POLICY ADVISORY COMMITTEE

CONSENT ITEMS
AGENDA ITEMS II. A-J.






2035 Tulare Street, Suite 201
Fresno, California 93721

Telephone: (559} 233-4148 « Fax: [559) 233-9645
Website Address: www.fresnocog.org

POLICY ADVISORY COMMITTEE
Executive Minutes

Date: Friday, March 13, 2009
Time: 10:00 a.m.
Place: COG Sequoia Conference Room
2035 Tulare St., Suite 201, Fresno, CA

Members Attending:

Jose Ramirez, City of Firebaugh Alan Bengyel, City of Orange Cove
Rocky Rogers, City of Reedley Bruce Rudd, City of Fresno
Ron Manfredi, City of Kerman Gabriel Gonzalez, City of Mendota
Lynn Gorman, Fresno County David Elias, City of Fowier
Don Pauley, City of Kingsburg Lou Martinez, City of Parlier
Dan Spears, City of Sanger Cruz Ramos, City of San Joaguin
Jeffery Webster, Fresno County Rural Bill Skinner, City of Coalinga
Transit Shertri Ehlert, Caltrans
Kathy Millison, City of Clovis Steve Curti, Caltrans

Others Attending:
Bob Gedert, CPSC Laural Fawcett, Fresno COG
Manny Barrios, Mendoza & Associates John Downs, Fresno COG/FAX
Russ Clemmings, Fresno Bee Jeff Long, Fresno COG/FAX
Walt Plachta, BSK Associates Clark Thompson, Fresno COG
Robert Barron, City of Coalinga Tom Webster, Fresnc COG
Tony Boren, Fresno COG Todd Sobrado, Fresna COG
t es Beshears, Fresno COG Renee DeVere-Oki, Fresno COG
Stephanie Maxwell, Fresno COG Kathy Chung, Fresno COG

The mesting was called to order by Vice Chairman, Rocky Rogers (Reedley).

i PRESENTATIONS

This portion of the meeting is reserved for persons wishing to address the PAC on items within its
jurisdiction but not on this agenda.

There were no public presentations.

il CONSENT ITEMS
All items on the consent agenda are considered to be routine and non-controversial by COG staff and
may be approved by one motion if no member of the Committee or pubiic wishes to comment or ask
questions. If comment or discussion is desired by anyone, the item will be removed from the consent
agenda and will be considered in the listed sequence with an opportunity for any member of the public
to address the Committee concerning the item before action is taken.

A. PAC Executive Minutes of February 13, 2008 Approve
B. FY 2008-09 Second Quarter Progress Report [BESHEARS] Accept
C. 2007-08 COG Financial Audit [BESHEARS] Accept
D. FY 2008-09 Transportation Funding Claim — Gounty of Fresno Approve

RESOLUTION 2009-07 [BESHEARS]

Member Agencies: The cities of Clovis, Coalinga, Firebaugh, Fowler, Fresno, Huron, Kerman,
Kingsburg, Mendota, Orange Cove, Parlier, Reediey, San Joaquin, Sanger, Selma & Fresno County
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Fcrra ITEM: Approval of Federal Transit Administration (FTA) Section Approve
5311 Capital Assistance Grant for Preventative Maintenance and

Associated Fleet Projects RESOLUTION 2009-02

PuBLIC MHEARING 3/26/2009 [J.WEBSTER]

Fcrra ITEM: Approval of Amended FY2008-09 Program of Projects to Approve
Reflect Inclusion of the FTA Section 5311 Capital Assistance Grant for

Preventative Maintenance and Associated Fleet Projects [J.WEBSTER]

San Joaquin Valley Transit Express Commute Study [DOWNS} Information
Smart Growth Implementation Assistance 2008 Request for information
Applications [THOMPSON]

High-Speed Rail Public Scoping Meeting [THOMPSON] information
Local Government Commission: implementing SB 375 Workshop information
Notice [DAWSON]

Monthly Legislative Update {DaNSBY] Information
Status Report on Sacramento Lobbying Activities— information

Steve Samuelian, California Consulting LLC [SAMUELIAN]

A motion was made by Gabriel Gonzalez (Mendota) and seconded by Lou Martinez (Parlier) to
approve the Consent tems as presented. A vote was called for and the motion carried.

ACTION / DISCUSSION ITEMS

A,

California Product Stewardship Council — Presentation on Toxic Waste Management

Tony Boren, Executive Director reported on this item. Staff received a request from the California
Product Stewardship Council (CPSC), an association of local governments, to present information

on the Extended Producer Responsibility strategy to the PAC and Policy Board. The mission of the
CPSC is to

“shift California’s product waste management systern from one focused on government funded and
ratepayer financed waste diversion to one that relies on producer responsibility in order to reduce
public costs and drive improvements in product design that promote environmental sustainability”.

Bob Gedert, representing the CPSC, gave a PowerPoint Presentation to the PAC committee and
requested that the Policy Board adopt a resolution in support of Extended Producer Responsibility,
also known as Product Stewardship. If the Policy Board so chooses, there is aiso an opportunity to
piedge a financial contribution to CPSC for their work efforts.

More detailed information on the California Product Stewardship Council and the Extended
Producer Responsibility was contained in the agenda package.

A motion was made by Gabriel Gonzalez (Mendota) and seconded by Don Pauley (Kingsburg) to
recommend the Policy Board Aprove a resolution of support for the California Product Stewardship
Council and Extended Producer Responsibility. A vote was called for and the motion carried.

2008-0% Overall Work Program (OWP) Amendment #4
Les Beshears (COG) reported on this item. Work Element 813 Blueprint Planning - Valley Wide

Merced COG has administrated previous three Blueprint grants for the San Joaquin Valley MPQO's,
Fresno COG will be taking over the lead role during the fourth year implementation phase. Merced
will continue administrating the third year grant. The eight Valiey COGs applied for and were
awarded a $1,350,000 grant to provide the fourth year planning process. A $337,500 match is
required to be split among the valley COGs. Our share of the grant is $177,971 and our match is
$79.435. $650,000 of the grant has been set aside for consuiting and administration.

A motion was made by Don Pauley (Kingsburg) and seconded by Ron Manfredi (Kerman) to
recommend approval of the 2008-09 OWP Amendment #4 increasing the budget $1,687,500 for the
fourth year Blueprint Planning Grant. A vote was called for and the motion carried.
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C. Abandoned Vehicle Abatement (AVA) — Adjustment to Hourly Terms for the County of
Fresno

Clark Thompson (Cog) reported that the Fresno County Abandoned Vehicle Abatement Program
standard hourly terms are currently two hours for voiuntary abatements and four hours for towed
abatements. These standard terms reflect the approximate amount of time necessary to administer
the two types of abatements. However, the reality for the unincorporated County program is that
considerably more travel and, therefore, more travel time are required than for the city programs.
White the County has two Community Service Officers dedicated to their AVA program, each CSO
is responsible for a very extensive land area, far more than any city. It is therefore appropriate that
the hourly terms for Fresno County's AVA Program be increased to three hours for voluntary
abatements and five hours for towed abatements to reflect the additional time needed to administer
the program. This matter has been reviewed by the AVA Working Group, which supports the
proposed adjustment. This increase will contribute to the added viability of one of the County’s
already most viable programs and will further provide for the additional expenditure of AVA
revenues.

A motion was made by Don Pauley (Kingsburg) and seconded hy Ron Manfredi (Kerman) to
recommend approval of the proposed adjustment to the County of Fresno’s hourly terms. A vote
was called for and the motion carried.

D. Sacramento "One Voice" Update

Tony Boren, Executive Director gave an update on the 5™ annual Sacramento “One Voice”
advocacy trip on March 8" and 10™. A list of confirmed trip attendees was enclosed in the
package.

Mr. Boren informed the Committee that about 35 participants traveled this year to Sacramento for
“One Voice”. There were four primary issues that were talked about in Sacramento: Water, The
Stimulus Package, Air Quality and the Budget. Mr. Boren informed the Commitiee that the
delegation felt the 2 day trip was very preductive.

This was an information item and required no further action by the Committee.

E. American Recovery and Reinvestment Act of 2009

Renee Deveree-Oki reported on this item. President Obama has signed the American Recovery
and Reinvestment Act of 2009 (ARRA) that provides significant new funding for transportation
infrastructure. In order for a surface transportation infrastructure project or transit project to be
eligible for this Federal funding, it must be included in the Federal Transporiation Improvement
Program (FTIP).

As part of Fresno COG's first effort to position the region to utilize these funds, a revenue only
amendment was processed. This amendment, Formal Amendment #4, was released for public
review and subsequently approved by the Executive Director of Fresno COG, as authorized by the
Policy Board. This amendment added Fresno’s estimated share of $47 million in Federal Highway
Administration (FHWA} funding and $11.2 million in Federal Transit Administration funding into the
FTIP. These amounts are preliminary estimates that were provided by Caltrans and will be revised.
Only a portion of this of the estimated $47 million in FHWA funding will be suballocated to Fresno
COG for local level distribution (subject {0 a 1 year obligation deadline). This exact amount is still
being determined and staff continues to follow ongoing dialogue at the state and federal level on
this topic. Presently, staff is assuming this amount is $18 mitlion per Caltrans estimate.

A meeting of the SAFETEA-LU Programming Steering Committee was heid on February 17, 2009.
At this meeting, the Commitiee discussed potential options on how to allocate the Stimulus Funds.
The preferred option of the group was to provide a base level of funding to each member agency of
$160,000 and using a pro rata share, based on population, divided the rest of the funds up to the
estimated sub aliocated share of $18 miilion.
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At the February Policy Board meeting, staff was directed to follow this approach and to bring a back

a list of locally selected ARRA projects that can be amended into the FTIP. This list was handed out
at the PAC meeting.

