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POLICY ADVISORY COMMITTEE

EXECUTIVE MINUTES
Date: Friday, February 16, 2007
Time: 10:00 a.m.
Place: COG Sequoia Conference Room

2035 Tulare St., Suite 201, Fresno, CA

Members Attending:

Bruce Rudd, City of Fresno, Acting Chair Dan Spears, City of Sanger
Juanita M. Veliz, City of Huron D-B. Heusser, City of Selma

Shun Patian, City of Parlier Lynn Gorman, Fresno County
Gabriel Gonzalez, City of Mendota Brian Nakamura, City of Reedley
John Holt, City of Clovis Alan McCuen, Caltrans, District 06

Others Attending:

Barbara Goodwin, Fresno COG Jason Paukovits, Fresno COG
Jeffrey D. Webster, FCRTA Todd Sobrado, Fresno COG
Jeff Long, Fresno Area Express Marla Day, Fresno COG

Tony Boren, Fresno COG

.  PUBLIC PRESENTATIONS

This portion of the meeting is reserved for persons wishing to address the TTC on items within its jurisdiction
but not on this agenda.

There were no public presentations.

. CONSENT ITEMS
All items on the consent agenda are considered to be routine and non-controversial by COG staff
and may be approved by one motion if no member of the Committee or public wishes to comment
or ask questions. |f comment or discussion is desired by anyone, the itern will be removed from
the consent agenda and will be considered in the listed sequence with an opportunity for any
member of the public to address the Committee concerning the item before action is taken.

A. Executive Minutes of January 19, 2007 Approve

B. 2008-07 Transportation Funding Claim — City of Fresno, Approve
Resolution 2007-03

C. Tranny Awards — Call for Nominations Information

D. initiation of 2007 Unmet Transit Needs Process ' Information

E. 511 Feasibility Assessment Information

F. California High Speed Rail Update Information

G. 2007 Regional Transportation Plan (RTP) Status Report information

H. Monthly Legislative Update Information

. Preliminary Transportation Development Act and Measure G Approve
Fund Estimates

J. Approval of Methodology for the Regional Housing Needs Allocation Approve

Plan, Resolution 2007-07, Public Hearing: 2-22-07

Member Agencies: The cities of Clovis, Coalinga, Firebaugh, Fowler, Fresno, Huron, Kerman,
Kingsburg, Mendota, Orange Cove, Parlier, Reediey. San Joaquin, Sanger, Selma & Fresno County
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K. COG Board Appointment to the San Joaqguin Valiey Regional Policy Information
Council

For a complete summary of these items please see the February 16, 2007 Annotated Agenda.

A motion was made by Gabrie! Gonzalez (Mendota) and seconded by D-B Heusser {Selma) to
approve the Consent ltems as requested. A vote was called for and the rotion carried.

. ACTION /DISCUSSION ITEMS

A. Formal Amendment No. 5 to the 2007 Federal Transportation Improvement Program
(FTIP), Resolution 2007-04, PusLIC HEARING: 2-22-07

Renee Devere (COG) reported that this amendment is a request by Caltrans, the City of
Fresno, and Fresno COG to modify the 2007 Federal Transportation improvement Program
(FTIP), the region's capital improvement program. The amendment incorporates changes to
the State Highway Operations and Protection Program (SHOPP), 5310 (transit} Program,
Transportation Enhancement Program (TE), and Congestion Mitigation and Air Quality
Program (CMAQ). Program changes include:

1.) SHOPP Program: ,

« Caltrans Project FRE071007: This medification adds funds into the Lump-sum
SHOPP-Roadway Preservation Category and advances a pavement preservation
project from Federal Fiscal Year (FFY) 08/09 to 06/07.

» Caltrans Project FRE071010: This modification adds funds into the Lump-sum
SHOPP-Coliision Reduction Category for Panoche Creek Bridge, a new FFY 06/07
project.

2.) 5310 Program (transit).

« Addition of Caltrans awarded 5310 projects into FFY 07/08. Fresno County
Economics Opportunities Commission and WestCare California Projects ,
FRED71601-071610 were selected funding recipients. Funds will be toward vehicle
purchases.

3} CMAQ Program:

 City of Kingsburg project FREQ70115: Technical correction to the placement of local
funds in the State's database.

« Eresno Area Express project FREQ70122: Technical correction to insert local funds in

- the State's database.
4. TE Program:

« City of Fresno project FRE041810: Addition of Preliminary Engineering funds into
EFY 06/07. These funds were allocated by the California Transportation Commission
in a prior year. :

The following projects have all been advanced using Fresno COG's Expedited Project
Selection Procedures (EPSP). These projects are included for information purposes in
Amendment 5,

« City of Fresno TE project FRE041814: Construction was advanced on their McKenzie
Trail project.

« City of Fresno TE project FRE041810: Construction was advanced on their Santa Fe
Depot project. \

» City of Clovis CMAQ project FRE020106: Construction was advanced on their traffic
signal synchronization.

A motion was made by Gabriel Gonzalez (Mendota) and seconded by Lynn Gorman (Fresno
County) to recommend approval of Formal Amendment No. 5 to the 2007 Federal
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Transportation Improvement Program by the adoption of Resolution No. 2007-04. A vote
was called for and the motion carried.

B. Foothill Highway/Freeway/Alternative Modes, Resolution 2007-05

Tony Boren (COG) reported on this item. Elected officials from Fresno and Madera County,
as well as Clovis, and staff from the City of Fresno, Fresno and Madera COGs as well as
other city and county planning agency staff, recently met to talk about issues of commonality
between Fresno and Madera County. The meeting was part of the Blueprint coordinating
activities, and the idea of further collaborating across County lines was well received. In fact
they desire to meet regularly and include other counties as well. One part of the discussion
turned to the eventual need to at least discuss and siudy the need for a north-south corridor
on the more eastern side of our Valley by 2050 as part of the Blueprint evaluation. They
asked that this topic be raised at each of the COGs, so that a request to Caltrans could be
made to resume an evaluation of that corridor. Included in your package is a draft resolution
that could be referred to each COG member agency for consideration of the issue. The
projected population of the Valley by 2050 (almost 8 million) is a pressing consideration for
this evaluation and the information it may provide to our Biueprint and General Plan
processes. [GOODWIN]

A motion was made by Lynn Gorman (Fresno County) and seconded by Bruce Rudd (Fresno)
to recommend approving Resolution 2007-05 and referring it out te our members for their
action. A vote was called for and the motion carried. A more detailed staff report (between
the COGs and Caltrans) will be made available prior to the Resolution being sent to members
for consideration.

C. Draft 2007-08 Overall Work Program and Budget

Tony Boren (COG) called attention to a summary memo and the draft 2007-08 Overall Work
Program (OWP) which were included in the agenda packet. He reviewed the information and
explained that release of this draft OWP begins the review and comment period with adoption
expected in May. The intermodal Planning Group, the federal and state agency review
committee, is scheduled to meet on March 21, 2007 from 9:30 to 12 Noon to review the OWP.
[BOREN]

Barbara Goodwin (COG) added that the Valley COG Directors and the Policy Council have
asked for Video Conferencing capability. Staff will investigate the additional cost during the
review period.

A motion was made by D-B. Heusser (Selma) and seconded by Lynn Gorman (Fresno County)
to concur with the initiation of the 45-day review process. A vote was called for and the motion
carried.

4

D. San Joaguin Valley Blueprint Update

Tony Boren (COG) reported that COG staff and Blueprint outreach consultants have concluded
several months of community outreach in an effort to learn what values the general public
considers important regarding future growth. A list of those values was included in the packet
as well as a summary of the workshop outcomes. While those attending the January 11"
community workshop prioritized the values, those priorities cannot be generalized to the county
at large. For this reason our Blueprint process will be addressing all of the values identified as
we move forward. These values will be translated into a vision statement with related goals,
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objectives and measurable outcomes. As we noted from the start, we will request Policy Board
approval for each of the three major phases of the project. [STECK]

Mike Bitner (COG) reported that the Blueprint Roundtable also recommended approval of the
“status quo” growth scenario modeled by COG staff. The “status quo” scenario depicts a
generalized picture of what growth will look fike in the year 2050 if we continue today's
development patierns,

A motion was made by Dan Spears (Sanger) and seconded by Gabrie! Gonzalez (Mendota)
to recommend approval to move forward with the values that have been identified through the
community outreach process and the “status guo” growth scenario modeled by COG staff. A
vote was called for and the motion carried.

Alan McCuen (Caltrans) expressed appreciation for all those involved in the planning of the
Blueprint process and especially relating to the values and the "status quo” growth scenario.

E, 2007 Washington D.C. “One Voice”

Tony Boren and Barbara Goodwin (COG) reported that the Fresno COG’s 2007 “One Voice"
delegation returned from Washington D.C. late last evening. They were there from February
10" — 15" The group included a diverse group of 34 members this year who were lobbying
for nine regional priority projects. Sponsors have donated $16,250 this year, which will go a
long way toward covering our expenses for "One Voice”. She reported that even though
appropriations are lower and there are more cutbacks, the networking connections ‘are good
and the trip was very beneficial. [STECK]

This was an information/discussion item and required no further action from the Committee.

F. AB 27 -- The San Joaquin Valiey Partnership (Parra)

AB 27 will take the existing San Joaquin Valley Partnership and place it into state law for the
years — January 1, 2009 to January 1, 2020. The Partnership will be composed of the heads
of specified state agencies and departments, local government members and private sector
members, subject to specified criteria, to coordinate and improve existing local, state, and
federal efforts for the valley to increase the living standards and the overall economic
performance of the valley.

The bill would also require the partnership to request that the & economic development
coordinators of the Counties of Fresno, Kern, Kings, Madera, Merced, San Joaquin,
Stanislaus, and Tulare serve as an advisory committee to the parinership and make a
specified report to the partnership and the Legistature by no later than June 1, 2009, and
annually thereafter. The bill would also require the partnership to meet at least quarterly and
to facilitate and coordinate the implementation of a strategic action plan developed by the
partnership, and report annually on its activities and proposals to the Governor and the
Legistature. The bill would require the Business, Transportation and Housing Agency to
create a Web page accessible on the Internet for the partnership, as specified.

History and Overview.

The latest version of Assembly Bill (AB) 27 is dated December 6, 2006. AB 27 originated out
of AB 31 from the 2006 session. The extension of the bill was a result of discussion between
Parra’s staff and the Governor. The Governor agreed to extend the bill by two years and staff
anticipates formalization of the bill to be a two year process. Development of AB 27 is on
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going and Parra staff has meetings planned and scheduled with the San Joaquin Valiey
Partnership and the Valley COGs in the coming months. Within AB 27 text there are many
blanks; Parra staff will be using these blanks as the points of discussion and negotiation over
the next two years. Specifics to be addressed are the composition of the Partnership and the
appointment process. The overall purpose of the bill is to keep the San Joaguin Valiey
Partnership going. This would be accomplished by getting the Partnership into statute and
allowing for the provision of future budget appropriations. The Partnership is viewed as a
model that works, and AB 27 is an effort to insure that it continues. [DEVERE]

This was an information/discussion item and required no further action from the Committee.

G. 2007 Sacramento “One Voice” Update

Renee DeVere (COG) explained that COG, along with Caiifornia Consulting is in the process
of planning the Sacramento "One Voice” trip this quarter. We will be in Sacramento March 12-
14 to promote projects of regional importance. Individuals interested in participating in this
trip must RSVP to staff member Renee DeVere by March 2",

Attention was called to the Proposed 2007 Fresno COG Sacramento “One Voice” Regional
Projects list. This list was developed in part by staff, California Consuiting, and the
Sacramento “One Voice” Ad Hdc subcommittee. Topics and priority ranking were determined
based off of timing, current availability of funding, and opportunity for support.

Identified on this list is Senate Bill (SB) 59-Reliable Water Supply Bond Act of 2008 (Cogdilt).
in summary; Under existing law, various bond acts have been approved by the voters to
provide funds for water projects, facilities, and programs. This bill would enact the Reliable
Water Supply Bond Act of 2008 which, if approved by the voters, would authorize, for
purposes of financing a water supply program, the issuance, pursuant to the State General
Obligation Bond Law, of bonds in the amount of $3,950,000,000. The bill would require the
Secretary of State to submit the bond act to the voters at the November 4, 2008, statewide
general election. For complete text please see hito:/iwww.sen.ca.gov/. [DEVERE]

After discussion, a motion was made by D-B Heusser (Selma} and seconded by Gabriel
Gonzalez (Mendota) to recommend support of Assembly Bill 58. A vote was called for and the
motion carried. Caltrans abstained because they do not take positions on Legisiation.

A subsequent motion was made by Lynn Gorman (Fresno County) and seconded by D-B
Heusser {Selma) to recommend approval of the 2007 Fresno COG Sacramento “One Voice”
Regional Projects list. A vote was called for and the motion carried.

H. Measure “C” Update

Tony Boren {(COG) reported that Fresno COG has initiated meetings with member agency
staff and Authority staff to identify specific needs, resources and work required to develop the
implementation plan for the voter-approved Measure C Expenditure Plan. As we progress in
our work we will provide status reports to all committees. Our mutual goals are to move
quickly to develop the implementation plan, but some elements will necessarily take longer
than others.

Attention was also called to a copy of the exit poll presentation and accompanying maps that
were presented to former members of the Measure C Steering Committee on February 2.

