and vansus oihe fee 10 save $150 milbon
| reductions to save $6Q0 s Rejects cuta to SSIARSE.
mifion s Rgstores critical furds that the
Governor votosd lasl yoar,
including $60 for Child Wellare
Borvicos. $6.4 mulion for coed
I aging nutrtion and suppor
programse, and $20.4 for
domestic wolence shelters
| Gevernor's Public Sefety $1.0 | Jobs Budge: Public Safely:
| ¢ Umspecifigd reduction to +  Genocally the same as
| pnsen keali s costs o propasec by the Governor
i save 5811 mdban
| s  Shits sestain offenders to
county ail and orovides 3
vloex grant to save $200
mihan
| Governor's Locat Governrent 5.7 | Jobs Budge: Local Government
: »  Susgendgs and defers certan »  Prowdes 8931 miliion to repay
mandate paymenis 10 save local mandale tunds ewed ©
700 mibwon Sacal governrnents wtibeh alao
gavis 3200 molhion
| Govarnor's Siate Emnioyes Comp, 2.1 Jobs Budgel Stete Emoloyee Como
«  Avouds colloetive hargaireg o »  Culte siafing funda snd
clil salanes 9% wicccuse averhead by 5% io save SFOO
ampigyaen relrement miliEon
connbutione 5%, reduces sral’ « Al othet reductons shauld be
Tumding by §%., and have a accompliched through
floating Jurlough day to save <olisttive bargaining and any
$2 1 billion. savinge will increaee the
reserve
13
-
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Fducation Update - Breaking News

Woaf 2l

Governor s Federal Funds. $3.¢ | Jobs Budpel Federal Funds 53¢
¢ Proeclts $3 4 bllionin +  Accapin Governot's geojoction
addilana Federal Funds of 33 4 bikon.
{
Gowernor s Spectal Fund _oans $2.6 | Jobs Budge! Special Func Loans, f 8286
Trangters, Fund Shifis Teanglars, Fund Shifts i
o Proposes 32,6 belhon in + Goenerally accepts Govemor's
Vaneus specie fund loans, prepasais
troasters, and fund shifts + \Vorout coste (8s speciied ’
above are shifted to the Jobs
and Econdmic Sacunty Funl),
Governor's Revenue Suluiony. 5.9 | Jobs Budpe! Revenue Solubions f $24
« Esiablishes Speed Cameras » Rejects the Speed Cameras |
to gennrate $200 medlon but includes all othe: !
s Exiends Hospita! Fees 1o Governe’s revenue solulions i
genarate $300 million (o generate $700 rividhors,
» Egablishes the Emergenay s  Accepis LAO Currerd Year
Response Iniiative property Revoniies of $400 milBon
tasurance fee to fund fire costs +  Accepis LAO Budget Year
1o 2ave almost $100 milfon. Rovoenuas of $1 billion [$430
*  Esumates $450 mion in milken net of Piop 98) ;
vanous other reverues. « Dotays various now business '
tax breaks 1o gonarate $2.1
biltion {3903 net of Prop $8) |
Governors Various Others. $.3 | Jobs Budge! Various Others {inc % $3
Prop 88 reserve): {
Final Reserve $1.2] Final Reserve %10
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