The estimated balance of the FHWA ARRA meney that will be making its way to the Fresno Region
will either come through the existing STIP process or through a new process proposed in California
Assembly Bill 20. As the SR 180 East Temperance to Academy project is both deliverable in 120
days, and is programmed in the existing STIP line up, staff is recommending this project be
included on the locally selected ARRA project list for this funding stream.

A motion was made by Ron Manfredi (Kerman) and seconded by Gabriel Gonzalez (Mendota) to
recommend support of the locally selected ARRA project list with the correction of the sub allocated
share of funds for $18 million now in the amount of $17.55 million. A vote was called for and the
motion carried.

F. Continuation of Public Review and Comment Period of the Model Farmland Conservation
Program for Fresno County

Tony Boren, Executive Director reported that in January 2009, Fresno COG released the draft
Farmiand Conservation Model Program for Fresno County for 45-day public review and comment.
Due to the interest in the program, Fresno COG is extending the public review and comment period
in order to give the public sufficient time to address all of their concerns.

Questions can be addressed to Todd Sobrado at (559) 233-4148.

This was an information item and required no further action by the Committee.

G. Regional Transportation Mitigation Fee (RTMF) Update

Tony Boren, Executive Director reported on this item. The meeting package contained the
completed RTMF Draft Nexus Study, a sample Ordinance and the RTMF Administrative manual.
County Counsel is currently studying legal issues surrounding the process.

Mr. Boren reviewed the handout that was distributed to the Committee regarding the iegal opinion
from Janelle Kelly on whether or not the Fresno COG can take over the service of the JPA to enact
and impose the RTMF. Absent State Legislation to make this change, Ms. Kelly does not believe
this can legally work because the cities and the counties do not have the ability to delegate their
powers to enact the RTMF to the COG. Bruce Rudd (City of Fresno) suggested that all of the legal

counsels set up a meeting to discus and come together on an agreement to go forward with the
process. Staff will set up the meeting.

This was an information item and required no further action by the Committee.

H. Notice of Public Listening Session: Council of Fresno County Governments Federal
Ceriification Review

Tony Boren, Executive Director reported that a Public hearing is scheduled for Wednesday, March
25, 2009 to receive input on how to improve the region’s transportation planning process.
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The Federal Highway Administration (FHWA) and Federal Transit Administration (FTA) will conduct
the certification review and evaluation of the region’s transportation planning process carried out by
the Council of Fresno County Governments (Fresno COG) and its partners. Every four years the
FHWA and FTA jointly conduct this review.

As part of the review, the public is invited to comment on the transportation planning process at
public meeting on Wednesday, March 25, 2009 from 5:30 pm to 7:30 p.m. at Council of Fresno
County Governments, 2035 Tulare Street, Suite 201, Fresno, California. The meeting notice was
enclosed in the agenda packet.

This was an information item and required no further action by the Committee.
.  San.Joaquin Valley Regional Blueprint - Update

Tony Boren, Executive Director gave an update on this item. Valleywide Blueprint scenarios are
currently being vetted with a variety stakeholder groups. The scenarios will be presented to the
Regional Policy Council (two elected officials from each of the eight Valley COGS) on Friday, March
27" here at Fresno COG. At that time it is anticipated that the Policy Council will endorse one of
the four options being considered. The preferred scenario will then be taken back to each of the
Valley COGs where it will be considered with their member agencies (the 62 cities and 8 counties
within the Valley). The ultimate goal is to have the principles from the Blueprint be integrated into
local general plans.

This was an information item and required no further action by the Committee.

J. Consider Holding Joint TTC/PAC Monthiy Meetings

Tony Boren, Executive Director reported on this item. Fresno COG currently holds three meetings
per month to process agenda items: the Transportation Technical Committee (TTC) on the first
Wednesday at 8:30 AM; the Policy Advisory Committee (PAC) on the third Friday at 10:00 AM and
the Policy Board on the last Thursday of the month at 5:30 PM. With the advent. of improved video -
teleconferencing technologies and the COG’s intent to integrate conservation methods into our
processes, we are suggesting that we consider combining our monthly TTC and PAC meetings.
This move would save time and money and result in a more efficient COG process. City managers
would still be welcomed to hold their PAC luncheons (or breakfasts) either before or after the joint
TTC/PAC meeting. Suggested times are:

+ The first Wednesday of the month at 8:30 AM
The third Friday of the month at 8:30 AM
e The third Friday of the month at 10:00 AM

There was consensus by the Commitiee to have joint TTC/PAC meeting on the second Friday of
the month.

K. Caltrans Monthly Report

Steve Curti {Caltrans) reported that there is nothing to add on project delivery changes. Mr. Curti
would like fo note that SR 99 Bond Projects Ashlan to Grantland and Goshen to Kingsburg are beoth
funded from 2011 to 2012. There will be a workshop on March 25 on the changes to the DBE
requirermnents.

This was an information item and required no further action by the Commiitee.
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Iv. OTHER BUSINESS

A. ltems from Staff
There were no items from staff

B. Hems from Members
Ron Manfredi {Kerman) welcomed Bill Skinner to the Committee as the new city manager for
Coalinga and a member of the PAC. Mr. Maniredi also reminded the Committee about the post
PAC Lunch meeting.
Adjournment
There being no further business, a motion was made by Gabriel Gonzalez (Mendota) and seconded by Cruz

Ramos (San Joaguin) to adjourn the meeting.

Respectfuﬁ submltted

Tony Borej

Executive Director
Council of Fresno County Governments

\sm
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Local Assistance Obligation Em..u
Obligation Authority needs for remainder of FFY 2009

AB 1012 Requirements

Due: April 1, 2009
(Should inciude all obligations from April 1, 2009 and later)

Attacrararnt 4

Replaca existing 4-way stop controt at
intersection of North and Cedar with fully
activated traffic signai. 4 legs of

8ICOFCG City of Frasn{ FRE 040108 dorth and Cedar intersaction wili be modifiad. 1/29/2009 44000
Completion of the Sugar Pine Trail from
Chestnut fo Gopper, a Class | bikeway
6|COFCG City of Frasn{FRE 073109 Chastnut to Copper and pedestrian trail 316/2009 546000
Streetscape Beautification projact on
Broadway between Divisadero and
Tustumne, induding tiagonal parking,
pedestnan improvements and
SICOFCG City of Fresn{FRE 080607 Broadway landscaping. 2162009 45000
installation of a traffic s:gnai at the
Intersections of McKintey/Huges and
6]COECE City of Fresn{FRE 090608 McKintey Avenue McKinley/Marks. 4/30/2009 75000
Lump Sum AC Overdays on various
6|COFCG City of Frasn{FRE 080611 eligible routes. S E2008 936400
At intersection of Chesinut Avenue and
“IKings Canyan Road; install Traffic Flow
B Chestnut at Kings Improvertignts including Duat Lef-Tum
6|COFCG City of Fresn{FRE 020122 Carnyon Lanes & Intersection improvements. /112008 521000
Al intersection of Clovis and Kings
Clavis and Kings Canyon, construct westbound right tum
6ICOFCE City of Frasrt FRE 080131 {Canyon lana. 21612009 2000¢
invstall dust left tum lanes for eastbound
Naes Avenue at Cedar Avenua toimprove
S[COFCG City of Frasn{ FRE 080132 Nees ang Cedar traffic flow. 2512008 22400
TS installabion & signal coordination for
Clovis Ave.: Dakota to Jensen and for
SICOFCG Gity of Fresn{FRE 090133 Ciovis and Shaw Shaw Ave: 41 to 166 1/16/2009 163600
S| COFCG City of Fresnd FRE 070107 Shaw Ave. Synch Shaw Ave, Synctwonization SR99 to SR41 &/15/2008 3408200
GlCOFCS City of FresniFRE 090108 TS Willow Ave. TS Willow Ave.  Ashian to intemational 3/31/2008 88500
Sugar Pine Trail improvements betwsen
BICOFCG City of Fresn{FRE 071804 Sugar Pine Trail Nees and Chestriut. /302008 13008
BICOFCG City of Fresn{FRE 040622 remdon Widening Hemdon widening, 99 1o Weber &130/2009 3948300
Clovis Ava, McKinley to] Clovis Ave repavement, McKinley to
SHLOFCG City of Fresr{ FRE 070608 Garfand Garland 3/26/2008 1024800
Survey, PE, CEQA, to adopt the OPL on
GiCOFCG City of Fresr{ FRE 090812 varicus kecations various fadways. 43072009 300000
Lease to purchasa and/ or purchase of 9
CNG school buses ta replace existing
GICOFCG Kings GanyotFRE 9701 12 flact. 11/27/2008 43507
In the City of Kingsburg, on 1Bth Avenue,
from Hayward Street to Stroud Avenue.
Gonstruct median island with tandscaping
GICOFCG City of Kings{FRE 041817 18th Avenue and irrigation. 6/30/2009 421008
On 18ih Ave. frem Stroud Ave. te Tulare
St Pavement raconstryction and drainage
8|COFCG City of Kings{FRE 070611 18th Avenue improvemants. 6/1/2008 40000

41712009

(Please ¢o not change, alter or modify this template}
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h Author . ) Topic o YR Desk Policy Tiscal m_aou Wwwmmw W-.uam@ iFiscal Wagw Conf./Conc. Wmn:.c:& w<m§a mmrm?m...mﬁm Page #
SB 295 California Global Warming ist Policy ‘ o 11
‘Dutton Solutions Act of 2006. T
Wm_w 301 Water Supply Reliability and 1st Policy HH
Florez Ecosystem Recovery and I