Included in the package was the application form for the Citizen Oversight Commiftee, which
must be formed within 6 months of the passage of Measure C. it is anticipated that the
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selection of the 13 member committee will occur on April 26, 2007. Notices regarding the
availability of the application form are being sent out and formally published in newspapers
countywide. {GOODWIN]

Also included was a Measure C Implementation Sub-committee sign-up sheet which
identifies the various sub-committees to be formed.

This was an information/discussion item and required no further action from the Committee.

I. Report of January California Transportation Commission Actions

Tony Boren, COG Deputy Director reported that the California Transportation Commission
met and discussed many bond topics at its Jan 31/Feb 1 meeting including: Corridor Mobility
Improvement Account, the State Route 99 Bond, and the Traffic Congestion Relief Program.

He reported the Commission would meet again on February 28, 2007 in Irvine to make a final
decision. At that meeting, there will be an opportunity for elected officials to speak to the
support of projects from their jurisdictions. However, there will only be 15 minutes between
eleven officials. There will be a COG Directors Conference call to discuss the strategy to
approach the CTC.

For the CMIA, the four Fresno COG project nominations are:

Urban Program

Priority 1 SR 180/168/41 Freeway to Freeway Connections
(Braided ramps to improve safety/connectivity between State routes)

Priority 2 SR 41-Divisadero to Shields Avenue
(Widen existing SR 41 from 6 lane Freeway to 8 lane Freeway)

Interregional Program

Priority 1 SR 180 East - Academy Avenue to Trimmer Springs Road
(Widen existing SR 180 to a 4 lane divided expressway)

Priority 2 SR 180 East - Trimmer Springs Road to Frankwood Avenue
(Widen existing SR 180 to a 4 lane divided expressway)

Caltrans submitted a list of co-nominated projects. On the Route 99 Bond issue, the
recommended project is the 6-lane widening from Ashlan to Avenue 7 at a cost of $93 million.

This was an information/discussion item and required no further action from the Committee.

J. Caltrans Monthly Report

Alan McCuen (Caltrans) provided an update on Caltrans activities as follows:
e Caltrans must submit its short list by noon today as follows:
o Hwy 180 East — Academy Avenue to Trimmer Springs Road
(Widen SR 180 to a 4 lane divided expressway)
o SR 180 East — Trimmer Sprints Road to Frankwood Avenue
(Widen existing SR 180 to a 4 lane divided expressway)
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« Hoping for approval of the whole program submitted for SR 99

e New BT&H Secretary, Dale Bonner, replacing Sunny McPeak

« Projects under construction: Route 99 between Kingsburg and Seima is on schedule for
completion by October 2007. Due to construction, posted speed is 55 mph. CHP is
stepping up enforcement due to accident/safety concerns.

« Demonstration projects: There is an agreement with the Cities of Kingsburg and Selma to
stencil and sandblast the concrete median along their respective Route 99 corridors with
figurines to reflect local community identities.

This was an information/discussion item and required no further action from the Committee.

IV. OTHER BUSINESS
A. Items from Staff
Tony Boren reported that the following seed grant proposals had made the cut and would be
moving forward for consideration:
« Metro-Rural Loop Feasibility Study
« Farmiand Conservation Model Program
At last month’s meeting, PAC requested the ability to review the concept proposals if they are
selected by The Partnership to move forward.

Congressman Nunes will be in town on Tuesday, February 27, at 9:00 a.m. at the Chamber of
Commerce Board Room.

B. ltems from Members

There were no additional items from members.
There being no further business, the meeting was adjourned.
Respectfully submfi%}ed,

Tony BOREN, Deputy Director
Council of Fresno County Governments

\dw






Councn! of Fresno County Governments e
Second Quarter Progress Report for FY 2006-07
- Ending December 31, 2006 :

WE 110 - Regional Streets and Highways

Objective: To maintain a continuing, cooperative, and coordinated regional streets and highways planning
process that is responsive to local needs as well as state and federal requirements.

Accomplishments:

o Continued participation in the Statewide California Federal Programming Group (CFPQG) established to
provide a linkage between State, Federal, and Regional Transportation Planning Agencies invelved in
transportation programming activities.

e Continued use of the California Transportation Improvement Program System (CTIPS) and involvement
in program updates,

e Continved participation in the San Joaquin Valley COG Directors Association Model Coordinating
Committee (MCC) and Programming Coordination Group (CPG) [DEVERE]

WE 111 - Regional Transportation Modeling

Objective: To maintain a continuing, cooperative, and coordinated regional transportation modeling process
that is responsive to local needs as well as state and federal requirements.

Accomplishments:

s Provided various model data to consultants, member agencies, and Caltrans,

e Continued participation in the Caltrans Jed Statewide Modeling/Information Sharing Group. Helped
coordinate the San Joaquin Valley Regional Transportation Planning Agencies (RTPAs) Modeling/Air
Quality Coordinating Committee. This committee was established to provide interagency transportation
conformity consultation. The meetings are attended by representatives of the eight Valley RTPAs; the
Federal Highway Administration (FHWA); Caltrans; the California Air Resources Board (CARB), the San
Joaquin Valley Unified Air Pollution Control District (STVUAPCD); and the United States Environmental
Protection Agency (USEPA).

¢ Kept the road network database up-to-date. The database is used for modeling and other reporting
purposes.

e Participated in the Valley-wide Truck Model Steering Committee, and coordinated grant application for
Valley-wide truck model - phase TI. Awarded the contract for Phase 1II to Cambridge Systematics. Held
initial kick-off meeting for the Truck Model project.

e Continuing the land use update for traffic model to year 2003 conditions by updating land use information
utilizing 2000 Census data and local data.

e Participated in the Freeway Deficiency Study Modeling effort. Awarded the contract for phase Il to Fehr
and Peers transportation consultants. [BITNER]

WE 112 - Regional Traffic Monitoring

Objective: To maintain the Fresno Regional Traffic Monitoring Program as a source of current traffic

information for use by member agencies and the public, and as a validation tool for the Countywide Traffic
Model.




Accomplishments:

o Coordinated the Traffic Counts Program and provided technical assistance to member agencies.
e Provided traffic counts in response to public requests.

e Working on an RFP to review and enhance our traffic monitoring program {BITNER]

WE 113 — COG Measure “C” Expenditure Pian

Objective: To update and/or monitor the Fresno COG Measure "C" Expenditure Plan as required, and to
provide ongoing traffic analysis and modeling for the Fresno County Transportation Authority and Caltrans in
support of the project implementation. This is a delivery plan of state and local highway projects within Fresno
County using the proceeds of the %2 cent local sales tax in conjunction with other federal, state and local
highway funding.

Accomplishments:

» Fresno COG continues to work with FCTA staff on development of the final Measure “C” Expenditure
Plan. COG staff anticipates taking the final Expenditure Plan to the COG Policy Board for approval in
March 2007. [BOREN]

WE 114 — Measure C Reauthorization

Objective: To provide the organizational structure and staffing for development of an Expenditure Plan that
will guide the utilization of a proposed Y2 cent sales tax measure that is tentatively scheduled for the November
7006 ballot. The Reauthorization process is being guided by a Regional Steering Committee consisting of
elected officials, interested regional stakeholders and the general public. Staffing is provided by COG.

Accomplishmentis:

e Obtained 78% voter approval for Measure “C” Reauthorization which went to voters on November 7,
2006.

e Reconvened Measure “C” Steering Committee to begin process of developing Strategic Plan for
expenditure of Measure “C” revenues collected after July 1, 2007. [ BOREN]

WE 117 — San Joaquin Valley Goods Movement Study

Objective: The San Joaquin Valley (SIV) Goods Movement Study project is the third phase of goods
movement related studies in the valley. The proposed project will provide improvements to the 8-county (Kern,
Fresno, Tulare, Kings, Madera, San Joaquin, Stanislaus, and Merced) STV truck model and integration with
local models. The model has been developed to provide an analytical basis for evaluating the benefits of
transportation investments that impact the movement of goods in the Valley. The first phase of the study
described the goods movement system and freight flows for the region and generated a list of key goods
movement issues and problems. Phase II of the study developed the San Joaquin Valley Truck model tool. In
Phase I11, the SJV truck model will test modified scenarios from Phase II and other goods movement scenarios
in future years, such as: truck bypass in Fresno County, Shafter Intermodal Facility and “all truck” lanes on
Sonth and West Beltway facilities around Bakersfield in Kern County, truck movements along the Route 132
Corridor in Stanislaus County, truck diversion potential (in several communities) in Merced County, CIRIS
truck related studies in San Joaquin County, and studies in other SJV counties. The completed model product
will be used by each of the county Metropolitan Planning Organizations (MPOs} and HQ Modeling and Travel
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Analysis Branch. The San Joaquin Valley region is one of the four major international trade regions in
California, designated in the 2002 Global Gateways Development Program.

Accomplishments:

e Released the Request for Proposal for the San Joaquin Valley Goods Movement Study Phase Il — Truck
Model Improvement Project. Interviewed consultants and awarded contract to Cambridge Systematics. Held
initial kick-off meeting to get the project underway. [BOREN/BITNER]

WE 118 ~ Fresno Regional Housing Needs Plan

Objective: To prepare the Fresno County Regional Housing Needs Allocation (RHNA) Plan. The RHNA Plan
determines each jurisdiction’s existing and projected housing needs for all income levels. Local governments,
through their Housing Elements, are individually accountable for demonstrating capacity to accommodaie these
housing needs for the 5-year planning period from July 1, 2008 through June 30, 2013

Accomplishments:

¢ Formed a Steering Committee to assist staff with the development of the RHNA Plan.

¢ Reviewed the Final 2001 RHNA Plan for applicability of methodology for the current Plan.

e Consulted with State Department of Housing and Community Development on the determination of the
Housing Need figure, by income group, for Fresno County.

¢ Surveyed local jurisdictions in conformance with statute to gather information regarding local government
infrastructure, housing market and other local conditions that could influence the distribution of the
regional housing need.

» The COG Policy Board at its meeting on December 14, 2006 approved the Housing Construction Need
number of 52,142 units for Fresno County and initiated the 60-day public comment period of the proposed
allocation methodology. [THOMPSON]

WE 119 — San Joaquin Valley Regional Blueprint Planning Process

Objective: The San Joaquin Valley Regional Blueprint Planning Process is a two-year planning effort
envisioned to support long range regional planning through comprehensive development of regional consensus.
The goal of the San Joaquin Valley Blueprint Planning Process is to develop a preferred future growth vision
for the region through the use of scenario planning.

Accomplishments:

e Entered into a Memorandum of Understanding with the eight Valley COG’s outlining our relationship as
we move forward with the Blueprint.

» Utilizing the System Development of Informed Consent, Potentially Affected Interests were identified by
category and level of priority for the successful implementation of the San Joaquin Valley Regional
Blueprint Project.

e A Citizen Participation Plan has been developed and adopted by the eight San Joaquin Valley Councils of
Governments (COGs).

e The institutional structure of a San Joaquin Valley Blueprint Reg}onai Advisory Committee (BRAC) has
been developed. BRAC membership applications are being accepted at this time. The BRAC will advise
and interface both the San Joaquin Valley Blueprint products and the San Joaquin Valley Partnership
products.

e Local Blueprint Roundtable is being established according to guidelines in the Citizen’s Participation plan.

» San Joaquin Valley COGs are in the process of assessing San Joaquin Regional Modeling capability and
possible Modeling enhancements.

Council of Fresno County Governments — Second Quarter Progress Report FY 2006-07
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Circulated an RFP to solicit proposals for a Community Participation Facilitator to assist Fresno COG with
outreach and modeling tasks associated with the Blueprint

Participated in Valleywide Blueprint Summit with approximately 700 community members in attendance.
Entered into contract with VRPA Technologies to engage in community outreach activities with
stakeholder groups and general public.

Attended two Blueprint Learning Network sessions (one in Sacramento and one in Oakland) with 3 COG
staff, an elected official and 2 community stakeholders.

Conducted 2 Blueprint Roundtable meetings with excellent turnout and member participation.

Forwarded BRAC recommendations for Fresno County to Valley COG Directors for final selection and
approval.

Continued presentations and interviews with community members 1o elicit information on values and
vision.

Met with Fresno Bee editorial board to inform them of SJV Blueprint planning process.

Filmed two promotional spots at Comcast Cable Television.

Conducted approximately 20 meetings with stakeholder groups, held “Road Show” at the Big Fresno Fair,
held outreach efforts at shopping centers, community colleges, and with community groups resulting in the
collection of over 1500 survey responses.

Made presentations to all COG member agencies (15 cities and County of Fresno) providing update on
Blueprint progress and encouraging participation in community workshop.

Formed Steering Committee for Blueprint Roundtable to address pressing tasks

Attended Blueprint Learning Network in Anaheim with 6 member team.

Atiended Lincoln Institute workshop at Cal Poly regarding Blueprint outreach activities.

Worked with planning director to establish a Valleywide Blueprint Professional Review Panel that will
interface with the BRAC and Valleywide Blueprint Coordinating Committee

Attended the first meeting of the BRAC in Modesto.

Coordinated with the STV Partnership staff to define the interface of the Partnership, the Blueprint and the
BRAC.