Restoration Act of 2009.
SB371  |Safe, Clean, Reliable Drinking  1st Policy 12
:Cogdill Water Supply Act of 2009, E—
SB406 |land use: environmental ist Policy 12 “
:DeSaulnier |quality. [
SB 409 Department of Railroads. 1st Policy 13
Ducheny P
SB 425 Vehicle trip reduction. -~ l1ist Policy | 13
Simitian I
'SB 456 |Safe, Clean, Reliable Drinking  |1st Policy . | 13
‘Wolk Water Supply Act of 2010. P -
me 560 Regional nﬂmmmno;mmm: plans: |ist Desk 14
Ashburn sustainable communities I

strategy.
'SB 632 Ports: congestion relief: air 1st Policy ,f 15
‘Lowenthal |poliution mitigation. I
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Bill#

. Fresno COG Other
Author Topic - Summary | Status/Hearing Position Position
resolution of necessity. The bill would authorize the authority
to employ its own legal staff or contract with other state
agencies for legal services, or both. This bill contains other
related provisions and other existing laws.
AB 304 Child Care and Development Services Act: alternative 02/18/2009-From printer. May be
payment programs. heard in committee March 20,

Price

The Child Care and Development Services Act, administered by
the State Department of Education, provides that children up
to 13 years of age are eligible, with certain requirements, for
child care and development services. The act requires the
department to contract with local contracting agencies to
provide for alternative payment programs and requires the
reimbursement for alternative payment programs to include
the cost of child care paid to child care providers, and past
administrative and support services. The act further requires
the audits for local contracting agencies for alternative
payment programs to include specified factors, inciuding a
sampling of the evidence of specified fees. This bill would make
technical, nonsubstantive changes to those provisions.

Child care and development services: alternative
payment programs.

The Child Care and Development Services Act, administered by
the State Department of Education, requires the
Superintendent of Public Instruction to administer child care
and development programs, which offer a full range of services
for children from infancy to 13 years of age who are eligible for
services. The act authorizes funds appropriated for purposes of
the act to be used for alternative payment programs to aliow
for maximum parental choice. This bill would make technical,
nonsubstantive changes to those provisions.

02/19/2009-From printer. May be
heard in committee March 21,

‘AB 414

‘Galgiani

Carl Moyer Memorial Air Quality Standards Attainment
Program: heavy-duty fleet modernization projects.
Existing law establishes the Carl Moyer Memorial Air Quality
Standards Attainment Program (Carl Moyer program), which is
administered by the State Air Resources Board, to provide
grants to offset the incremental cost of eligible projects that
reduce emissions of air pollutants from sources in the state.
Under the Carl Moyer program, the state board is authorized to
provide funding for, among other things, eligible heavy-duty

03/09/2009-Referred to Com. on
TRANS.
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Bill#
Author

i

Topic - Summary

Status/Hearing

Fresno COG
Position

Other
Position

program actively promote and assist in the placement of foster
youth in existing family-based households, as specified, and be
approved by the council of governments that assigns the city's
share of regional housing needs or, in the county absence of a
council, by the department. For the 2nd and any subsequent
planning period after the specified program has been adopted,
the department or the council of governments, as applicable,
would be prohibited from approving the program for these
purposes if the program was not responsible for meeting 2.5%
or more of the city's share of the regional housing need for the
previous planning period. The bill would require the
department or the council of governments, as applicable, to
limit program approvals to the first 5 programs per region that
apply and qualify for approval. The bill would require each city
that has adopted a program to submit to the department or the
council of governments, as applicable, 2 progress reports per
planning period, on dates established by the department or the
council of governments. The billi would require the reports to
include the number of foster youth placements with a duration
of one year or more that occurred during the reporting period,
as verified by the county's program that manages foster youth
placements. This bill contains other existing laws.

AB 726
‘Nielsen

Transportation capital improvement projects.

Existing law generally provides for allocation of transportation
capital improvement funds pursuant to the State
Transportation Improvement Program process. Existing law
provides for 75% of funds available for transportation capital
improvement projects to be made available for regional
projects, and 25% for interregional projects. Existing law
describes the types of projects that may be funded with the
regional share of funds, and includes local road projects as a
category of eligible projects. This bili would state that local
road rehabilitation projects are eligible for these funds.

TRANS.

03/23/2009-Referred to Com. on

AB 733
‘Galgiani

High-Speed Rail Authority.

Existing law creates the High-Speed Rail Authority with
specified powers and duties relating to the development and
implementation of an intercity high-speed rail system. Existing
law, pursuant to the Safe, Reliable High-Speed Passenger Train
Bond Act for the 21st Century, authorizes $9.95 billion in

TRANS.

03/23/2009-Referred to Com. on
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Bill#
Author

Topic - Summary

Status/Hearing

Fresno COG
Position

Other
Position

eligible transportation projects nominated by transportation
agencies, subject to appropriation by the Legislature of moneys
from the State-Local Partnership Program Account. Existing law
requires a doliar-for-dollar match of tocal funds for projects
funded with these bond funds. Existing law defines eligible local
matching funds for those purposes as any voter-approved local
or regional tax or fee solely dedicated to transportation
improvements and uniform developer fees. This bill would
expand the definition of eligible local matching funds for
purposes of these provisions to include developer fees, mineral
or resource extraction fees or taxes, and local or regional fees
or taxes solely dedicated to transportation improvements
imposed within a county or any part thereof by voter approval
or by the board of supervisors.

AB 1135
Skinner

Vehicles: registration renewal.

Existing law requires an owner of a vehicle to submit an
application for renewal of a vehicle registration to the
Department of Motor Vehicles no later than midnight of the
expiration date. This bill would require the owner of a vehicle,
upon application for renewal of a vehicle registration, to report
the current odometer reading of the vehicle. The bill would
require that information, except for the name of the vehicle
owner, to be public information.

03/02/2009-Read first time.

AB 1187
Huffman

Safe, Clean, Reliable Drinking Water Supply Act of 2010.
Under existing law, various measures have been approved by
the voters to provide funds for water protection, facilities, and
programs. This bill would enact the Safe, Clean, Reliable
Drinking Water Supply Act of 2010 which, if approved by the
voters, would authorize, for the purposes of financing specified
water supply reliability and water source protection programs,
the issuance of bonds in the amount of $10,035,000,000
pursuant to the State General Obligation Bond Law. This bill
contains other existing laws.

03/02/2009-Read first time.

'AB 1195
‘Brownley

Child care and development programs: advisory
committee.

The Child Care and Development Services Act, administered by
the State Department of Education, requires the
Superintendent of Public Instruction to administer child care
and development programs, which offer a full range of services

03/02/2009-Read first time.
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Bill# ) Fresno COG Other
, Author Topic - Summary Status/Hearing Position Position
AB 1375 High-speed rail. 03/02/2009-Read first time.
Existing law, the California High-Speed Train Act, creates the

Galgiani

High-Speed Rail Authority to develop and implement a high-
speed train system in the state, with specified powers and
duties. Existing law, pursuant to the Safe, Reliable High-Speed
Passenger Train Bond Act for the 21st Century, approved by
the voters as Proposition 1A at the November 4, 2008, general
election, provides for the issuance of $9.95 billion in general
obligation bonds for high-speed rail and related purposes. This
bill would revise and recast these provisions by repealing and
reenacting the California High-Speed Train Act. The bill would
continue the High-Speed Rail Authority in existence to make
policy decisions relative to implementation of high-speed rail
consistent with Proposition 1A, The bill would create the
Department of High-Speed Trains within the Business,
Transportation and Housing Agency, which would impiement
those policies. The bill would transfer certain of the existing
powers and responsibilities of the authority to the department,
and would specify additional powers and duties of the authority
and department relative to implementation of the high-speed
rail project, including the annual submission of a 6-year high-
speed train capital improvement program and progress report
to the Legislature. The director of the department would be
appointed by the authority, who would serve at the pleasure of
the authority, and the Governor would be authorized to appoint
up to 10 executive employees of the department who would be
exempt from civil service and serve at the pleasure of the
director. The bill would provide for acquisition and disposition
by the department of rights-of-way for the high-speed rail
project. The bill would enact other related provisions.

Local government bonds: special taxes: voter approval.
The California Constitution prohibits the ad valorem tax rate on
real property from exceeding 1% of the full cash value of the
property, subject to certain exceptions. This measure would
create an additional exception to the 1% limit for a rate
imposed by a city, county, or city and county to service bonded
indebtedness, incurred to fund specified public improvements,
facilities, and housing, and related costs, that is approved by
5505 of the voters of the city, county, or city and county, as
applicable. This additional exception would apply only if the

02/10/2009-From printer., May be
heard in committee March 9.
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Topic - Summary

Status/Hearing

Fresno COG
Position

Other
Position

adopt an interim strategic plan. The plan would be required to
include specified components, including species protection
requirements, Delta water flow and water quality
requirements, and information relating to land use in the Delta.
This bill contains other related provisions and other existing
laws.

SB 165
m_.os_.msﬂrmm

Federal transportation funds.

Existing law provides far apportionment of federal
transportation funds to the state and provides for allocation of
these funds to various purposes. This bill would make
legislative findings and declarations relative to additional
federal funds to be made available to the state pursuant to
federal economic stimulus legislation. This bill contains other
related provisions.

03/09/2009-To Com. on RLS.

SB 205
WImznonx

Traffic congestion: motor vehicle registration fees.
Existing law provides for the imposition by certain districts and
local agencies of fees on the registration of motor vehicles in
certain areas of the state that are in addition to the basic
vehicle registration fee collected by the Department of Motor
Vehicles for specific limited purposes. The bill would authorize
a countywide transportation planning agency, by a majority
vote of the agency's board, to impose an annual fee of up to
$10 on motor vehicles registered within the county for
programs and projects for certain purposes. The bill would
require voter approval of the measure. The bill would require
the department, if requested, to collect the additional fee and
distribute the net revenues to the agency, after deduction of
specified costs, and would limit the agency's administrative
costs to not more than 5% of the distributed fees. The bill
would require that the fees collected may only be used to pay
for programs and projects bearing a relationship or benefit to
the owners of motor vehicles paying the fee, and would require
the agency's board to make a specified finding of fact in that
regard. The bill would require the governing board of the
countywide transportation planning agency to adopt a specified
expenditure plan,

03/16/2009-Set for :mm_,?m March
31.

03/31/09 1:30 p.m. - John L.
Burton Hearing Room {4203} SEN
TRANSPORTAT'ON AND HOUSING
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SB 371
Cogdill

Safe, Clean, Reliable Drinking Water Supply Act of 2009.
Under existing law, various measures have been approved by
the voters to provide funds for water protection, facilities, and
programs. This bill would enact the Safe, Clean, Reliable
Drinking Water Supply Act of 2009 which, if approved by the
voters, would authorize, for the purposes of financing specified
water supply reliability and water source protection programs,
the issuance of bonds in the amount of $9,980,000,000
pursuant to the State General Obligation Bond Law. The bill
would provide for the submission of the bond act to the voters
at the next statewide election. This bill contains other related
provisions.

03/09/2009-To Coms. on N.R. &
W. and EQ.

SB 406
Wommm:_mmm_‘

Land use: environmental quality.

The Planning and Zoning Law establishes the Planning Advisory
and Assistance Council in the Office of Planning and Research,
and prescribes the membership and duties of the council.
Existing law authorizes the Department of Motor Vehicles to
collect a surcharge imposed on vehicle registration fees by
ordinance or resolution of a local entity. This bill would change
the designated membership, as specified, of the Planning
Advisory and Assistance Council and would require that the
council work with the Strategic Growth Council, as specified.
The bill would also require the council to report to the
Legislature on specified regional performance measures and on
the manner in which state agencies are implementing the 5-
year infrastructure plan. The bill would authorize a municipal
planning organization or council of governments to adopt a
resolution to impose a $2 motor vehicle registration surcharge
on vehicles registered in the entity's jurisdiction that would be
collected by the Department of Motor Vehicles and, after
deducting its administrative costs, would be transmitted to the
entity imposing the surcharge. The bill would require that the
surcharge revenue be expended to develop and implement a
regional blueprint plan and would specify that 5% of the
surcharge revenue be transmitted to the council for
performance of its functions. The bill would provide that the
council is to perform specified new functions only when the
council has received sufficient revenue from this source.

03/16/2009-Set for hearing April
15.

04/15/09 9:30 a.m. - Room 112
SEN LOCAL GOVERNMENT
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Bill#

Existing law requires certain transportation planning activities
by designated regional transportation planning agencies,
including development of a regional transportation plan.
Certain of these agencies are designated under federal law as
metropolitan planning organizations. Existing law requires
metropolitan pianning organizations to adopt a sustainable
communities strategy as part of their regional transportation
plan, which is to be designed to achieve certain targets
established by the State Air Resources Board for the reduction
of greenhouse gas emissions from automobiles and light trucks
in the region. Existing law generally requires transportation
planning and programming activities by the metropolitan
planning organization to be consistent with the sustainable
communities strategy, with certain exceptions. Existing law, to
the extent the sustainable communities strategy is unable to
achieve the greenhouse gas emissions reduction targets,
requires the affected metropolitan planning organizations to
prepare an alternative planning strategy showing how the
targets may be achieved through alternative development
patterns, infrastructure, or additional transportation measures
or policies. This bill would provide that greenhouse gas
ernission credits for counties and cities that site and permit
commercial wind, solar, and biomass projects may be used as
credit in the formulation of the sustainable communities
strategy or an alternative planning strategy. The bill would also
provide that transportation trips outside of federal lands that
are directly related to activities of a federal or state military
installation shall not be included in the emissions inventory
otherwise required to be considered to achieve any reductions
in greenhouse gas emissions. This bill contains other related
provisions and other existing laws.

] Fresno COG ' Other
Author Topic - Summary Status/Hearing Position Position
the issuance of bonds in the amount of $9,805,000,000
‘pursuant to the State General Obligation Bond Law. This bill
| contains other related provisions.
'SB 560 Regional transportation plans: sustainable communities 03/12/2009-Tc Coms. on EQ. and
Ashburn strategy. T. & H.
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Bill#
Author

Topic - Summary

Status/Hearing

Fresno COG
Position

Other
Position

odd-numbered years be budget sessions, and sessions held in
even-numbered years be general sessions. The measure would
require the Legislature in the budget session to adopt budget
bills for each of the two subsequent fiscal years, The measure
would prohibit the Legislature, during a budget session, from
considering legislation other than the budget bills and related
revenue bills, except bills addressing a declared state of
emergency or urgency statutes. Urgency statutes would
require a 3/4 vote of the membership in each house for
passage during a budget session. This bill contains other
related provisions and other existing laws.

Transportation Investment Fund.

Article XIX B of the California Constitution requires,
commencing with the 2003-04 fiscal year, that sales taxes on
motor vehicle fuel that are deposited into the General Fund be
transferred to the Transportation Investment Fund (TIF) for
allocation to various transportation purposes. Article XIX B
authorizes this transfer to be suspended in whole or in part for
a fiscal year during a fiscal emergency pursuant to a
prociamation by the Governor and the enactment of a statute

iby a 2/3 vote in each house of the Legislature, subject to

various restrictions. This measure would delete the provisions
authorizing the transfer of revenues to the TIF to be suspended
during a fiscal emergency. The measure would also prohibit a
loan of TIF revenues under any circumstances, and would
prohibit any statute that would reduce the extent to which

‘these tax revenues are deposited into the General Fund for

transfer to the TIF for transportation purposes.

01/29/2009-Te Coms. on REV. &
TAX., E., R. & C.A. and APPR.

‘Total Position Forms: 35
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Federal and State Legislative Representatives
Representing the San Joaquin Valley
January, 2009
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California State Senate
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Assembly Minority Leader Mike Villines (Republican)
California State Assembly
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AB 32 - Global Warming Solutions Act of 2006 and

SB 375 — Greenhouse Gas Emissions Reductions
A briefing session for city staff and elected ofticials

California has become a leader in setting ambitious goals for addressing chimate change and
reducing greenhouse gas emissions. The passage of AB 32 and SB 375 have significant
implications for local governments throughout California. Join us to find out:

How will AB 32 implementation impact cities?
What should your city be doing now to prepare for SB 375 implementation?
What are the next regulatory and legislative steps in the CARB Scoping Plan process?

What are the ties to State and Federal funding?

Thursday May 14, 2009
10:00 a.m. — 12:00 p.m.

Modesto City Council Chambers
1010 10™ Street
Modesto, Ca.

Presenters
Bill Higgins, Legislative Representative for Housing and Land Use Issues
Kyra Ross, Legislative Representative for Environmental Quality Issues

Questions or to RSVP, please contact Stephen Qualls squalls@cacities.org
(209)-614-0118
There will be no charge but RSVP’s must be received by May 7, 2009
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FINANCIAL SECTION



INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Fresno County Rural Transit Agency
Fresno, California

We have andited the accompanying basic financial statements of the Fresno County Rural
Transit Agency, as of and for the years ended June 30, 2008 and 2007, as listed in the
table of contents. These financial statements are the responsibility of the Fresno County
Rural Transit Agency’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
“Government Auditing Standards,” issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounis and
disclosures in the financial staterments. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of the Fresno County Rural Transit Agency, as of
June 30, 2008 and 2007, and the respective changes in financial position and cash flows
thereof for the years then ended in conformity with accounting principles generaily
accepted in the United States of America.



INDEPENDENT AUDITORS’ REPORT (CONTINUED)

In accordance with “Government Auditing Standards,” we have also issued our report dated
on our consideration of the Fresno County Rural Transit Agency's internal
comtrol over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grani agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and 5ot to provide an opinion on the internal conirol over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
“Government Auditing Standards™ and should be considered in assessing the results of our audit.

The management’s discussion and analysis information as listed in the table of contents is not a
required part of the basic financial statements but is supplementary information required by
accounting principles generally accepted in the United States of America. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the required supplementary information. However, we did net
audit the information and express 1o opinion on it.

Our audil was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Fresno County Rural Transit Agency’s basic financial statements. The
supplementary schedules and other reports section listed in the table of contents are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, “Audits of States,
Local Governments, and Non-Profit Organizations,” and is also not a required part of the basic
financial statements of the Fresno County Rural Transit Agency. The schedule of expenditures of
federal awards has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in. our opinion, is fairly stated, in all material respects in refation to the
basic financial statements taken as a whole.

Dedekian, George, Small & Markarian
Accountancy Corporation
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FRESNO COUNTY RURAL TRANSIT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2008 :

The following discussion and analysis of the financial performance and activity of the Fresno County
Rural Transit Agency Basic Financial Statements provides an introduction and understanding ofthe
basic financial statements of the Fresno County Rural Transit Agency (FCRTA). This discussion
has been prepared by management and should be read in conjunction with the financial statements
and the notes thersto, which follow this section.

The Fresno County Rural Transit Agency is a voluntary association of the County of Fresno and 13
incorporated cities in Fresno County established on September 27, 1979 under a joint exercise of
power agreement to provide public transit service for the rural areas consistent with the Regional
Transportation Plan for Fresno County.