Provided ongoing project management for Fresno Blueprint activities. [STECK]

WE 120 - Regional Public Transportation Planning - Urban

Objective: To carry on the continuing urban area public transportation planning process to satisfy the
requirements of the Federal Transit Administration under TEA-21 (1997), the Alquist-Ingalls Act (AB-402,
1977) and AB-120 (Statutes of 1979); the Social Service Improvement Act (SB-826, 1988); the Federal Clean
Air Act Amendments; the 1988 California Clean Air Act and the Americans with Disabilities Act of 1990
(Public Law 101-336). '

Accomplishments:

Demand-Responsive Service Evaluation: Staff continues to monitor and evaluate the paratransit services
provided under contract with MV Transit. Service is monitored for productivity, cost effectiveness,
contract compliance, as well as compliance with ADA regulations.

Management Information Systems: Staff continues to develop and maintain various MIS programs and
services. Major work included beginning the implementation of the new Trapeze fixed-route scheduling
software.

National Transit Database Report: National Transit Data Base (NTDB) annual operating statistics for
FY2005-06 have been collected and are being compiled for the report to the Federal Transit Administration
which is due in October. NTDB data collection is an ongoing process.
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Coordinate with dir District: Staff reviews Air District’s plans and rule making and attends workshops on
topics related to transit planning. Staff also works closely in developing funding request strategies from the
SIVUAPCD for related TCM’s such as alternative fuels funding and transit pass subsidy funding.

Review Development Proposals: Staff continues to work closely with the development community in order
to promote pedestrian and transit-friendly development through review and comment on development
proposals.

Community Qutreach and Public information. FAX information continues to be maintained on the World
Wide Web at http://www .fresno.gov/index.html. Staff continues to work with major employers to promote
public transit, and to find creative ways to increase transit’s market share. Staff received a first place award
in the American Public Transportation Association Ad Wheel contest for the FYOS5 FAX Annual Report.
Clean Air Express Vanpool Program: Staff continues to oversee the downtown Fresno commuter vanpool
program that has been expanded to 19 vanpools.

Service Coordination: FAX continues to include transit service schedules and information for Clovis
Stageline in the FAX Schedule Guide.

Regional Agency Formation Study: The Steering committee met to discuss the study progress and to
consider appropriate peer agencies for evaluation. The peer agency evaluation portion of the study has been
prepared by the consultant, and distributed to the Committee for their review.

Transit Master Plan: Staff continues to work with the MAHA, Fancher Creek Development, and the City
of Fresno to finalize the consultant contract. Significant disagreement between the parties has delayed the
execution of the contract with KHA. ‘

Fresno Downtown Transportation Infrastructure Study (DTIS): The DTIS is a City of Fresno planning
effort that is being managed by COG/FAX staff. The DTIS Technical Advisory Committee held meeting in

August and September and has completed its review of previous Downtown Fresno plans and studies.
[DOWNS]

WE 121 — Southeast Asian Transit Ridership Awareness Project

Objective: Through a Caltrans Environmental Justice Grant, the Council of Fresno County Governments and
Lao Veterans of America Institute aim to increase transit ridership in the low income and minority Hmong and
Laotian communities by increasing awareness of the service.

Accomplishments:

Staff is working with Caltrans and Lao Veterans of America Institute (LLVADstaff to facilitate contract
agreement on this Environmental Justice Grant, Work on the project cannot commence until this is
accomplished.

Staff continues to work with Caltrans to pursue Fund Transfer Agreement. This project has been “in the
pipeline” for 9 months and we have yet to receive the papers necessary from Caltrans to move this forward.
Received Fund Transfer Agreement from Caltrans and entered into contract with Lao Veterans of America
Institute (sub-recipient) so that they can proceed with their project. '

Consulted with sub-recipient regarding their progress and their billing procedures with COG.

Continue to work with sub recipient in hopes that they will find capacity to commence work program.
Recommended options to LVAI regarding sub consultants, one of whom they hired.

The project commenced with the understanding that they must complete all activities on time as there
would be no extensions.

Project is moving forward as indicated in progress reports and invoices. [STECK]
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WE 123 — Fresno-Madera County Freeway Interchange Deficiency Study

Objective: Through a Caltrans Partnership Planning Grant, the Council of Fresno County Governments and the
Madera County Transportation Commission are joining the cities of Fresno, Clovis, Madera, Selma, Kingsburg,
Chowchilla and the counties of Fresno and Madera in an assessment of the current freeway systems and
interchanges within Fresno and Madera counties. The purpose of the Fresno-Madera County Freeway
Interchange Deficiency Study is to determine, based on projected population growth and build out of existing
general plans, if a regional transportation impact fee will be required from future development in Fresno County
in order to keep the metropolitan transportation system functioning properly.

Accomplishments:
e Released the Request for Proposal for the Freeway Deficiency Study Phase IL

¢ Interviewed consultants for the phase 1l deficiency study. Fehr and Peers was selected for the study.
[BITNER]

WE 130 - Regional Public Transportation Planning - Rural

Objective: To carry on the continuing rural public transportation planning process to satisfy the requirements
of the Alquist-Ingalls Act (AB-402, 1977); the Social Service Improvement Act (AB-120, 1979); the Mello Act
(SB-157, 1985); the Specialized Transportation Services Act (SB-826, 1988) the Federal Clean Air Act
Amendments (1990); the 1988 California Clean Air Act and the Americans with Disabilities Act of 1990
(Public Law 101-336).

Accomplishments:

e The Public and Staff celebrated the successful passage of the Measure C % cent sales tax initiative in
November, after an eighteen month public process. The Measure will provide funding for rural service
expansion over the next twenty years.

e The staffs of the Fresno County Rural Transit Agency and the Rural Consolidated Transportation Service
Agencies prepared and completed their respective sections of the 2005-2006 Transit Productivity
Evaluation Report. The Fresno COG’s Social Transportation Advisory Council (SSTAC) reviewed the
draft report on December 5™ The Council recommendations were recorded for inclusion in the Final Draft
document to be circulated, and accepted by the Fresno COG Policy Board during its meeting on December
14, 2006.

e The Fresno COG’s Social Service Transportation Advisory Council will begin its annual “Unmet Transit
Needs” process during the Third Quarter. Mass mailings have been sent to nearly 600 interested
individuals and parties of record. Three community outreach meeting will be scheduled in February for the
Eastern, Central, and Western areas of Fresno County to further facilitate public comments.

o  Staff will begin its preparation of the updated Short Range Transit Plan for the Fresno County Rural Area
during the Third Quarter. [ WEBSTER]

WE 150 - Other Modes - Aviation, Non-Motorized & Rail

Objective: To maintain a continuing, coordinated planning process in the aviation, non-motorized, and rail
modes.

Accomplishments/Aviation:
s Monitored aviation issues and legislation important to Fresno County.
e+ Ongoing participation as a member of the RTPA Aviation System Planning Working Group.
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e Presented to the COG Committees and Policy Board during the October cycle of meetings an article titled
“Why Your Community Needs Its Airport.”

Accomplishments/Non-Motorized:

e Monitored bikeway issues and legislation important to Fresno County.

e Staff sits as a voting member representing the San Joaguin Valley on Caltrans Bicycle Advisory
Committee.

o Issued a call for projects during the October cycle of meetings for Bicycle Transportation Account funding.
Applications were due to Caltrans District 6 Local Assistance by December 1, 2006.

Accomplishments/Rail:

e Monitored rail issues and legislation important to Fresno County.

o Monitored activities of the California High-Speed Rail Authority and other activities related to high-speed
rail in California.

o Attended a meeting of the San Joaquin Valley Rail Committee in Hanford on November 9, 2006. Primary
agenda items at this meeting included a presentation on the California Operation Lifesaver program and
discussion of the potential for passenger rail service on the UP corridor between Merced and Bakersfield.
Regular agenda items included an Amtrak/Caltrans marketing report, an Amtrak California Corridor report,
and a Caltrans Division of Rail report, including State and Federal Amtrak budgeting issues. The next
meeting of the San Joaquin Valley Rail Committee is scheduled for January 11, 2007 in Bakersfield.

o Conducted a meeting of the Fresno COG Rail Committee on November 8, 2006. The primary agenda item
was a workshop on the development of a Strategic Business Plan for the (Amtrak) San Joaquin Rail
Corridor. The intent of the Plan is to chart the course for the future development of the San Joaquin
Corridor based on the goals and priorities established during the planning process.

s Presented an item to the COG Committees and Policy Board during the December cycle of meetings
regarding vacancies on the California High-Speed Rail Authority Board. The Policy Board recommended
the appointment of Leland Bergstrom, Mayor of Kingsburg, to serve on the Authority Board.

e Continued efforts with Fresno Area Residents for Rail Consolidation (FARRC) and other interested citizens
and organizations regarding the potential rail consolidation project in Fresno and other projects.
[THOMPSON]

WE 170 - Regional Transportation Plan

Objective: 'To develop and publish on a triennial basis the Regional Transportation Plan (RTP) for Fresno
County which addresses at a minimum a twenty-three year planning horizon. The plan shall include both long-
range and short-range strategies and actions for implementing an integrated intermodal transportation system.
The plan will address the federally required Transportation Equity Act for the 21st Century (TEA 21I) five
planning emphasis areas as enumerated in the Planning Issues Section and the Federal Highway
Administration/Federal Transit Administration Region Nine FY 2004 Emphasis Areas for Metropolitan and
Statewide Transportation Planning.

Awaiting formal guidance on implementation of provisions and requirements of the new Federal Surface
Transportation Act, The Safe, Accountable, Flexible, and Efficient Transportation Equity Act: A Legacy for
Users (SAFETEA-L),

Accomplishments:

o The Final 2004 RTP was approved by the COG Policy Board at its July 22, 2004 meeting. The document
was formally approved by FHWA on October 4, 2004, Amendment No. 01 to the 2004 RTP was approved
by the Policy Board on June 30, 2005 and formally approved by FHWA on August 12, 2005. Amendment
No. 02 to the 2004 RTP was approved by the Policy Board on July 20, 2006.
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e Developed strategy to approach the preparation of the 2007 RTP according to guidelines set forth in
SAFETEA-LU. Will coordinate RTP with San Joaquin Valley Regional Blueprint planning process.

e Continued coordination with San Joaquin Valley TPAs for Valley-wide Chapter. [BOREN/DEVERE]

WE 172 - Congestion Management Planning

Objective: 'To respond to federal congestion management planning requirements.

Accomplishments:

¢ Conducted research on congestion management activities and reports provided by other MPOs.
[PAUKOVITS]

WE 180 - Air Quality Transportation Planning

Objective: To maintain a coordinated transportation/air quality planning process consistent with the goal of
attaining and maintaining federal and state air quality standards.

Accomplishments:
e Worked on an on-going basis with local, State, and Federal agencies regarding air quality and transportation
issues.

e Continued participation in the Statewide Air Quality/Conformity Working Group.

e Continued to participate with the other seven Valley TPAs in the San Joaquin Valley Modeling and Air
Quality Committees to address pertinent transportation, modeling, air quality, and conformity analysis
issues.

e Continued contract administration for the Valley-wide Air Quality Planning and Coordination consultant.

Managed the efforts of the air guality consultant (including strategy and review of all materials) on behalf
of the eight Valley TPAs.

e Managed the contract for the Valley-Wide Air Quality Policy Services consultant.

* Participated in conference calls with staff from ARB, EPA, FHWA, Caltrans, and various members of the
other San Joaquin Valley TPAs.

e Attended and participated in San Joaquin Valley Clean Cities Coalition Board Meetings.
o Attended Air District Board meetings and workshops.
o Presented air quality updates to the San Joaquin Valley TPA Director’s Association.

o Participated in development of recommendations from the San Joaquin Valley Partnership Air Quality
Work Group.

o Continued work with the Air District on implementation of the Indirect Source Review (ISR) Rule.

e Continued work on development of Reasonably Available Control Measures (RACM) process for the 8-
hour ozone State Implementation Plan (SIP).

o Developed conformity analysis procedures for the 2007 Regional Transportation Plan (RTP) and Federal
Transportation Improvement Program (FTIP).

e Co-hosted Diesel Retrofit Funding Forum with EPA. [PAUKOVITS]
WE-220 ~ Transportation Program Development

Objective: To identify transportation improvements proposed for implementation within a short-range period
of compliance with federal and state requirements.

Accomplishments:
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e COG staff continues to work with its member agencies in an effort to develop/maintain a financially
constrained transportation improvement program.

s Correspondence with Agency staff and Caltrans regarding delivery/preparation of the Obligation Plan for
FFY 2006/07.

e Development and posting of the Annual listing of projects.

» The 2007 FTIP was adopted by the COG Policy Board July 20, 2006 and approved by the Federal Highway
Administration (FHWA) on October 2, 2006. COG staff continues intergovernmental coordination and
public notification for all formal amendments to the FTIP.

o Formal Amendment 1 to the FTIP was approved on November 30, 2006 by FHWA,
o Formal Amendment 2 to the FTIP was approved by the Fresno COG Policy Board on
December 14, 2006, [BOREN/DEVERE]

WE 310 - Intergovernmental Coordination

Objectives: 1) To promote coordination, cooperation and communication on administrative and planning
matters among local agencies, the COG, federal and state agencies. To enable various agencies, including
Native Americans, to participate in and review the regional planning process; 2) To provide the public with
information on activities, meetings, planning documents and reports, and to seek advice from the public on
COG’s planning activities; and 3) To provide local agencies and the public the opportunity to review and
comment upon federal grant proposals through the Local Clearinghouse Process.

Accomplishments:

e Continued to provide staff support to the Association for the Beautification of State Route 99. Organized
bimonthly meetings for the Association, assisted with correspondence, conducted research, and prepared
staft reports.

o Continued efforts towards implementing the 2000 Highway 99 Beautification Plan by recommending the
adoption of a draft Highway Beautification Overlay Zoning District by the Cities of Kingsburg, Selma,
Fowler, Fresno, and Fresno County.

¢ Continued monitoring other SR 99 beautification efforts such as the Great Valley Center’s Highway 99
Project and Caltrans® Highway 99 Plan.

s Provided ongoing support to member agencies of the Abandoned Vehicle Abatement Service Authority in
the establishment of this new program in Fresno County. Issues discussed over the course of the quarter
include election of Chair and Vice-Chair of the Authority and a determination of time standards and
personnel costs for use in calculating program costs.

* Staff continues to outreach to the Native American Tribal governments, both federally and non-federally
recognized, in Fresno County to solicit their input and to seek their participation in COG activities. Staff
continues to provide all of the tribes with ongoing meeting notifications and any other pertinent information
that may be of interest to the tribes.

e Convened Fresno “One Voice” task force to review past successes and plan for February 2006 visit to
Washington DC.

e Called for “One Voice” projects from member agencies and community organizations. Convened selection
committee and selected top five priorities of COG Board approval. ‘

s Participated in the coordination of a monthly “Professional Development Roundtable” aimed at public and
private agency education and networking.

e Provide follow up on February 2006 “Sacramento One Voice™ trip in which a 24 person delegation traveled
to the State’s Capitol.

e Met with COG Policy Board members at special meetings in their communities to solicit input on the SJV
Regional Blueprint Planning Process.

s Continued outreach with staff and administrators of member agencies to gather input for the Blueprint.

» Provide ongoing updates to member agencies on progress with Blueprint activities.
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e Distributed report to member agencies on successes of 2006 “One Voice” Washington DC trip and
recommendations for 2007 program.

e Distributed “call for regional projects” for 2007 Washington DC One Voice.

o  Planned for project selection committee to meet during next quarter.

¢ Began trip planning for the 2007 “One Voice” scheduled February 10-15, 2007.

»  Continue to work with eight Valley COGs on project management of SJV Blueprint.

o Engage in second round of meetings with all member agencies at their policy board meetings.

e  Staff continues involvement/collaboration on Intelligent Transportation Systems (ITS) projects of local,
valley-wide, and State interest. [BOREN/DEVERE/STECK]

WE 311 - Public Information and Participation

Objective: To provide the public with information on activities, meetings, planning documents and reports, and
to seek advice from the public on COG's planning activities. This work element is intended to highlight the
COG's desire to encourage more public participation in the transportation planning process, consistent with
TEA 21 requitements. This will include public involvement in the development stages of plans and programs
as well as throughout the adoption process. COG’s newly adopted Public Involvement Procedures will be

consulted and followed during each phase of plan or program development.

It is Fresno COG’s desire that the citizens of Fresno County and its cities assist in delineating values, goals, and
objectives of transportation-related services and planning documents. Further, it is Fresno COG’s intent that
those same citizens, charged with the responsibility of providing feedback on a continuous basis, will
participate in the selection of transportation facilities and programs for planning and programming under Fresno
COG’s authority. Finally, it is the goal of Fresno COG to adequately provide information to and solicit input
from historically underserved community of Fresno County (i.e. elderly, minority groups, youth, disabled, and
fower income people).

Accomplishments:
e Prepared agenda packages, reports, and notices for COG’s three monthly public meetings.
e Developed legislative reports for Fresno COG’s monthly public meetings. Tracked legislative items and
supplied additional legislative information as requested by COG and member agency staff.
o Filled requests for information about Fresno COG and/or their member agencies and updated various
listings.
¢ Designed and printed graphic design materials for Fresno COG staff as requested.
¢ 2006 Measure C Extension Expenditure Plan Outreach:
o  Staff worked with VRPA Technologies, FCTA and other consultants to staff public outreach
presentations throughout October and the first part of November 2006 as requested
o Updated content on the Measure C section of Fresno COG’s new website
o Answered questions received from the media, member agencies and community members on
the Measure C Expenditure Plan contents
e Prepared and sent news releases to the media regarding the 2006 Measure C Extension Expenditure Plan
and the San Joaquin Valley Regional Blueprint
e Continued the design and development of Fresno COG’s new website
Continued involvement in the Valley Blueprint process:
o participated on the Valleywide Outreach committee
o worked with consultants to implement an outreach plan
o Made preparations for the Blueprint 2050 Workshop and preceding news conference
o granted interviews with service news agencies
e Continued update of the Fresno COG Transportation Guide, consulting with transit and rideshare personnel,
as well as users of the systems and the guide
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» Developed the Winter 2006 COG Outlook newsletter. Sent it to print.
* Began 2007 One Voice tasks:
o Designed and ordered tote bags, paperweights (thank you gifts) and awards [LAUCHNER]

WE 312 - COGView Internet Home Page

Objective: To create a source providing easy access to government and other information for Fresno County
residents, member agencies, and perspective business interests using the latest technology of the World Wide
Web. Additional objectives include enhancing potential economic development and increasing public
knowledge and involvement of COG activities as well as reduce costs..

Accomplishments:

e The website has been completed and is in use.

e The Fresno COG website maintains minutes and agendas for the Fresno COG Technical Advisory
Committee, the Policy Advisory Committee and Policy Board.

e Committee members have the choice of continuing to receive agenda by mail or they can sign up to receive
links to the agendas online by email.

e  Air quality and transportation modeling data is updated regularly on the website.

e Most reports and publications put out by the Fresno COG are readily and easily accessible online through
the website.

e The discussion boards for the Fresno COG website have been completed and documentation and movies are
in process.

e Fresno COG is in the process of partially automating the maintenance process associated with the Fresno
County Regional Directory, Member agencies can send changes in by email and changes are made to the
website very quickly. All pages in the website are formatted for printing so people can easily keep an
offline regional directory up to date if they so desire.

e Online calendars and important dates are being constantly updated and kept current on the Fresno COG
website.

e Search capabilities have been implemented on the website so people can search for documents by keyword.

¢ Requirements for a planned road closure website for Fresno County has been designed Construction of
this new functionality will be starting any day now. [LAUCHNER/SOBRADO]

WE 313 — Environmental Justice, Title VI

Objectives: Devise ways to ensure that Fresno County’s disadvantaged and minority populations are being
included in the transportation process. The COG’s Environmenta! Justice Task Force, whose members include
representatives from community based organizations that represent low-income, minority, elderly, disabled,
Native American, and farmworker communities as well as representatives from local government agencies,
Caltrans, and FHWA, met on a monthly basis from March of 2004 through spring of 2005.

In response to Federal and State emphasis on Title V1 and Environmental Justice an effort has been added to
this work element that will involve establishing an Environmental Justice Task Force to develop a process with
which to assess and ensure compliance of Fresno COG’s transportation planning efforts with environmental
justice requirements and Title VI. The Task Force will play a key role in evaluating COG’s current
Environmental Justice and Public Participation efforts and provide guidance on how to achieve the desired
results. The Task Force will also help define the target population within Fresno County, identify the needs of
the target population and develop appropriate performance measures for gauging the regional benefit and
burdens of transportation system investments on the target population.
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An Environmental Justice Report will be prepared, which will include the Environmental Justice Task Force
efforts and recommendations, as well as the analysis used to evaluate the Regional Transportation Plan to
ensure that the programs, policies, and activities outlined i the plan serve all segments of the region without
generating disproportionately high adverse impacts upon target populations.

Caltrans has developed an Environmental Justice Desk Guide that will serve as a resource for COG staff to
better understand Environmental Justice issues and provide guidelines for the implementation of Environmental
Justice in the planning process. Fresno COG staff has reviewed the Caltrans Desk Guide and plans to use the
recommendations provided by incorporating them, as applicable, in our Environmental Justice efforts.

Fresno COG staff plans to use the Environmental Justice studies performed by the Kemn Council of
Governments and the Mid-Ohio Regional Planning Commission as models for our efforts in this area. The
detailed tasks outlined at the end of this work element reflect the anticipated work activities of our staff.

Accomplishments:
e The Environmental Justice Report is slated to be released by the Consultant the first or second week of

January. Once released, the EJ task force will be reconvened for their review and approval of the study.
[SOBRADO]

WE 314 — Public Transit-Human Services Tlfansportation

Objectives: The Human Services Transportation Coordination work element’s aim is to improve transportation
services for persons with disabilities, older adults, and individuals with lower incomes by ensuring that public
and non-profit agencies coordinate transportation resources provided through multiple federal programs
including the Formula Program for Elderly Persons and Persons with Disabilities; the Job Access and Reverse
Commute Program and the New Freedom Program.

Accomplishments: :

e Reviewed all of the new requirements pertaining to the Job Access and Reverse Commute Program and the
New Freedom Program.

e Identified a course of action that would implement the new requirements for several Public Transit-Human
Services Transportation grants. [SOBRADO]

WE 320 - Technical Assistance to Members

Objective: To provide member governments with specialized technical assistance services. It is intended that
the major beneficiaries of this service be the smaller cities with limited technical staff resources. ,
Accomplishments: .

Rural Comnunities Collaborative of Fresno County (RCCFC): Served on RCCFC Steering and General
Committees. The RCCFC is a volunteer organization geared toward helping rural communities to become self-
sufficient through increased social and economic development. The Collaborative acts as a catalyst in
identifying available federal, state, and local resources available to serve local community needs and provides
access to and dissemination of those resources. [BITNER] ‘ '
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WE 336 - Outside Technical Assistance

Objective: To provide traffic modeling information to outside agencies on a cost reimbursement basis. Also, to

provide program support functions for microcomputer applications (accounting, utility billing, etc.) to
interested parties on a cost reimbursement basis.

Accomplishments:
¢ No activity this quarter. [BITNER]

WE 340 — Traffic Demand Management Program

Objective: Transportation Demand Management (TDM) includes a wide variety of transportation control
measures having a goal of reducing overall motor vehicle usage. In prior years, the predominate effort of this
activity has been promotion of ridesharing. Declining state and federal revenue to support this effort in recent
years has resulted in a less ambitious Program beginning in 1996/97,

Accomplishments/Ridematching:

o Currently have nearly 1,000 registered users in the Carpool/Vanpool Ornline Meatchlist program at
www. Vallevrides.com. Maintained this current and active database of commuters, referring callers to the
online system or inputting information for clients.

o Worked with other TDM agencies, employers and vanpool agencies to facilitate matches and refer clients.
These agencies include: CSU Fresno, South Valley Rideshare, San Joaquin Commute Connection, Fresno
Area Express and Enterprise Rideshare.

e Continued assisting the city of Fresno’s Downtown Vanpool Program. Staff receives calls and emails
requesting information on available seats on one or more of the 18 available vanpools, and either refers

commuters to an appropriate vanpool or places them on the wailing list for upcoming vanpool
opportunities. ‘

Accomplishments/Information Services:

s Filled requests for transit referrals and information; park and ride lot information; vanpool subsidies and
referrals; transportation guides; bikeway maps; and additional bikeway information.

o Continuing the update on portions of the Fresno County Transportation Guide.

Accomplishments/Administration:

e Prepared and maintained program records, invoices, budget and Quarterly Report.
e Attended Fresno COG Committee meetings as appropriate. [LAUCHNER]

WE 350 - Fresno Regional Data Center '

Objectives: To perform the duties as an Affiliate State Census Data Center and provide assistance to member
agencies and the general public in obtaining, analyzing and utilizing census and other demographic data in
support of the area-wide planning process. Also to provide continuing support to the internal data needs for
traffic simulation modeling requirements including the updating and development of alternative socio-economic
scenarios and providing data support for COG prepared reports and plans.

Accomplishments:
e Assisted 70 individuals from governmental agencies, businesses, and the public, in their information needs.

« Monitored, prepared and distributed Census 2000, State of California Department of Finance, and other
data to member agencies and the public.
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o Developed socio-economic data for alternative land use scenarios for consultants’ traffic impact studies and
special studies.

e Provided demographic information for COG-prepared documents and presentations including Measure C,
Blueprint Planning Process, One Voice, Environmental Justice, and the Regional Housing Needs Study.
Update of base socio-economic model! data.

e Prepared Affiliate State Census Data Center activity report as required, and State of California Department
of Finance population surveys. [CHUNG]

WE 910 — COG Administration
Objective: To effectively administer the planning program and fiscal operations of the COG.

Accomplishments:

«  Staff monitored funding levels, expenses and budgets. Development of the 2007/08 Overall Work Program
is scheduled to begin in January.

Supervised planning staff activities and progress on work assignments.

Coordinated preparation of agendas, related materials and committee schedules.

Conducted ongoing management team meetings to coordinate staff assignments and outcomes.

Conducted staff evaluations as needed, [BESHEARS/BOREN]

» & & &

WE 911 - OWP and Budget

Objective: To develop an Overall Work Program (OWP) and Budget consistent with federal and state funding
priorities and local agency needs.

Accomplishments:

e  Staff monitored funding levels, expenses and budgets. Development of the 2007/08 Overall Work Program
is scheduled to begin in January 2007. [BESHEARS/BOREN]

WE 912 - Local Transportation Funds Administration

Objective: To administer the Local Transportation Fund (LTF) and State Transit Assistance (STA) Fund in
accordance with the California Transportation Development Act.