The FCRTA currently operates an active fixed route and demand responsive bus fleet of 73. FCRTA
has no direct employees and contracts for all management and transit operations functions. FCRTA
also reimburses various member agencies for expenditures incurred providing transit service. The
FCRTA receives funds primarily from the Transportation Development Act (TDA), which is a 1/4
cent sales tax administrated by the Council of Fresno County Governments, State Transit Assistance
(STA), transit fares and federal, state and local grants.

The Financial Statements

The Agency’s basic financial statements include (1) Statement of Net Assets, (2) Statement of
Revenues, Expenses, and Changes in Net Assets, (3) Statement of Cash Flows and (4) Notes to the
Financial Statements. The financial statements are prepared in accordance with accounting
principles generally accepted in the United States of America.

The Statements of Net Assets reports assets, liabilities, and the difference between the two as net
assets. The entire equity section is combined to report total net assets and is displayed in three
componenis - invested in capital assets, net of related debt; restricted net assets; and unrestricted net
assets.

The net asset component invested in capital assets, net of related debr, consists of capital assets
including restricted capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any borrowings attributable to the acquisition, construction, or improvements of those
assets.

Restricted net assets consists of assets where constraints on their use are either (a) externally
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations
of other governments or (b) imposed by law through constitutional provisions or enabling legislation.

Unrestricted net assets consist of net assets that do not meet the definition of restricted or invested
in capital assets, net of related debt.

The Statement of Revenues, Expenses, and Changes in Net Assets is reported using the accrual basis
of accounting. Under this method, revenues are reported when earned and expenses are reported
when incurred, regardless of when cash is received or paid. Revenues and expenses are categorized
as either operating or non-operating based upon definitions provided by the Governmental
Accounting Standards Board.



FRESNQ COUNTY RURAL TRANSIT AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2008

Financial Highlights

@ Total net assets of FCRTA were $1.893,712 and consisted of net assets, net of related debt, of
$1,387,265; and unrestricted net assets of $506,447.

® Net assets decreased $511,381 during fiscal year 2008, The decrease in net assets from
business-type activities was atiributable to net governmental program costs in excess of grant
revenues and invesiment eamings.

® Total capital assets, net of accumulated depreciation, was $1,387,265 at June 30, 2008,
representing a decrease of $526,982 from June 30, 2007. The decrease in capital assets was
primarily the result of the excess of current year depreciation over purchases.

Statement of Net Assels

The Statement of Net Assets provides a measure of the financial health of an entity at a specific date
in time (i.e., year end). A summary of the Agency’s Statement of Net Assets for Business-Type
Activities as of June 30, 2008, with comparative totals as of June 30, 2007 is as follows:

Statements of Net Assets
Business-Type Activities
As of June 30, 2008 and 2007
2008 2007
Assets:
Current and Other Assets $ 6,673,033 § 2,156,729
Capital Assets (Net of Depreciation) - 1,387,265 1,914,247
Total Assets 8.060,298 4,070,976
Liabilities:
Current and Other Liabilities 6,166,586 1,665,883
Net Assets:
Invested in Capital Assets, Net of Related Debt 1,387,265 1,914,247
Unrestricted 506,447 490,846
Total Net Assels $ 1.893.712 § 2405093

Business-type activities include the Agency’s Enterprise Fund operations. These operations are
highly capital intensive, devoting a significant portion of their financial resources to the maintenance
and replacement of major capital equipment and facilities. This is evidenced by the higher
proportion of capital assets to total assets. In fact, of the $8,060,298 in total assets as of June 30,
2008, $1,387,265 (17%) relate to capital assets.

A



FRESNO COUNTY RURAL TRANSIT AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2008

All categories of net assets have a positive balance, which means that, as a whole, the individual
fund comprising the business-type activities has sufficient current assets to satisfy current liabilities,
and still have assets remaining for discretionary spending. In short, the business-type activities are
in excellent financial condition.

The make-up of net assets, however, changed considerably from the prior year. Net assets invested
in capital assets decreased by (8526,982), while unrestricted net assets increased by $15,601. This
is due to favorable operations in the proprietary fund. The enterprise fund invested 348,589 in
capital assets during the year. However, though the enterprise fund invested $48,589, depreciation
expense of $575,571 caused the decrease in net assets invested in capital to be $526,982.

Statement of Revenues, Expenses, and Changes in Net Assets

The Statement of Revenues, Expenses, and Changes in Net Assets provides details of how net assets
changed from the beginning of the year to the end of the year, and whether net assets increased or
decreased. Thus, it indicates whether the Agency as a whole is better off at June 30, 2008 than it was
at June 30, 2007.

A summary of the Agency’s Statements of Revenues, Expenses, and Changes in Net Assets for fiscal
year ended June 30, 2008, with comparative totals for the year ended June 30, 2007 is as follows:

Statement of Revenues, Expenses, and Changes in Net Assets
Business-Type Activities
Fiscal Years Ended June 30, 2008 and 2007
2008 2007

Revenues:

Program Revenues $ 4,067,727 § 4,569,609

General Revenues 70,046 58,989

Total Revenues 4,137,773 4,628,598
Expenses:

Program Expenses 4,649,154 4,241,285
Changes in Net Assets (511,381) 387,313
Net Assets - Beginning 2,405,093 2,017,780
Net Assets - Ending $ 1,893,712 3§ 2.405,093




FRESNO COUNTY RURAL TRANSIT AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2008

The largest revenue category listed on the Statements of Revenues, Expenses, and Changes in Net
Assets is state operating assistance (56%) derived from the Transportation Development Act and
State Transit Assistance.

The largest operating expense category is contractual purchased transportation service (31%).
Maintenance and repair constitute 19% of FCRTA’s operating expense and salary and benefit
reimbursement to members for providing transit service make up another 18%. The remaining
operating expenses consist of administrative reimbursements, fuel, utilities and insurance.

Statement of Cash Flows
The Statement of Cash Flows provides detailed information about the cash received in the fiscal year
and the uses of the cash received. This is the only cash-basis financial statement presented and it

reconciles cash receipts and cash expenditures to the beginning and ending cash on hand.

Most of the cash received by the FCRTA during the fiscal year was from operating grants; most of
the cash expenses were for operating expenses.

Capital Assets
The Agency’s capital assets by class and by type of activity are surninarized below:

Statements of Capital Assets
{Net of Accumulated Depreciation)

As of June 30, 2008
Business Type Activities
2008 2007
Capital Grant Funded $  1.387.265 § 1.914.247

It is important to note that the capital assets are reported at historical cost, net of accurmulated
depreciation. These amounts do not represent the market value or replacement cost of Agency
assets, which would be significantly higher. Historical cost is used, pursuant 10 accounting
standards, to provide an objective basis for reporting capital assets.

Additional information on the Fresno County Rural Transit Agency’s capital assets can be found in
Note 4 of this report.

Contacting the FCRTA’s Financial Management

The Fresno County Rural Transit Agency Basic Financial Statements are designed to provide the
FCRTA’s Board of Directors, management, creditors, legislative and oversight agencies, citizens and
customers with an overview of the Fresno County Rural Transit Agency’s finances and to
demonstrate its accountability for funds received. For additional information about this report,
please contact Les Beshears, Finance Director, Fresno County Rural Transit Agency, 2035 Tulare
Street, Suite 201, Fresno, Califorma 93721,
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FRESNO COUNTY RURAL TRANSIT AGENCY
STATEMENTS OF NET ASSETS
JUNE 30, 2008 AND 20067

2008 2007
ASSETS
Current assets:
Cash $ 4,569,014 5 1,415,614
Receivables:
Intergovernmental 1,835,369 696,246
Interest 11,994 3,716
Other 256,656 41,153
Total current assets 6,673,033 2,156,729
Non-Current assets:
Capital assets 6,754,297 5,813,903
Accumulated depreciation (5,367,032) (4,899,656)
Total non-current assets 1,387,265 1,914,247
Total assets $ 8,060,298 § 4,070,976
LIABILITIES AND NET ASSETS
Liahilities:
Accounts payable § 323,468 $ 283,756
Due to members and other governmental entities 295,903 424 213
Deferred revenues 5,447,215 957,914
Total liabilities 6,166,586 1,665,883
Net assets;
Invested in capital assets, net of related debt 1,387,265 1,514,247
Unrestricted 506,447 490,846
Total net assets 1,893,712 2,405,063
Total liabilities and nict assets $ 8,060,298 $ 4.070,976

The accompanying notes are an integral part of these financial statements.