Accomplishments:

e Staff recorded sales tax deposits from the State Board of Equalization and STA allocations from the State
Controllers Office. Member Agency Claims were processed. Allocation Instructions were prepared and sent
to the Auditor Controllers Office. Changes in state regulations were monitored through the TDA Ad Hoc
committee chaired by the Division of Mass Transportation. [BESHEARS]

WE 913 - Valiey RTPA Coordination

Objective: To ensure a coordinated and comprehensive approach to transportation and air quality planning

among the eight San Joaquin Valley transportation planning agencies and the San Joaquin Valley Unified Air
Pollution Control District.
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Accomplishments: COG staff and the Director continue to work with the other seven San Joaquin valley

RTPAs on issues that have valleywide significance including air quality, pursuit of Interstate designation for SR
99.

o Worked with all Valley COGs to submit a proposal to Caltrans to develop a coordinated San Joaquin
Valley Regional Blueprint planning effort.

e Upon notification by BT & H that we were successful in our funding application for the Blueprint, began
intensive coordination with other Valley COGs to begin the preliminary planning of this two year project.

e Attend “Consent Building Workshop™ at UC Merced with other Valley COG representatives in preparation
for work on Blueprint.

e Participated in bi-weekly conference calls/face-to-face meetings with members of the Blueprint
Coordinating committee and Blueprint Modeling committee and Public Qutreach committee.

» Attend Blueprint learning Network meetings around the state with 6 member COG Blueprint team.
[BOREN/DOWNS/STECK]

WE 920 — Fresno County Rural Transit Agency Administration

Objective: To provide under contract, administrative and fiscal management services for the Fresno County
Rural Transit Agency (FCRTA). !

Accomplishments:

» During the Second Quarter, Staff processed claim reimbursement for provided transit service.

e Staff completed its annual FCRTA Productivity Evaluation draft report in October for incorporation into
the combined draft Report. The combined report was accepted by the COFCG Board at its December
Meeting. The FCRTA Board also accepted the FCRTA section and the Rural CTSA section at its
December Meeting. ,

o  Staff also performed a variety of administrative functions concerning: general administration; accounting,
risk management; procurement; and statistical analysis.

e The FCRTA took delivery and placed into service three 2006 - 37 passenger CNG powered Blue Bird
Buses that are accessible to the disabled. The City Council’s of Coalinga and Orange Cove were very
excited about the new inter-city service vehicles for Coalinga Transit and Orange Cove Transit

s During the Second Quarter, Certified Public Accountants audited our financial records for 2005-06. All
was found to be in order.

e Staff continued monitoring the ridership on two new demonstration services, the Juvenile Justice Campus
Transit and Biola Transit. Through the Second Quarter, actual riderships on both services were significantly
lower than minimum standards. Staff will review the matter with the FCRTA Board of Directors early in
the Third Quarter. [WEBSTER] '

WE 930 — Fresno County Transportation Authority Administration

Objective: To provide personnel support services to the Fresno County Transportation Authority.

Accomplishments:
Staff provided payroll and benefit administration for the Fresno County Transportation Authority. [BESHEARS]

Council of Fresno County Governments — Second Quarter Progress Report FY 2006-07
Page 15



WE 940 - Freeway Service Patrol

Objective: To continue the Freeway Service Patrol, in coordination with Caltrans and the California Highway
Patrol, in an effort to remove minor incidents rapidly, thereby reducing congestion, secondary accidents, and
vehicle emissions.

Accomplishments:

e Administered the FSP tow contracts. This primarily included reviewing and paying invoices for towing
services and radio use, both on a monthly basis, and paying for radio repairs and miscellaneous supplies
(i.e. brochures) on an as-needed basis.

« Ongoing coordination and communication with the Freeway Service Patrol Statewide Oversight Committee
and with Caltrans Traffic Operations, including annual program benefit/cost evaluations. [THOMPSON]

WE 945 - Abandoned Vehicle Abatement Program

Objective: To administer the activities and duties of the Fresno County Abandoned Vehicle Abatement (AVA)
Service Authority.

Accomplishments:

« Ongoing communication with AVA Service Authority members regarding issues related to establishment of
this new program in Fresno County, particularly regarding eligible expenses for reimbursement and
reporting requirements.

e Conducted a quarterly meeting of the AVA local agency staff on November 15, 2006. Agenda items
included a workshop with CHP regarding their perspectives on the AVA Program, discussion regarding
non-participating members, a discussion regarding eligible expenses, and other program issues,

e Calculated payment amounts to eligible local jurisdictions for AVA expenses. [THOMPSON]

WE 951 — Non-Point Source Water Quality Management

Objective: The purpose of this work element is to allow the Council of Fresno County Governments to act as a
conduit for funding for an Environmental Protection Agency grant to conduct a non-point source water quality
management program. The primary objective is to develop an educational program for farmers and ranchers on
ground and surface water quality.

Accomplishments:
e Fresno COG’s role in this project is to provide administrative services in determining eligibility and
processing reimbursement requests by the Fresno County Farm Bureau. [BESHEARS]

WE 952 - Fresno Yosemite Village Revitalization Implementation Plan

Objective: Through a Caltrans Environmental Justice: Context Sensitive Planning for Communities Grant, the
Council of Fresno County Governments and the Housing Authority of the City of Fresno will undertake the
following activities. This project will establish and promote guidelines that will make the Fresno Yosemite
Village Revitalization Implementation Plan an area that is inviting to people who are walking or taking transit;
fostering connectivity between a compatible mix of land uses and the creation of a traditional neighborhood
community. The street types and intersection designs envisioned by the West Fresno Community Vision Plan

Council of Fresno County Governments — Second Quarter Progress Report FY 2006-07
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are the basis of the traditional neighborhood design for this area. Pedestrian-friendly street designs can provide
equity between pedestrian comfort and automobile traffic. This project seeks to accomplish the following:

« Develop conceptual pedestrian-oriented street design guidelines for the project area and identify pedestrian
circulation paths, street trees and linkages to community services in accordance with the West Fresno
Community Vision plan and the adopted Fresno General Plan “Landscape of Choice” and the Ahwahnee
Principles to improve mobility, access to services and equity in providing for an improved quality of life for
the project area.

e Promote cooperation between the public agencies and resident community members in improving their
access to critical community services

e Promote the development of Healthy Communities and Sustainable Sites in accordance with the West
Fresno Community Vision plan, the adopted Fresno General Plan “Landscape of Choice” and the
Ahwahnee Principles, and developing access to critical services

e Promote the development of Healthy Communities and Sustainable Sites. Develop energy efficiency
strategies for the community’s transportation infrastructure and quantify the resulting energy savings and
air quality benefits

e Promote adoption of these guidelines within the community and among Fresno regulatory agencies (City of
Fresno and Fresno Redevelopment Agency)

Accomplishments:

e Staff is working with Caltrans and the Housing Authority of the City of Fresno staff to facilitate contract
agreement on this Environmental Justice Grant. Work on the project cannot commence until this is
accomplished.

e  Staff continues to work with Caltrans to pursue Fund Transfer Agreement. This project has been “in the
pipeline” for 9 months and we have yet 1o receive the papers necessary from Caltrans to move this forward.

e Received Fund Transfer Agreement from Caltrans and entered into contract with Housing Authority of the
City of Fresno (sub-recipient) so that they can proceed with their project.

e Consulted with sub-recipient regarding their progress and their billing procedures with COG.

e Continue to work with sub-recipient to facilitate progress on their work program. [STECK]

Council of Fresno County Governments — Second Quarter Progress Report FY 2006-07
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March 2007 Legislative Update

Bill# | [ ecaz st s T st [2nd [2nd  D2nd Pnd o e I R l Page
B i o i
ABS {Flood Protection: | 1ist Policy i1
‘Wolk local: central
: valley: plans.

AB 23 iDepartment of 1st Policy i1
Ma Transportation: I
: marked !
crosswalk: control
signal.
AB 27  California |1st Policy 2
:Parra Partnership for I
the San Joaqguin
‘ Valley.
AB 29 | Infil 1st Policy 12
'Hancock |development: I
incentive grants,
AB33 |Income tax credit: 1st Policy 2
Jeffries  !school [ -
transportation
costs.
AB 38 State agencies: 1st Policy 2
iNava Office of I '
Homeland
Security. '
AB 57  Highways: Safe |1st Policy 2
:Soto Routes to School | INEEENGEG——
construction
program.
AB 60  Vehicles: 11st Policy 3
Nava ibicycles. R
AB 109 iCalifornia Global ;1st Policy 13
Nunez Warming ]
Solutions Act of |




§2006: annual

report.
AB 117 Traffic offenses: |1st Policy
‘Beall ‘additional L

gassessment: i

traffic safety. i
AB 118 | Alternative fuels: |1st Desk
Nunez funding. | —
:AB 156 %Ftood control. [1st Policy
Laird 1 ém
‘AB 157 Elections: 1st Policy
Plescia  Presidential I
primary

elections.
AB 162 |Land use: water 1st Policy
‘Wolk supply. L ——
‘AB 224 Water supply I1st Policy
‘Wolk planning. L ———
%_-AB 256 State highway 1st Policy
THuff operation and I
: protection

{program.
AB534 Bicycle [1st Desk
Smyth  Transportation I
Account: funding.
'AB 633 |Rail Safety and  |1st Desk
Galgiani |Traffic Mitigation | IEEENE_—_.
Bond Act of
2007.
AB 669 |Transportation 11st Desk
Parra bonds: State T
Highway Route

269.

AB 867 |Transportation  |1st Desk
‘Davis analysis zones. M
AB 901 Transportation: 1st Desk
Nunez  |Highway Safety, NG




Traffic Reduction,
Air Quality, and
Port Security

Bond Act of

2006,
'AB 981 High-Speed Rail | 1st Desk 8
‘Ma ‘Authority. T
‘AB 1170 Transportation  1st Desk 8
‘Krekorian ibonds. I
AB 1227 Transportation 1st Desk 18
‘Gaines funding: cities and | INRGTE—_
: counties.
'AB 1228 'Safe, Reliable 1st Desk 8
‘Solorio High-Speed R
‘ Passenger Train

Bond Act for the

21st Century.
AB 1350 [Transportation 1st Desk 9
Nunez bond funds. e —
AB 1351 Transportation: ist Desk g
Levine infrastructure. |
'AB 1358 Planning: 1st Desk 9
Leno circulation d ]

element: '

transportation.
AB 1672 Transportation:  11st Desk 10
Nunez infrastructure. [
ACA 1 Elections: {1st Desk 10
Dymally | redistricting.  ———
ACA 4 |Reapportionment. |1st Desk 111
Viliines [ ] -
ACR 12 |[Agriculture: frost |1st Policy 11
Parra damage. I
SB9 Trade corridor i1st Policy 11
Lowenthal :improvement: IR

transportation

iproject selection.




SB 16

‘Railroads: rail

Pollution Control

_ District.

élst Desk 11

Florez crossings. | ———
'SB 19 }Trade corridors: 1st Policy 12
Lowenthal projects to reduce NIRRT
: emissions:

funding.
SB 33 Vehicles: wireless |1ist Policy 12
‘Simitian telephones and R
mobile service

idevices.
SB 45 Transportation i1st Policy 13
Perata funds for capital TG

projects and

capital

expenditures.
SB 47 Transportation i1st Policy : 13
Perata bonds. P
SB 59 Reliable Water 1st Policy 13
Cogdill Supply Bond Act NG
of 2008. :
SB 71 Alternative fuels: |1st Policy |13
'Florez biodiesel. L — |
%SB 113  Elections: 12nd Floor 14
‘Calderon presidential T —— '
primary

elections.
'SB 114 |Disaster relief,  |1st Fiscal T14
Florez P
SB 184 |Transportation 1st Policy 14
iAlquist  iprojects. I
ISB 204 Transportation 1st Policy 15
Dutton funds. “
SB 240 San Joaquin 1st Desk 15
:Florez valley Unified Air | NG




 SB 286

%Tra nsportation

1st Policy

| 16
Dutton  |bonds: ] i
; ‘implementation.
SB 307 Goods 1st Policy 16
Dutton movement. L —
'SB 372 High-speed rail. |1st Policy 16
Steinberg N
SB 803 | Transportation 1st Desk 117
L owenthalienhancement T i
funds: community
conservation '
corps.
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2035 Tulare Street, Suite 201
Fresno, California 93721

Telephone {559) 233-4148 « FAX: (559) 233-9645
Website Address: www . fresnocog.org

MEMORANDUM
DATE: March 16, 2006
To: Policy Advisory Committee
COG Policy Board
FROM: Tony Boren, Deputy Director
SUBJECT: Regional Clearinghouse Consent Calendar

RECOMMENDATION: Per Board procedure, unless an item is pulled from the Consent Calendar, tacit authorization is
given for staff to forward any comment(s) received, or any Committee/Board comment(s) generated as a result of
this informational item, to the appropriate agency. It is understood that if in the event any item should be pulled from
the consent calendar, discussion and comment by the Committee members and the public will be taken.