FRESNO COUNTY RURAL TRANSIT AGENCY
STATEMENTS OF REVENUES, EXPENSES,

AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

Operating revenue:
Fare revenues
QOther revenues

Total operating revenues

Operating expenses:
Salaries and employee benefits reimbursements
Administrative services reimbursements
Fuel and lubricants
Maintenance and repairs
Utilities
Purchased transportation
Casualty and liability insurance
Miscellaneous expenses
Depreciation

Total operating expenses
Operating ioss
Nonoperating revenues:
Interest revenue
State operating assistance
Federal operating assistance
Total nonoperating revenues
Capital contributions
Changes in net assets

Total net assets, beginning

Total net assets, ending

2008 2007
516,257 § 463,474
15,600 1,000
531,857 466,474
836,422 753,406
325,961 307,791
282,879 248,222
882,592 855,265
27,427 26,002
1,443,460 1,257,581
255,541 257,566
19,301 15,426
575,571 520,026
4,649,154 4,241,285
(4,117,297)  (3,774,811)
54,447 57,989
2,306,756 2,767,575
1,196,124 430,221
3,557,327 3,255,785
48,589 906,339
(511,381) 387,313
2,405,093 2,017,780

$ 1.893.712 § 2405093

The accompanying notes are an integral part of these finanecial staterents.
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FRESNO COUNTY RURAL TRANSIT AGENCY

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

Cash flows from operating activiiies:
Receipts from customers and users
Payments to suppliers
Payments to employees

Net cash used in operating activities

Cash flows from noncapital financing activities:
Operating grants received

Cash flows from investing activities:
Interest received

Cash flows from capital and related financing activities:
Grant funds received for property and equipment acquisition
Acquisitions of property and equipment

Net cash provided by capital and related financing
activities

Net increase (decrease) in cash
Cash at beginning of year
Cash at end of year

Reconciliation of operating loss to net cash used in
operating activities:
Operating loss
Adjustments to reconcile operating loss to net cash used in
operating activities:
Depreciation
Changes in operating assets and liabilities:
Increase in other receivables
Increase {decrease) in accounts payable
(Decrease) increase in due to members and other
governmental entities
Increase (decrease) in deferred revenue

Total adjustments

Net cash used in operating activities

2008 2007

$ 300,755 § 406,373
(3,210,159)  (3,119,896)
{836,422) (753,406}

(3,745,826)  (3,400,929)

1,654,228  3212,299

46,167 58,153

5,247,420 906,339
(48.589)  (906,339)

5,198,831 0

3,153,400 (136,477}
1,415,614 1,552,091

$ 4569014 $ 1415614

$(4,117,297) $(3.774,811)

575,571 520,026
(215,503) (101)
39,713 (711)
(28,310) 177,309
0 (328,641
371,471 367,382

$ (3,745.826) § (3.406,929)

The accompanying notes are an integral part of these financial statements.
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a.

Scope of Financial Reperting Entity

The Fresno County Rural Transit Agency (the “Agency”) is a voluntary association
of local governments formed on September 27, 1979, by the County of Fresno and
13 rural area incorporated cities within the County. The purpose of the organization
is to provide a “Joint Powers Agency” to own, operate, and maintain a coordinated
public transportation system within the County of Fresno. Each member agency
provides for the operation of & public transportation system within its jurisdiction.

Basis of Accounting Presentation

The Agency is accounted for as a Business-Type Activity, as defined by
Governmental Accounting Standards Board (GASB) Statement No. 34, Basic
Financial Statements — Management s Discussion & Analysis — for State and Local
Governments and its financial statements are presented on the accrual basis of
accounting. Under this method, revenues are recognized when they are earned, and
expenses are recognized when they are incurred.

Use of Estimates

The presentation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Basis of Accounting

The financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is meurred, regardless of the timing of related
cash flows. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

The financial statements distinguish operating revenues and expenses from non-
operating items. Operating revenues and expenses generally resuit from providing
services in connection with ongoing operations. The principal operating revenues of
FCRTA are charges to customers for services. Operating expenses include the cost
of services, administrative expenses, and the depreciation of capital assets. All
revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.

Intergovernmental revenues (primarily grants), which arereceived as reimbursement
for specific purposes or projects, are recognized based upon the expenditures
recorded. Intergovernmental revenues, which are usually unrestricted as to use and
are revocable only for failure to meet prescribed compliance requirements, are
reflected as revenues at the time of receipt or earlier, if they meet the availability
criterion.

-10-
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d.

Basis of Accounting (Continued)

The Agency receives grants from the Federal Transit Administration (FTA) and other
agencies of the U.S Department of Transportation, state, and local transportation
funds for the acquisition of transit-related equipment and improvements. Prior to
July 1, 2001, capital grants were recognized as donated capital to the extent that
project costs under the grant had been incurred. Capital grant funds earned, less
amortization equal to accurnulated depreciation of the related assets, were included
in contributed capital. As required by GASB No. 33, Accounting and Financial
Reporting for Non-exchange Transactions, as amended by GASB No. 36, Recipient
Reporting for Certain Shared Non-exchange Revenues, the Agency changed its
method of accounting for capital grants from capital contributions to reserved non-
operating revenues. In accordance with GASB No. 33 and 36, capital grants are
required to be inchuded in the determination of net income resulting in an increase in
net revenue of $48,589 for the fiscal year ended June 30, 2008.

Cash

In accordance with the Joint Powers Agreement, under which the Agency is
governed, all cash is depoesited with the Fresno County Auditor-Controller/Treasurer.
The Agency’s cash is held within Fresno County’s cash and investment pool, which
is managed by the Auditor-Controller/Treasurer as authorized by the County’s
investment policy.

For purposes of the Statement of Cash Flows, the Agency considers all highly liquid
investments with a maturity of three months or Jess when purchased to be cash
equivalents. All cash and investments are pooled with the Agency’s pooled cash and
investments.

Capital Assets

Purchases of capital assets, consisting of transit vehicles and related equipmment, are
capitalized at cost at the time of the purchase. Capital assets purchased with federal
or state capital grants are recorded as additions to capital assets, with the offset
recorded as additions 1o contributed capital. Capital assets are defined by the Agency
as assets with an estimated useful life in excess of one year and an initial individual
cost of $1,000 or more.

Depreciation

Depreciation is allowed as an expense on non-grant acquired assets. Depreciation
expense on contributed capital assets is amortized against related contributed capital.
Depreciation expense is calculated using the strai ght-line method over the estimated
useful life of the asset, ranging from 3 to 8 years.
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FRESNQO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2608 AND 20067

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

h.

Operating Expenses

The Agency, in fulfilling its purpose of providing rural public transportation service,
incurs three basic types of expenses: (1) reimbursement of rural public transportation
expenses, which typically include salaries, wages, operating supplies, services and
insurance, incurred by four member cities (the cities of Coalinga, Kerman, Reedley,
and Selma) who provide partial rural transportation services, (2) purchased
transportation costs in which the Agency contracts with subcontractors to provide
their own rural transportation services; and (3) reimbursement of administrative
expenses incurred by the Council of Fresno County Governments for the benefit of
the Agency, such as salaries and benefits, administration, legal and audit fees, and
insurance.

Funding Sources

The following is a summary of the funding sources for transit projects:
Federal Grants

Section 5311 Capital and Operating Grants

Scction 5311 funds may be used for eligible capital expenses, project
administration, and operating expenses to provide efficient and
coordinated public transportation service in nonurbanized areas.

State Grants

TDhA The Transportation Development Act (TDA) provides two major
sources of funding for public transportation: the Local Transportation
Fund (LTF) and the State Transit Assistance fund (STA). These
funds are for the development and support of public transportation
needs that exist in California and are allocated to areas of each county
based on population, taxable sales and transit performance.

Prop. 1B Proposition 1B (The Highway Safety, Traffic Reduction, Air Quality,
and Port Security Bond Act of 2006), includes the creation of the
Public Transportation Modernization, Improvements, and Service
Enhancement Account (PTMISEA). Capital projects eligible for
funding by PTMISEA include rehabilitation, safety or modernization
improvements; capital service enhancements or expansion; bus rapid
transit improvements; and rolling stock procurement, rehabilitation
or replacement.

Local

Measure “C” Measure “C” is a ¥ cent sales tax approved by the voters of Fresno
County to fund local transportation projects.

-12-
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2008 AND 2007

CASH AND INVESTMENTS

Investments Authorized by the California Government Code and the Agency’s Investment
Policy

The table below identifies the investment types that are authorized for the Agency by the
California Government Code (or the Agency’s Investment Policy, where more restrictive).
The table also identifies certain provisions of the California Government Code (or the
Agency’s investment policy, where more restrictive) that address interest rate risk, credit nisk,
and concentration of credit risk.

Maximum Maximum
Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio in One Issuer

Local Agency Bonds 5 years None None
U.8. Treasury Obligations 5 years None None
.S, Agency Securities 5 years None None
Banker’s Acceptances 180 days None None
Commercial Paper 270 days None None
Negotiable Certificates of Deposit 5 years None None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 92 days None None
Medium-Term Notes 5 years None None
Mutual Funds N/A None None
Money Market Mutual Funds N/A None None
Mortgage Pass-Through Securities 5 years None None
County Pooled Investment Funds N/A 160% None
Local Agency Investment Fund (LAIF) N/A None None

Disclosures Relatine to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates.

Information about the sensitivity of the fair values of the Agency’s investments to market
interest rate fluctuations is provided by the following table that shows the distribution of the
agency’s investments by maturity:

Remaining Maturity (in Months)
12 Months  13to24 25to 60 More Than

Investment Type Amount or Less Months Months 60 Months
County Investment Pool $ 4,565,014 § 4,569,014 § -3 - % -
Total $ 4,569.014 3 4,569,014 % -5 -5 -

-13-
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2008 AND 2007

CASH AND INVESTMENTS (CONTINUED)

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a
nationally recognized statistical rating organization. Presented below is the minimum rating
required by (where applicable) the California Government Code, the Agency’s investment
policy, and the actual rating as of year end for each investment type. The column marked
“exempt from disclosure” identifies those investment types for which GASB No. 40 does not
require disclosure as fo credit risk:

Rating as of Year End
Minimum  Exempt
Legal From
Investment Type Amount Rating  Disclosure AAA  Not Rated
County Investment Pool  $ 4,569,014 N/A §4,569,014 § - $4,569,014
Total $ 4,509,014 N/A $4.569.014 § - $4.569,014

Custodial credit risk does not apply to a local government’s indirect investment in securities
through the use of mutual funds or government investment pools. The County of Fresno
issues a financial report that includes custodial credit risk disclosures for the County
Investment Pool. The teport may be obtained by writing to the Office of the Auditor-
Controller/Treasurer-Tax Collector, 2281 Tulare Street, Fresno, California 93721,

INTERGOVERNMENTAL RECEIVABLES

Individual receivables from governmental entities related to grants as of June 30, 2008 and
2007 consist of the following:

2008 2007
Council of Fresno County Governments - LTF $ 43,413 % 43,913
Council of Fresno County Governments - TDA 595,832 222,112
Caltrans - FTA Section 18 1,186,124 430,221

$ 18353698 696,246
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2608 AND 2007

CAPITAL ASSETS AND DEPRECIATION

Capital assets net of accumulated depreciation as of June 30, 2008 arc as follows:

Balance Balance
July 1, 2607 Additions Deletions  June 30, 2008

Capital assets being depreciated:
Capital grant funded $ 6,787,130 % 48,589 $(108,195) § 6,727,524
Non-capital grant funded 26,773 - - 26,773

Total capital assets being depreciated 6,813,903 48,589  (108,195) 6,754,297

Lé&ss accumulated depreciation for:

Capital grant funded 4,872,883 575,571 (108,195) 5,340,259

Non-capital grant funded 26,773 - - 20,773
Total accurmulated depreciation 4,899,656 575,571  (108,195) 5,367,032
Total capital assets being

depreciated, net 1,914,247 (526,982} . 1,387,265
Capital assets, net $ 1.914.247 8 (526.,982) § - % 1387265

The fixed assets of the Agency are comprised of transit vehicles and related equipment.