DiscussioN: The Regional Clearinghouse is a process of informing local agencies of federal grant requests,
providing an opportunity to comment, and potentially avoid duplication of effort. Clearinghouse items are brought
before the Policy Advisory Committee (PAC) and, if appropriate, the Transportation Technical Committee (TTC) for
review and comment. Any resulting TTC/PAC comments, and any comments received from other agencies as a

result of the Clearinghouse notification process, are noted on a monthly report brought forward to the Fresno COG
Policy Board.

COG Policy Board action would be to authorize staff to forward any comments received or any Board comments to
the State Clearinghouse and other appropriate agencies. The applicants have been notified of this meeting. While
participation by the agency is optional, they have been personally requested to attend the Policy Board meeting in

case there should be any questions. it should be noted that if in the event any of these items should be pulled from
" the consent calendar, that discussion and comment by the Committee/Board members and the public will be taken.
Project Notification and Review Reports describing these projects are attached.

FUNDING: Proposed funding levels are as shown below:

Other/
Federal Applicant Total

Project Applicant Funds Funds Funds
USDA Rural Development Community Facifities $91,000
Grant - Public safety equipment for the Police $50,000 $41,000
Department City of Huron

$2,105,263
FAA - Airport Improvernient Program - Noise
Compatibility Program Treatment Residences. |City of Fresno $2,000,000 $105,263
USDA Rural Utility Service Wastewater Caruthers Community Services
Treatment Expansion Project District $2,180,000 30 $2,186,000

Westside Eiementary School

USDA Rurat Development Community Facilities] District $17,180 $14,0685 $31,255

Member Agencies: The cities of Clovis, Coalinga, Firebaugh, Fowler, Fresno, Huron, Kerman,
Kingsburg, Mendota, Orange Cove, Parlier, Reedley, San Joaquin, Sanger, Selma & Fresno County



PROJECT NOTIFICATION AND REVIEW REPORT
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Regional Clearinghouse Number:
Project Title:

Applicant Agency:
Contact Person:
Address:

Phone:

Federal Catalog #:
Status:

Area of Impact:

Federal Funding Agency:

RCH # 05-2007-110
Community Facilities Grant - Public Safety Equipment for
the Police Department
City of Huron

Frank Steenport

PO Box 339
559-945-2046

10-766

New

Fresno County

LSDA Rural Development

FUNDING:
$50,000 Applicant
$41.,000 State

$0 Local
$0 Other
$91,000 TOTAL

Community Facilities Grant - Public Safety Equipment for the Police Department



PROJECT NOTIFICATION AND REVIEW REPORT
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Regionat Clearinghouse Number:
Project Title:

Applicant Agency:
Contact Person:
Address:

Phone:

Federal Catalog #
Status:

Area of Impact:

Federal Funding Agency:

RCH # 05-2007-111

Federal Aviation Administration Airport Improvement
Program — Fresno Yosemite International Airport (FA 7)
Part 150 Noise Compatibility Program Acoustically
Treatment Residences in the 65-75 CNEL Contours of
the NEM.

City of Fresno

Kevin Meikle

4995 East Clinton Way

559-621-4536

20-106

New

Fresno County

Federal Aviation Administration t

FUNDING:
$2,000,000 Federal
$105,263 Applicant
' $0 State
$0 Local
30 Other
$2,105,263 TOTAL

Eederal Aviation Administration — Airport Improvement Program



PROJECT NOTIFICATION AND REVIEW REPORT
Regional Clearinghouse Number. RCH # 05-2007-112
Project Titte:  USDA Rural Utility Program Wastewater Treatment
Expansion Project
Applicant Agency:  Caruthers Communily Services District
Contact Person:  Michael Taylor
Address: P.O. Box 218
Phone: 558-449-2715
Federal Catalog#  10-760
Status: New
Area of Impact.  Caruthers, Fresno
Federal Funding Agency: USDA

FUNDING:
$2,180,000 Federal
$0 Applicant
$0 State
$0 Local
30 Qther
$2,180,000 TOTAL

USDA Rural Utility Service Wastewater Treatment Expansion Project



PROJECT NOTIFICATION AND REVIEW REPORT
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Regional Clearinghouse Number: RCH # 05-2007-113
Project Title: USDA Rural Development Community Facilities Grant —
Laptop computers for 4" through 8" graders
Applicant Agency. Westside Elementary School
Contact Person: Gloria Ashford
Address: 19191 Excelsior Ave.
Phone: 559-884-2492
Federal Catalog# 10-766
Status: New
Area of Impact. Westside Efementary School District
Federal Funding Agency: USDA

FUNDING:
$17,190 Federal
$14,065 Applicant

$0 State

50 Local

$0 Other
$31,255 TOTAL

USDA Rural Development Community Facilities Grant — Laptop computers for 4tht through g
Graders. ‘
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
.. Council of Fresno County Governments
. Fresno, Califormia

We have audited the accompanying basic financial statements of the Council of Fresno
County Governments, as of and for the year ended June 30, 2000, as listed in the table of
contents. These financial statements are the responsibility of the Council of Fresno
County Governments’ management. Our responsibility is to express an opinion on these
general purpose financial statements based on our audit. The prior year partial
comparative information has been derived from the Council of Fresno County
Governments® 2005 financial statements that were audited by other auditors whose report,
dated September 22, 2005, expressed an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
"Government Auditing Standards", issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides areasonable
basis for our opinion. -

In our opinion, the basic financial statements referred to above preéent fairly, in all
material respects, the financial position of the Council of Fresno County Governments as
of June 30, 2006, and the respective changes in financial position for the year then ended

in conformity with accounting principles generally accepted in the United States of
America.

8080 North
Palm Avenue,
Suite 201

Fresno, CA
93711-5797
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Fax: 559/431-4937

wawnw. rnanhis.com -1-



INDEPENDENT AUDITORS’ REPORT (CONTINUED)

In accordance with “Government Auditing Standards,” we have also issued our report dated
December 18, 2006, on our consideration of the Council of Fresno County Governments’ internal
control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit preformed in accordance with “Government
Auditing Standards” and should be considered in assessing the results of our audit.

The management’s discussion and analysis and budgetary comparison information, as listed in the
table of contents, are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America.
We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of
the Council of Fresno County Governments, taken as a whole. The combining and individual fund
statements and schedules, and the supplementary schedules and other reports sections listed in the
table of contents are presented for purposes of additional analysis and are not a required part of the
basic financial statements of the Council of Fresno County Governments. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, “Audits of States, Local
Governments, and Non-Profit Organizations,” and is not a required part of the basic financial
statements of the Council of Fresno County Governments. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is

fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

D@Mﬁ”) GzoVF, -a@ﬁ 1‘//5‘4«& | . , ‘

Dedekian, George, Small & Markarian .
Accountancy Corporation
December 18, 2006
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2006

The following discussion and analysis of the financial performance and activity of the Council of
Fresno County Governments Basic Financial Statements provide an introduction and understanding
of the basic financial statements of the Council of Fresno County Governments (COFCG). This
discussion has been prepared by management and should be read in conjunction with the financial
statements and the notes thereto, which follow this section.

The Council of Fresno County Governments is a voluntary association of the County of Fresno and
the 15 incorporated cities in Fresno County established on September 24, 1969, under a joint
exercise of power agreement to provide a cooperative body for discussion and resolution of issues
which go beyond individual boundaries. COFCG’s major function is the activity generated by its
responsibilities as a designated transportation-planning agency, complying with federal and state
requirements. '

Each year the Policy Board adopts an overall Work Program and Budget setting forth the work
activities for the next fiscal year. The major revenue sources come from the Federal Highway Works
Administration and Federal Transit Administration. COFCG also receives grants from the State
Department of Transportation and a variety of local revenue sources including Planning funds from
the Transportation Development Act fund. The COFCG administrates the Transportation
Development Act fund and State Transit Assistance fund, which consist of allocations to local
governments in Fresno County from the proceeds of 1/4 cent sales tax and the state highway account.

The Financial Statements

The Council’s basic financial statements include (1) the Statement of Net Assets, and (2) the
Statements of Revenues, Expenses and Changes in Net Assets. The financial statements are prepared
in accordance with accounting principles generally accepted in the United States of America.



COUNCIL OF FRESNO COUNTY GOVERNMENTS
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2006

The Statements of Net Assets reports assets, liabilities, and the difference between the two as Net
Assets. The entire equity section is combined to report total net assets and is displayed in three
components - invested in capital assets, net of related debt; restricted net assets; and unrestricted net
assets.

The net asset component invested in capital assets, net of related debt, consists of capital assets
including restricted capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any borrowings attributable to the acquisition, construction, or improvements of those
assets. ' ' :

Restricted net assets consist of assets where constraints on their use are either (a) externally imposed
by creditors (such as through debt covenants), grantors, contributors, or laws or re gulations of other
governments or (b) imposed by jaw through constitutional provisions or enabling legislation.

Unrestricted net assets consist of net assets that do not meet the definition of restricted or invested
in capital assets, net of related debt.

The Statement of Revenues, Expenses and Changes in Net Assets is reported using the accrual basis
of accounting. Revenue is reported when eamned and expenses are reported when incurred,
regardless of when cash is received or paid. Revenues and expenses are categorized as either
operating or non-operating based upon definitions provided by the Governmental Accounting
Standards Board. '

Financial Highlights

e Total net assets of COFCG were $1,679,134 and consisted of capital assets, net of related debt,
of $47,487; and unrestricted net assets of $1,631,647.

® Net assets increased $142,757 during fiscal year 2006. The increase in net assets from
governmental activities was attributable to grants revenues and unretained earnings in excess
of net governmental program COStS.

e Total capital assets, net of accumulated depreciation, were $47,487 at June, 30, 2006,
representing a decrease of $8,642, or 15.40%, under June 30, 2005. The decrease in capital
assets was primarily the result of the excess of current year depreciation over capital additions.

e COFCG’s governmental fund reported ending fund balances of $1,631,647, an increase of

$151,398 compared to fiscal year 2005. Approximately 20% of the governmental fund
balances represent amounts available for the transportation planning.

4.



COUNCIL OF FRESNO COUNTY GOVERNMENTS
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2006

Statement of Net Assets

A summary of the Council’s Statement of Net Assets for Governmental Activities as of June 30,
2006, with comparative totals at June 30, 2005 is as follows:

Statement of Net Assets
Governmental Activities
As of June 30, 2006 and 2005
2006 2005
Assefs:
Current and Other Assets $ 2,200,767 $ 2,282,998
Capital Assets (Net of Depreciation) 47 487 56,129
Total Assets $ 2248254 § 2339127
Liabilities:
Current and Other Liabilities $ 569,120 % 802,750
Net Assets:
Invested in Capital Assets, Net of Related Debt 47,487 56,129
Unrestricted 1,631,647 1,480,248
Total Net Assets $ 1.679,134 $ 1536377

As shown above, total assets of Governmental Activities were $2,248,254 at June 30, 2006,
including $47,487 in capital assets (net of depreciation). Of the total $2,200,767 in current assets,
$894,568 consists of pooled cash, which s invested in accordance with State law and the Council’s
investment policy. '

Net assets totaling $1,679,134 include $1,631,647 in unrestricted assets that are available for
discretionary spending, although a portion is reserved for encumbrances and a portion is designated
for self insurance. Total net assets increased from fiscal year 2005 by §142,757 (9%). This is an
extremely favorable outcome given the challenges the Council faced this year, as a result of a
continued sluggish economy. :

The net assets invested in capital assets decreased by $8,642 due to depreciation expense exceeding
additional capital investment during the year. Unrestricted net assets increased by $151,398, in large
part due to the results of current year operations.



COUNCIL OF FRESNO COUNTY GOVERNMENTS
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2006

Statement of Revenue, Expenses and Changes in Net Assets

The Statement of Net Assets provides a measure of the financial health of an entity at a specific date
in time (i.e., year end). The Statement of Revenues, Expenses and Changes in Net Assets provides
details of how net assets changed from the beginning of the year to the end of the year, and whether
net assets increased or decreased. Thus, it indicates whether the Council as a whole is better off at

June 30, 2006 than it was at June 30, 2005.

A summary of the Council’s Statement of Revenues, Expenses and Changes in Net Assets for fiscal
year ended June 30, 2006, with comparative totals for the fiscal year ended June 30, 2005 is as

follows:
Statement of Revenues, Expenses and Changes
‘In Net Assets
Governmental Activities
Fiscal Years Ended June 30, 2006 and 2005
2006 2005

Revenues:

Program Revenues $ 3,551,729 § 3,438,681

General Revenues 294,656 137,587

Total Revenues 3,846,385 3,576,268

Expenses:

Transportation Planning ' 3,703,628 3,357,530
Changes in Net Assets 142,757 218,738
Net Assets - Beginning 1,536,377 1,317,639
Net Assets - Ending $ 1679134 $ 1536377

Total revenues of the funds included in the Governmental Activities category were $3,846,385 for
the year ended June 30, 2006. Of this total, $3,066,029 (80%) was derived from grants. This is
consistent with the nature of governmental activities, which inchudes services traditionally financed
from general tax revenues. $485,700 (13%) of total revenues ‘were derived from charges for
services, Tepresenting fees charged for various services. Revenues derived from fees and charges
help support programs largely subsidized from general tax revenues and thus reduce the burden on
these limited resources. '

Expenses for the year totaled $3,703,628. All expenses were for transportation planning.



COUNCIL OF FRESNO COUNTY GOVERNMENTS
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2006

General Fund Budgetary Highlights

During the fiscal year, the Council of Fresno County Governments revised the budget twice to add
$1,508,000 in new Federal and State funded Grant programs that became available during the fiscal
year. Generally these were multi-year projects, however, due to funding agency authorization
requirements, the Council of Fresno County Governments includes the amounts in the current year
budget at the total authorized amounts. At the end of the year, there were significant variances
between the final budget and the actual revenues and expenditures because of following this
convention.

Contacting the COFCG’s Financial Management

The Council of Fresno County Governments financial report is designed to provide the COFCG’s
Board of Directors, management, creditors, legislative and oversight agencies, citizens and customers
with an overview of the Council of Fresno County Governments finances and to demonstrate its
accountability for funds received. For additional information about this report, please contact Les
Beshears, Finance Director, Council of Fresno County Governments, 2035 Tulare Street, Suite 201,

Fresno, California.
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
STATEMENT OF NET ASSETS
JUNE 30, 2006

Governmental Component

Activities Units
ASSETS
Cash and investments S 894,568 § 285,743
Accounts receivable 235,957 -
Due from other governments 1,060,870 -
Interest receivable 2,203 -
Prepaids 7,169 -
Capital assets (net of accumulated depreciation) 47487 -
Total assets 2.248.254 285,743

LIABILITIES AND NET ASSETS

Liabilities and net assets:

Accounts payable 218,157 179,822
Due to other governments 149,006 -
Accrued payroll ' 57,982 -
Compensated absences 143,975 -
Total lLiabilities 569,120 179,822

Net assets:
Tnvested in capital assets, net of related debt 47,487 -
Unrestricted : 1,631,647 105,921
Total net assets 1,679,134 105,921
Total liabilities and net assets § 2248254 % 285.743

The accompanying notes are an integral part of these financial statements.
8-



COUNCIL OF FRESNO COUNTY GOVERNMENTS
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2006

Net (Expense) Revenue and

Program Revenues Changes in Net Assets
Charges Operating
for Grants and  Governmental Component
Function/Programs Expenses Services  Contributions _ Activities Units
PRIMARY GOVERNMENT
Governmental Activities:
Transportation planning $ 3,703,628 $485,700 $ 3,066,029 $ (151,899)
Total primary government $3.703,628 $485.700 § 3.066.029  (151,899)
Component Unit: .
Abandoned vehicle abatement § 618,951 $ - % 6872859 $ 68,908
Total component unit $ 618951 § - § 687859 68,908
General Revenues:
Investment income 31,304 6,521
Miscellaneous 263,352 -
Total general revenues 294,656 6,521
Change in net assets 142,757 75,429
Net assets, beginning 1,536,377 30,492
Net assets, ending $1.679.134 § 105.921

The accompanying notes are an integral part of these financial statements.

(8]



COUNCIL OF FRESNO COUNTY GOVERNMENTS

- BALANCE SHEET
GOVERNMENTAL FUND
JUNE 30, 2006
General Component
Fund Units
ASSETS
Cash and investments $ 894,568 § 285,743
Accounts receivable 235,957 -
Due from other governments 1,060,870 -
Interest receivable 2,203 -
Prepaids 7,169 -
Total assets . 2.200,767 285.743
LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable ' 218,157 179,822
Due to other governments 149,006 -
Accrued payroll 57,982 -
Compensated absences 143,975 -
Total liabilities 569,120 179,822

Fund Balances:

Reserved for encumbrances 1,108,153 -
Designated for self-insurance 91,079 -
Unreserved - undesignated 432,415 105,921
Total fund balances 1,631,647 105,921
Total liabilities and fund balances $ 2200767 §  285.743

Amounts reported for governmental activities in the statement of net assets (Page 8) are different
because:

Total fund balances ' $ 1,631,647
Capital assets used in governmental activities are not financial

resources and therefore are not reported in funds 3 47 487
Net assets of governmental activities (Page 8) $ 1.679,134

The accompanying notes are an integral part of these financial statements.
-10-



COUNCIL OF FRESNO COUNTY GOVERNMENTS
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
GOVERNMENTAL FUND
FOR THE YEAR ENDED JUNE 30, 2006

General Component
Fund Units
Revenues: _
Aid from federal government $ 1,610,686 § -
Aid from state government 368,279 687,859
Aid from local government 1,572,764 -
Interest revenue 31,304 6,521
Miscellaneous 264,599 -
Total revenues ‘ 3,847,632 694,380
Expenditures:
Current:
General government: ‘
Salaries and benefits 1,833,053 -
Supplies and services 1,561,709 -
Contributions to other local agencies 301,471 618,951
Total expenditures 3,696,233 618,951
Net changes in fund balances 151,399 75,429
Fund balances at beginning of year 1,480,248 30,492
Fund balances at end of year $ 1.631647 % 105921

Amounts reported for governmental activities in the statement of revenues, expenses and changes
in net assets (Page 9) are different because: ‘ '

Net change in fund balances - total governmental funds $ 151,399

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation and amortization expense. This is the
amount by which depreciation (318,484) and loss on disposal of capital assets

($1,248) exceeded outlays $1 1,090 in the current period. (8,642)
Change in net assets of governmental activities (Page 9 $ 142,757

The accompanying notes are an integral part of these financial statements.
-11-



COUNCIL OF FRESNO COUNTY GOVERNMENTS
STATEMENT OF FIDUCIARY NET ASSETS

ALL FIDUCIARY FUNDS
JUNE 30, 2006
Trust Funds
ASSETS
Cash and investments $ 6,364,302
Interest receivable 15,911
Due from other governments 686,327
Total assets $ 7.066.540
LIABILITIES AND NET ASSETS
Liabilities: .
Due to other governments _ $ 3,010,449
Nef assets:
Unrestricted 4,056,091
Total liabilities and net assets §  7.066.540

The accompanying notes are an integral part of these financial statements.
-12-



COUNCIL OF FRESNO COUNTY GOVERNMENTS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2006

Additions:
Sales tax
Aid from state government
Interest revenue

Total additions’

Deductions:
Administration expense
TDA claims paid
STA distributions

Total deductions

Change in net assets

Net assets, beginning

Net assets, ending

ALL FIDUCIARY FUNDS

Trust Funds

$

30,914,887
2,765,819
253,802

33,934,508

127,865
29,542,734
2,630,073

32,300,672

1,633,836

2,422,255

$

4.056.091

The accompanying notes are an integral part of these financial statements.

13-



COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
JUNE 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Scope of Financial Reporting Entity

The Council of Fresno County Governments (the "Council™) is a voluntary
association of local governments formed in September 1969 by the County of Fresno
and the 15 incorporated cities in the County. The purpose of the organization is to
provide “a cooperative body” to solve certain problems which cross over
governmental boundaries.

b. Basis of Presentation - Fund Accounting

COFCG basic financial statements consist of government-wide statements, including
a statement of net assets and a statement of activities and fund financial statements
which provide a more detailed level of financial information.

Government-Wide Statements:

The statement of net assets and the statement of changes in net assets report
information on all of the non-fiduciary activities of COFCG. For the most part, the
effect of interfund activity has been removed from these statements. Governmental
activities are normally supported by taxes and intergovernmental revenues.

The statement of activities demonsirates the degree to which the program expenses
of a given function are offset by program revenue. Program expenses include direct
expenses, which are clearly identifiable with a specific function, and allocated
indirect expenses. Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from services or privileges provided by a given
function and 2) grants and contributions that are restricted to meeting the operational
or capital requirements of a particular function. Other items, which are properly not
included among program revenues, are reported instead as general revenues.

Fund Financial Statements:

The fund financial statements provide information about COFCG funds, including
it's fiduciary funds, though the latter are excluded from the govemment-wide
financial statements. Separate statements for each fund category — governm ental and
fiduciary — are presented. The emphasis of fund financial statements is on major
governmental, each displayed in a separate column. COFCG’s governmental fund
is a General Fund. :
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Financial Statements (Continued):
COFCG reports the following major governmental fund:

General Fund — is the general operating fund of the Council. It is used to account for
all financial resources except those required to be accounted for in another fund.

Additionally, COFCG reports the following Fiduciary Fund:

Trust Funds — are used to account for Transportation Development Act funds and
State Transportation Assistance funds held by the Council in a trustee capacity.

Component Units - The Abandoned Vehicle Abatement Service Authority (AVA)
was created as a separate public entity and distinct from the member jurisdictions in
accordance with Vehicle Code (VC) section 22710. The purpose of the Service
Authority is to establish procedures for the abatement, removal, and disposal as
public nuisances, abandoned, wrecked, dismantled, or inoperative vehicles or parts
thereof from private or public property. The Service Authority shall be governed by
a sixteen-member Board of Directors, which shall comprise of one representative
from each participating jurisdiction. Pursuant to Governmental Code Section 6505,
audits for the Service Authority shall be contracted with a certified public accountant
as part of the regular COFCG annual audit to ensure that funds are being spent in
compliance with Sections 9250.7 and 22710 VC.

C. Basis of Accounting

The govemnment-wide and fiduciary fund financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting.
Revenues are recorded when earned, and expenses are recorded when a liability is .
incurred, regardless of the timing of related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006 :

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

‘C. Rasis of Accounting (Continued})

Governmenta! fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under
the modified accrual basis of accounting, revenues are recognized when susceptible
to accrual (i.e., when they become both measurable and available). “Measurable™
means the amount of the transaction ¢an be determined and “available” means
collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period. Expenditures, other than interest on Jong-term
obligations which is recorded when paid, are recorded when they are expected to be
liquidated with expendable available resources.

Intergovernmental revenues (primarily grants and subventions), which are received
as reimbursement for specific purposes or projects, are recognized based upon the
expenditures recorded. Intergovernmental revenues, which are usually unrestncted
as to use and are revocable only for failure to meet prescribed compliance
requirements, are reflected as revenues at the time of receipt or earlier, if they meet
the availability criterion.

During the fiscal year ended June 30, 2005, the Council adopted GASB Statement
No. 40, Deposit and Investment Risk Disclosures, which amends existing accounting
guidance under GASB No. 3, Deposits with Financial Institutions, Investments
(including repurchase agreements), and Reverse Repurchase Agreements. GASB
Statement No. 40 enhances the deposit and investment risk disclosures by updating
the custodial credit risk disclosure requirements of GASB No. 3 and addressing other
common risks, including concentrations of credit risk, interest rate risk, and foreign
currency risk. Note 2 shows the disclosures as required by GASB Statement No. 40.

i

d. Cash
In accordance with the Joint Powers Agreement, under which the Council is
governed, all cash is deposited with the Fresno County Auditor-Controller/Treasurer.
The Council’s cash is held within Fresno County’s cash and investment pool which
is managed by the Auditor-Controlier/Treasurer as authorized by California statutes
and the County’s investment policy.
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( CONTINUED)

e. Capital Assets

Purchases of capital assets are capitalized at costinthe Government-Wide Statement
of Net Assets at the time of purchase and recorded as expenditures in the General
Fund. Capital assets are defined by the Council as assets with an estimated useful
life in excess of one year and initial individual cost of $5,000 or more. Depreciation
is computed using the straight-line method over the estimated useful lives of the
assets, from one to fifteen years. Depreciation recognized on capital assets acquired

is transferred to net assets, invested in capital assets, net of related debt after being
charged to operations.

f. QOverhead

Administrative and office overhead is allocated to each project on the basis of their
approved indirect cost rate. Professional and specialized services are charged directly
to the applicable project.

g. Fund Balance Reserved for Encumbrances

The Executive Director annually sets aside funds for technical assistance grants to
various cities and contracts entered into for budgeted work programs. The fund
balance reserved for encumbrances represents amounts set aside to cover these
expenditures.

h. Fund Balance Designated for Self-Insurance

The Board of Directors has set aside funds for self-insurance of employee optical and
dental expenses in lieu of an optical and dental insurance plan. The fund balance

designated for self-insurance represents amounts set aside to cover these,
expenditures.

1. Compensated Absences

Compensated absences are made up of accrued vacation payable and vested acctued
sick leave payable as determined by office policy established by the Board of
Directors. Council policy states that all vacation pay earned vests and that one-fourth
of sick leave hours in excess of forty hours vests and is compensable.
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

CASH AND INVESTMENTS

Investments Authorized by the California Government Code and the Council’s Invesiment
Policy

The table below identifies the investment types that are authorized for the Council by the
California Government Code (or the Council’s investment policy, where more restrictive).
The table also identifies certain provisions of the California Government Code (or the
Council’s investment policy, where more restrictive) that address interest rate risk, credit
risk, and concentration of credit risk.