Fixed assets and capitalized repairs are depreciated over a period from 3-8 years, depending
on their expected useful lives.

Depreciation expense for the years ended June 30, 2008 and 2007 was $575,571 and
$520,026, respectively.

DUE TO MEMBERS AND OTHER GOVERNMENTAL ENTITIES

Individuaj payables to members and other governmental entities as of June 30, 2008 and
2007 consist of the following:

2008 2007
Council of Fresno County Governments $ 62,763 $ 60,990
City of Coalinga 27,836 56,577
City of Kerman 6,394 11,391
City of Reedley 120,261 110,458
City of Selma 65,847 77,8%60
Fresno County Economic Opportunities Commission 112,802 106,901
Total $ 395603 § 424213
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2008 AND 2007

DEFERRED REVENUE

The TDA, Proposition 1B (PTMISEA), and Measure “C” allocate funds to the FCRTA to
fund transit operations and capital purchases. Allocations are considered earned when they
are properly spent for operations or capital acquisitions. Allocations received but not earned
are recorded as deferred revenues, Changes in the deferred revenue account for the year
ended June 30, 2008 are summarized as foliows:

Prop 1B
TDA {(PTMISEA) Measure *C” Tatal

Deferred revenue,

beginming of year $ 957514 % - % - % 957914
Capital grants received 8,190 1,696,542 1,575,609 3,280,341
Capital grants allowed (8,190) (32,845) (7,554) (48,589)
Operating funds received 3,039.430 - 524,875 3,564,305
Operating funds allowed (1,836,327) - (524,875) (2,361,202)
Interest received 39,438 7,726 7,282 54,446

Deferred revenue, end of year  § 2,200,455 351671423 §$1,575337 §$5447215

FARE REVENUE RATIO

The Agency is required to maintain a fare revenue to operating expenses ratio of 10% in
accordance with the Transportation Development Act. The calculation of the fare revenue
ratio for the years ended June 30, 2008 and 2007 is as follows:

2008 2007
Fare revenues 3 516,257 § 465474
Operating expenses $ 4,649,154 § 4,241,285
Allowable TDA adjustments:
Depreciation {575,571) (520,026)
Net operating expenses $ 4,073,583 3 3,721,259
Fare revenue ratia 12.67% 12.51%

PROPOSITION 1B (PTMISEA FUNDING)

The Agency receives Proposition 1B (PTMISEA) funding for approved capital projects.
During the fiscal year ended June 30, 2008, the Agency recerved Proposition 1B funds in the
amount of $1,696,542. These funds are held in an interest bearing account and have earned
interest in the amount of $7,726 for the year ended June 30, 2008. As of June 30, 2008, the
Agency has spent $32,845 for capital projects. The remaining funds have been recorded as
deferred revenue as of June 30, 2008 (Note 6).

-16-



SUPPLEMENTARY SCHEDULES AND OTHER REPORTS SECTION



FRESNO COUNTY RURAL TRANSIT AGENCY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2003

Federal Grantor/ Federal Grant
Pass-Through Grantor/ CFDA  Grantor’s Dishursements/
Program Title Number  Number Expenditures

U.S. DEPARTMENT OF TRANSPORTATION

Federal Transportation Administration

Pass-through California Department
of Transportation (Caltrans)

Public Transportation for Nonurbanized Areas

Section 5311 Operating Grant 20509 648133 § 1,196,124

Total Federal Financial Assistance g 1,196,124
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REPORT ON COMPLIANCE WITH
RULES AND REGULATIONS OF THE
TRANSPORTATION DEVELOPMENT ACT

The Board of Directors
Fresno County Rural Transit Agency
Fresno, California

We have audited the financial statements of the Fresno County Rural Transit Agency for
the year ended June 30, 2008, and have issued our report thereon dated , 2008.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America; Government Auditing Standards issued by the Comptroller
General of the United States; and was further made to determine compliance with the
rules and regulations of the Transportation Development Act (including Public Ultility
Code 99245), the rules and regulations of the Fresno County Association of Governments
and the California Administrative Code. Among the items considered were determination
of the Fresno County Area Public Transit Agency’s ability to receive funds allocated to
it, the propriety of expenditures in accordance with the Transportation Development Act,
compliance with provisions of Proposition 1B (PTMISEA) funding, and the rules and
regulations of the Fresno County Association of Governments.

In our opinion, the results of our tests indicated the Fresno County Rural Transit Agency
complied in all material respects with the provisions referred to above.

This report is intended solely for the information and use of the audit committee,
management, others within the organization and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than
these specified parties.

Dedekian, George, Small & Markarian
Accountancy Corporation
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REPORT ON INTERNAL CONTROI. OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND QTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH “GOVERNMENT AUDITING STANDARDS”

The Board of Directors
Fresno County Rural Transit Agency
Fresno, California

We have audited the basic financial statements of the Fresno County Rural Transit
Agency, as of and for the year ended June 30, 2008, and have issued our report thereon
dated _"We conducted our audit in accordance with auditing standards
generally accepied i the United States of America and the standards applicable to
financial audits contained in “Government Auditing Standards,” issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Fresno County Rural Transit
Agency’s internal control over financial reporting as a basis for designing our auditing
procadures for the purpose of expressing our opmions on the financial statements, butnot
for the purpose of expressing an opinion on the effectiveness of the Fresno County Rural
Transit Agency’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Fresno County Rural Transit Agency’s
internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the Fresno
County Rural Transit Agency’s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the Fresno County Rural
Transit Agency’s financial statements that is more than inconsequential will not be

prevented or detected by the Fresno County Rural Transit Agency’s internal control.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1IN
ACCORDANCE WITH “GOVERNMENT AUDITING STANDARDS”
CONTINUED

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstaternent of the financial statements will
not be prevented or detected by the Fresno County Rural Transit Agency’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fresno County Rural Transit Agency’s
financial statements are free of material misstatement, we performied tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial staternent amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed ne
instances of noncompliance or other matters that are required to be reported under “Government
Auditing Standards.”

This report is intended solely for the information and use of the Fresno County Rural Transit
Agency’s management and Board of Directors, and federal award agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.

Dedekian, George, Small & Markarian
Accountancy Corporation
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

The Board of Directors
Fresno County Rural Transit Agency
Fresno, California

Compliance

We have audited the compliance of Fresno County Rural Transit Agency, with the types
of compliance requirements described in the U. §. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major
federal programs for the year ended June 30, 2008. Fresno County Rural Transit Agency’s
major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major
federal programs is the responsibility of Fresno County Rural Transit Agency’s
management. Our responsibility is to express an opinion on Fresno County Rural Transit
Agency’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States: and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Fresno County Rural Transit Agency’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination on Fresno County Rural Transit Agency’s
compliance with those requirements.

In our opinion, Fresno County Rural Transit Agency, complied, in all material respecis,
with the requirements referred to above that are applicable to each of its major federal
programs for the year ended June 30, 2608.



REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133
{(CONTINUED)

Internal Control Over Compliance

The management of Fresno County Rural Transit Agency is responsible for establishing and
maintaining effective intemal control over compliance with requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered Fresno County Rural Transit Agency’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Fresno County Rural Transit
Agency’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement
of a federal program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to administer a federal
program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be prevented
or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internai
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of the audit committee, management,
Roard of Directors, and federal awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties,

Dedekian, George, Small & Markarian
Accountancy Corporation
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FINDINGS AND RECOMMENDATIONS SECTION



Part 1 —

FRESNO COUNTY RURAL TRANSIT AGENCY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2008

Summary of Auditor’s Results

1.

The Independent Auditors’ Report expresses an unqualified opinion on the financial
statements of the Fresno County Rural Transit Agency.

No significant deficiencies relating to the audit of the financial statements are reported in the
“Report on Internal Control Over Financial Reporting and Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards.”

No instances of noncompliance material to the financial statements of Fresno County Rural
Transit Agency relating to the Transportation Development Act were disclosed during the
audit.

No reportable conditions in internal control over major federal award programs were
disclosed during the audit of Fresno County Rural Transit Agency.

The Independent Auditors’ Report on compliance for the major federal award program for
Fresno County Rural Transit Agency expresses an unqualified opinion.

Audit findings that are required to be reported in accordance with Section 510(a) of OMB
Circular A-133 are reported in this Schedule.

The program tested as a major program included:

Name CEFDA Number
Federal Operating Assistance 20.509

The threshold used for distinguish between Type A and Type B programs was $300,000.

Fresno County Rural Transit Agency did not qualify as a low risk auditee.

Part I - Financia! Statement Findings and Other Non-Federal Comphance

Compliance with Laws and Regulations

None,

Part TIT - Findings and Questioned Costs for Major Federal Award Programs

None.
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FRESNO COUNTY RURAL TRANSIT AGENCY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
JUNE 30, 2007

There were no reportable audit findings for the fiscal year ended June 30, 2007.
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California Consulting, LLC
Fresno COG March 2009 Report

One Voice: The 2009 Sacramento “One Voice” trip was highly successful. The
delegation was the largest ever and the meetings were productive and informative.
Previous e-mails have been sent outlining the advocacy issues; list of trip
participants; and schedule of meetings. Thank you to Jennifer and Marla of the
COG staff and also to the trip participants who attended. Mayor Whalen did a

great job on Monday and Council President Sterling did a great job on Tuesday of
leading the delegation.

Federal Stimulus Package: We continue to work closely with Cal-TRANS,
CalCOG and others on the Stimulus state implementing legislation for
Transportation. We also have participated in numerous meetings and conference
calls over the last month regarding the Stimulus package and how it relates to
energy efficiency, water quality, wastewater, public safety, education, and other
elements of the Stimulus. See e-mail updates sent throughout the month.

Stimulus Workshop: On March 16, 2009 California Consulting, LLC and the
Fresno COG Co-Hosted a Stimulus workshop at the COG Office. The conference
included presentations from several speakers about each element of the Stimulus.
Welcoming remarks were given by Board of Supervisor Chair Susan Anderson,
Council President Sterling, San Joaquin Valley Regional Policy Council Chair
Supervisor Michael Rubio, and Fresno COG Chairman Trinidad Rodriguez.
Speakers included FCTA Chairman Harry Armstrong, Cal-TRANS District 6
Director Malcolm Dougherty, California Partnership for the San Joaquin Valley
Director Mike Dozier, Fresno COG Director Tony Boren, and several others. The
conference Agenda and post-conference report were sent earlier via e-mail. Over
130 attendees from throughout the Valley attended the conference. Attendees
were present from the northern most part of the Valley all the way down to Kern
County. Dozens of Mayors, elected officials, city managers, police chiefs, and
others participated in the Conference. Several individuals requested a follow up
conference in a few weeks to update everyone on Stimulus progress.

Prop. 84: We continue to meet with State Parks and Rec. in Sacramento
regarding this issue. The final guidelines are due out April 1 and the application

some time soon after. Deadline for filing applications will likely be in December
or January.

Childcare: California Consulting has organized several meetings and conference
calls both with State Superintendent Jack O’Connell and with his office regarding
this issue. Chairman Rodriguez and other COG Policy Board members have

participated in these meetings and conference calls. We will continue to work on
this issue diligently.



Water: With the introduction of several water bond proposals in the Legislature
our Office has been monitoring the legislation closely. Steve has met personally
with Senate Majority Leader Dean Florez regarding this bill several times and

also met with Senator Cogdill’s staff. The Fresno COG delegation met with the

Senator Florez, Senator Cogdill, and the Governor’s staff during the One Voice
trip to discuss water issues.

AB 118: We have met with and had conference calls this month with Air
Resources Board and the California Energy Commission regarding AB 118
funding which is due out in April or May. This grant provides for up to $120
million per year for the next 7 years for hybrid vehicles, renewable energies,
renewable fuels, electric vehicles, CNG, etc. We will continue to work closely
with ARB and CEC on this important issue.

Wastewater: We have been in consistent communication with the State Water
Resources Contro! Board regarding the Stimulus money available for wastewater
needs. The State will receive $280 million for wastewater needs and a minimum
of $140 million must be spent for grants. This is an excellent opportunity for
cities and counties to remedy many of their wastewater needs. Our office has
already filed several applications on behalf of our clients.

Drinking Water: The Department of Public Health received money from the
Stimulus for drinking water and ground water clean up. The deadline for the
applications was Feb. 27 (as previously reported). Our office filed several
applications for this money on behalf of our clients.

Economic Development Element of the Stimulus: Our office has worked closely
with BTH Representative Nicole Parra and met with her numerous times over the
last month regarding this issue. Additionally, we have been in consistent
communication with Mike Dozier at the Partnernship related to this issue. We will
continue to work with Nicole and Mike as this issue continues to develop.

Sacramento Visits: Throughout the month, Steve continued his regular trips to
Sacramento and his regular meetings with Members and Staff at the Offices of
Senate Majority Leader Florez, Senator Cogdill, Assembly Republican Leader

Villines, Assemblyman Arambula, and Assemblyman Gilmore among other.




2035 Tulare Street, Suite 201
Fresno, California 9372 1

Telephone (559) 233-4148 ¢ FAX {559) 233-9645
Website Address: www.fresnocog.org

DATE: April 9, 2009
To: Policy Advisory Committee
COG Policy Board
FRrROmM: Todd Sobrado, Planner
SussecT: Regional Clearinghouse Censent Calendar

RECOMMENDATION: Per Board procedure, unless an item is pulled from the Consent Calendar, tacit authorization is
given for staff to forward any comment(s) received, or any Committee/Board comment(s} generated as a result of
this informational item, to the appropriate agency. It is understood that if in the event any item should be pulled from
the consent calendar, discussion and comment by the Committee members and the public will be taken.

Discussion: The Regional Clearinghouse is a process of informing local agencies of federal grant requests,
providing an opportunity to comment, and potentially avoid duplication of effort. Clearinghouse items are brought
before the Policy Advisory Committee (PAC) and, if appropriate, the Transportation Technical Committee {TTC) for
review and comment. Any resulting TTC/PAC comments, and any comments received from other agencies as a

result of the Clearinghouse notification process, are noted on a monthly report brought forward to the Fresno COG
Policy Board.

COG Policy Board action would be to authorize staff to forward any comments received or any Board comments to
the State Clearinghouse and other appropriate agencies. The applicants have been notified of this meeting. While
partticipation by the agency is optional, they have been personally requested 1o aftend the Policy Board meeting in
case there should be any questions. i should be noted that if in the event any of these iterns should be pulled from
the consent calendar, that discussion and comment by the Committee/Board members and the public will be taken.
Project Notification and Review Reports describing these projects are attached.

FUNDING: Proposed funding levels are as shown below:;

OtRerT
Federal Applicant Total
Project Appiicant Funds Funds Funds
MPO Highway Planning State of Caifornia, DOT $40,788,933| $5.284,638] $46,073 571
Transit Planning and Research Program  {State of Calfornia, DOT 316572401  $2147.132F $18,718,533
State Planning and Research Program State of Calfornia, DOT $6.059625] $1514,908] $7.574,531
Total $63,420,959] $8,946,676} $72,367,635
\md

Member Agencies: The cties of Clovis, Coalinga, Firebaugh, Fowler, Fresno, Huron, Kerman,
Kingsburg, Mendota, Orange Cove, Parlier, Reedley, San Joaquin, Sanger, Selma & Fresno County



PROJECT NOTIFICATION AND REVIEW REPORT
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Regiona! Clearinghouse Number:
Project Title:

Applicant Agency:

Contact Person:

Address:

Phone:

Federal Catalog #:
Status:

Area of Impact:

Federal Funding Agency:

RCH # 05-2009-151

Transit Planning and Research Program
State of California, Dept. of Transportation
C. Garth Hopkins

P.O. Box 942874, MS 32

Sacramento, CA 94274-0001
916-654-6175

20-205

Confinuation

State of California

DOT, Federal Highway Administration, Region IX

FUNDING:
$40,788 933 Federal
$0 Applicant
$0 Siate
$5,284 638 Local
$0 Other
$46,073,571 TOTAL

FY 2009/10 Federal Planning Funds; $40,788,933 in FHWA PL Funds {Estimate)



PROJECT NOTIFICATION AND REVIEW REPORT
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Regional Clearinghouse Number: RCH # 05-2008-152
Project Title:  Transit Planning and Research Program
Applicant Agency: State of California, Dept. of Transportation
Contact Person:  C. Garth Hopkins
Address: P.0O. Box 942874, MS 32
Sacramento, CA 94274-0001
Phone: 816-654-6175
Federal Catalog #:  20-514
Status: Continuation
Area of Impact:  State of California
Federal Funding Agency: DOT, Federal Highway Administration, Region IX

FUNDING:
$16,572,401 Federal
$0 Applicant
30 State
$2,147,132 Local
$0 Other
$18,719533 TOTAL

FY 2009 49 U.S.C. Chapter 53, Section 5303 Metropolitan Planning Program - $13,880,085;
FY 2009 49 U.S.C. Chapter 53 Section 53304 State Planning & Research Program - $2,692,316



PROJECT NOTIFICATION AND REVIEW REPORT
Regional Clearinghouse Number: RCH # 05-2009-153
Project Title:  State Planning and Research Program
Applicant Agency: State of California, Dept. of Transportation
Contact Person.  C. Garth Hopkins
Address: P.O. Box 942874, MS 32
Sacramento, CA 94274-0001
Phone: 816-654-6175
Federal Catalog # 20-515
Status:  Continuation
Area of Impact:  State of California
Federal Funding Agency. DOT, Federal Highway Administration, Region X

FUNDING:
$6,059625 Federal
$0 Applicant
$0 State
$1,514,906 Local
$0 Other
$7,574531 TOTAL

FY2009/10 FHWA State Planning and Research Studies, $1,059,625 in Partnership Planning
Grant Program, $5,000,000 in CA Regional Blueprint Planning Program