Maximum Maximum
Maximum  Percentage Investment
Authorized Investment Type Maturity __of Portfolio  _in One Issuer

Local Agency Bonds S years None None
1.S. Treasury Obligations 5 years None None
U.S. Agency Securities 5 years None None
Ranker’s Acceptances 180 days None None
Commercial Paper 270 days None None
Negotiable Certificates of Deposit 5 years None None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 92 days None None
Medium-Term Notes 5 years None None
Mutual Funds N/A None None
Money Market Mutual Funds N/A None None
Mortgage Pass-Through Securities 5 years None None
County Pooled Investment Funds N/A None None
Local Agency Investment Fund (LAIF) N/A None None

Disclosures Relating to Interest Rate Risk

Tnterest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates.
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

CASH AND INVESTMENTS (CONTINUED)

Disclosures Relating to Interest Rate Risk ( Continued)

Information about the sensitivity of the fair values of the Council’s investments to market
interest rate fluctuations is provided by the following table that shows the distribution of the
Council’s investments by maturity:

Remaining Maturity (in Months)
: o : 12 Months 13to24 25to 60 More Than
Investment Type Amount or Less Months  Months 60 Months
Governmental Activities .
County Investment Pool $ '894,568 $ 894,568 § -3 - $ -
Component Units 285,743 285,743 - - -
Total $ 1180311 § 1.180.311 $ -3 -3 -

Disclosures Relating 1o Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a
nationally recognized statistical rating organization. Presented below is the minimum rating
required by (where applicable) the California Government Code, the Council’s investment
policy, and the actual rating as of year end for each investment type. The column marked
“exempt from disclosure” identifies thoseinvestment types for which GASB No. 40 does not
require disclosure as to credit risk:

Rating as of Year End

Minimum Exempt

Legal From
Investment Type Amount Rating  Disclosure AAA  Not Rated
Governmental Activities
County Investment Pool $ 894,568 N/A $ 894,568 § - § 894,568
Component Units 285,743 N/A 285,743 ~ 285,743
Total $ 1.180311 N/A $1.180,311 - $1.180,311
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

CAPITAL ASSETS AND DEPRECIATION

The following is a summary of changes in capital assets:

Balance Balance
June 30, 2005 Additions  Deletions June 30, 2006

Capital Assets Being Depreciated:

Computer equipment 3 45,595 § - % 59063 39,689

Office furniture and equipment 66,337 11,090 24,383 53,044

Traffic monitoring equipment 67,414 - 13,850 53,564
Total capital assets being depreciated 179,346 11,090 44,139 146,297
Less Accumulated Depreciation for

Computer equipment 40,525 1,862 5,906 - 36,481

Office furniture and equipment 49,672 4,858 23,135 31,395

Traffic monitoring equipment 33,020 11,764 13.850 30,934
Total accumulated depreciation 123,217 18,484 42,891 98,810
Total capital assets being depreciated, net 56,129 (7,394) 1,248 47 487
Total capital assets, net $ 56,1298 (7.394) § 1248 § 47.487

The Council uses the straight-line method of calculating depreciation.

The estimated useful lives are as follows:

Estimated

Useful Life
Computer equipment 3to 15 years
Office furniture and equipment 3 to 15 years
Traffic monitoring equipment 3 to 15 years
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

DUE TO/FROM MEMBERS AND OTHER GOVERNMENTAL ENTITIES

Individual receivables from members and other governmental entities for services rendered
at June 30, 2006 consist of the following:

Primary Government

Fresno County Rural Transit Agency $ 61,344
Fresno County Transportation Authority 60,415
Due from City of Fresno 314,723
Due from Federal Government 624,388

Total $ 1,060,870

Fiduciary Funds )

Due from State of California - STA Article 4 § 686,327

Total § 686,327

Individual payables to members and other governmental entities for services provided at
June 30, 2006 consist of the following:

Primary Government

City of Clovis $ 14,554
City of Fresno 58,067
Fresno County 51,385
Fresno County Economic Opportunities Commission : 25,000
Total $  149.006
Fiduciary Funds ‘ #
Article 4 $ 2,119,525
Article 8A 890,924
Total $ 3.010.449
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COUNCIL OF FRESNO COUNTY GOVERNMENTS

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2006

FUND BALANCE RESERVED FOR ENCUMBRANCES

The fund balance reserved for encumbrances as of June 30, 2006 represents unexpended
contracts entered into for the following:

California Consulting $ 12,000
Curtis Towing 470,800
Dedekian, George, Small & Markarian 42.750
Dowling 49,648
Fresno County Farm Bureau 189,805
Great Valley Center 22,500
Housing Authority 225,000
Lao Veterans 50,000
Strategy Research _ 40,013
VRPA Technologies 5,637
Total $ 1.108,153

DEFINED CONTRIBUTION EMPLOYEE RETIREMENT BENEFIT PLAN

The Council provides retirement benefits for all its full-time employees through a defined
contribution plan created in accordance with Internal Revenue Code (IRC) Section 401(a)
which is currently being administered by I.C.M.A. Retirement Corporation. In addition to
the employer defined contribution, the employees are required to make contributions to one

of two separate defined contribution plans created in accordance with IRC Section 457. The

plans are administered by Hartford Insurance and by .C.M.A. Retirement Corporation. The

IRC 457 plans permit employees to defer a minimum of 7.5% of their salaries until future

years. The maximum amount an employee may defer is the lesser of 25% of annual gross

salary or $7,500. Under the 401(a) plan the employer contributes 15% of the employee’s

gross salary. Vesting in the 401(a) plan occurs ratably over five years. The deferred:
compensation is not available to employees until termination, retirement, death, or

unforeseeable emergency. Employees, though, may obtain loans from the plans'secured by

their individual contributions and accumulated earnings. Employer contributions to the

401(a) plan amounted to $198,519 for the year ended June 30, 2006.
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

FRESNO COUNTY RURAL TRANSIT AGENCY ADMINISTRATION

Included in the budget of the Council is a work element representing its responsibility for the
administration of Fresno County Rural Transit Agency. Administration cost consists of
direct and indirect labor and allocated overhead costs. These costs are recovered by the
Council.

OPERATING LEASES

The Council conducts its operations from leased facilities under a ten year lease which
expires December 31, 2015. In addition, the Council leases office equipment under
operating leases that expire October 2010.

The following is a schedule of future minimum rental payments under operating leases:

Year Ending June 30 Buildings Eqﬁipment

2007 ' $ 209,118 § 20,220
2008 209,118 20,220
2009 209,118 20,220
2010 209,118 20,220
2011 209,118 6,740
Thereafter 941,031 0

Total § 1.986.621 % 87.620
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REQUIRED SUPPLEMENTARY INFORMATION




GENERAL FUND

The general fund is used to account for resources traditionally
associated with government which are not required legally or by
sound financial management to be accounted for in another fund.
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2006

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Revenues: _
Aid from federal government $ 2,234,071 $ 3,465,640 $ 1,610,686 % (1,854,954)
Aid from state government 351,600 351,600 368,279 16,679
Aid from local governments 1,543,412 1,725,059 1,572,764 (152,295)
Interest revenue 20,000 20,000 31,304 11,304
Miscellaneous revenue 277,820 372,606 264,599 (108,007)
Total revenues | 4,426,903 5,934,905 3.847,632 (2.087.273)
Expenditures: |
Current:
General Government:
Salaries and benefits 1,907,410 1,907,410 1,833,053 74,357
Supplies and services 2,039,793 3,547,795 1,561,709 1,986,086
Contributions to other local agencies 479,700 479,700 301,471 178,229
Total expenditures 4426903 5934905 3696233 2,23 8,672
Excess of revenues over expenditures $ 0% 0% 1513998 151,399




COUNCIL OF FRESNO COUNTY GOVERNMENTS
NOTES REQUIRED SUPPLEMENTARY INFORMATION
- JUNE 30, 2006

Note 1 - BUDGETARY DATA

The Council follows these procedures in establishing the budgetary data reflected in the financial
statements:

Five months before the beginning of the year, the Executive Director submits to the Policy Advisory
Committee for their approval, a draft operating budget by overall work plan elements for the General
Fund for the year commencing July 1. The Policy Advisory Committee then has 45 days, to April
1, to review and make recommendations on the draft operating budget. Afier the recommendations

have been made, the proposed operating budget is brought to the Council for their review and

approval. On or prior to the May meeting of the Council, the budget is legally adopted through
passage of a resolution.

The budget of the Council represents a financial plan to undertake the work program of the Council
and includes proposed expenditures and ‘the means of financing them.

Alltransfers, modifications, and supplemental appropriations to the budget must be approved bythe
Council through resolution. During the year ended June 30, 2006, appropriations were increased by
$1,508,002 as a result of budget amendments. The Budgetary Comparison Schedule reflects these
revisions. Actual expenditures may not legally exceed “budget” appropriations at the individual fund
level. Budgetary control, however, is maintained at the departmental level.

Appropriations lapse at the close of the year to the extent that they have not been expended or
encurnbered.

The Council prepares its budget on a basis of accounting in accordance with accounting principles
generally accepted in the United States of America.
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OTHER SUPPLEMENTARY INFORMATION




FIDUCIARY FUNDS

i
1

Fiduciary funds are used to account for assets held by the government
in a trustee capacity.

State Transit Assistance Fund - This fund 1s used to account for the
state fund apportioned to Fresno County for the support of transit.

Transportation Development Act Funds - This fund is used to account
for the 1/4 cent sales tax revenues collected by the state under the
Transportation Development Act (TDA) and distributed to the
Council of Fresno County Governments for allocation to eligible
claimants for transit street and road, and pedestrian/bicycle facilities
as well as regional transportation planning and TDA administration.
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
COMBINING STATEMENT OF NET ASSETS

TRUST FUNDS
JUNE 30, 2006
State
Transportation Local
Agsistance  Transportation
Fund Fund Total
ASSETS
Cash and investments $ 806,244 § 5,558,058 $ 6,364,302
Interest receivable 2,016 13,895 15,911
Due from other governments 686,327 - 686,327

Total assets

$ 1,494,587 $ 5.571.953 § 7.066.540

LIABILITIES AND NET ASSETS

Liabilities:

Due to other governments $ 1,088,066 § 1,922,383 § 3,010,440
Net Assets: :

Unrestricted 406,521 3.649.570 4,056,091
Total liabilities and net assets $ 1.494.587 § 5.571.953 § 7.066.540
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
COMBINING STATEMENT OF CHANGES INNET ASSETS
TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 2006

Additions:
Sales tax
Aid from state governments
Interest revenue
Total additions
Deductions:
Administration Expense
TDA claims paid
STA distributions
Total deductions
Change in net assets

Net assets at beginning of year

Net assets at end of year

29-

State

Transportation Local
Agsistance  Transportation
Fund Fund Total
$ -$ 20,914,887 § 30,914,887
2,765,819 - 2,765,819
19,141 234,661 253,802
2,784,960 31,149,548 33,934,508
- 127,865 127,865
- 29,542,734 29,542,734
2,630,073 - 2,630,073
2,630,073 29.670.599 32,300,672
154,887 1,478,949 1,633,836
251,634 2,170,621 2,422,255
$ 406521 % 3.649.570 8§ 4.056,091




COUNCIL OF FRESNO COUNTY GOVERNMENTS
TRANSPORTATION DEVELOPMENT ACT FUNDS
SCHEDULE OF APPORTIONMENTS BY PURPOSE
STATE TRANSIT ASSISTANCE FUND
FOR THE YEAR ENDED JUNE 30, 2006

Public Utilities Code
Article 6.5 Article 6.5
99314.3(a}) 99313
C.AC. 6730(a) C.A.C.6731(b&d)
{Transit {Transit

Operations) Population) Total
City of Clovis $ 3,464 § 234,390 § 237,854
City of Coalinga . - 46,543 46,543
City of Firebaugh - 18,369 18,369
City of Fowler , - 12,886 12,886
City of Fresno : 339,525 1,266,375 1,605,900
City of Huron - 19,119 19,119
City of Kerman - 31,215 . 31,215
City of Kingsburg .- 30,621 30,621
City of Mendota - 23,814 23,814
City of Orange Cove - 25,334 25,334
City of Parlier - 34,632 34,632
City of Reedley - 61,582 61,582
City of Sanger - 60,236 60,236
City of San Joaquin - 9,873 9,873
City of Selma - 61,070 61,070
County of Fresno - 471,570 471,570
Fresno County Rural Transit Agency (FCRTA) 15,201 - 15,201
Council of Fresno County Governments '

(COFCG) - - -
$ 358.190 § 2407629 % 2765819
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
TRANSPORTATION DEVELOPMENT ACT FUNDS
SCHEDULE OF DISBURSEMENTS BY PURPOSE
STATE TRANSIT ASSISTANCE FUND
FOR THE YEAR ENDED JUNE 30, 2000

Public Utilities Code
Article 6.5 Article 6.5
99314.3(2) 99313
C.AC. 6730(a) C.A.C.6731(b&d)
(Transit {Transit

Operations) Population) Total
City of Clovis $ 5,366 $ 255,771 3 261,137
City of Coalinga - 25,521 25,521
City of Firebaugh - 12,487 12,487
City of Fowler - 8,760 8.760
City of Fresno 356,881 1,386,509 1,743,390
City of Huron ‘.‘ - 12,996 12,996
City of Kerman - 21,219 21,219
City of Kingsburg - 20,815 . 20,815
City of Mendota - 16,188 16,188
City of Orange Cove - 17,222 17,222
City of Parlier - 23,542 23,542
City of Reedley - 41,862 41,862
City of Sanger - 40,947 40,947
City of San Joaquin - 6,711 6,711
City of Selma - 41,514 41,514
County of Fresno - 320,561 320,561
Fresno County Rural Transit Agency (FCRTA) 15,201 - 15,201
Council of Fresno County Governments

(COFCG) - : - -

§ 377448 % 22526258 2,630,073
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
TRANSPORTATION DEVELOPMENT ACT FUNDS
SCHEDULE OF APPORTIONMENTS BY PURPOSE
LOCAL TRANSPORTATION FUND
FOR THE YEAR ENDED JUNE 30, 2006

Article 4 and 8
Article 3 Article 4.5 99260/99400(a) COFCG RTP
99234 99275 {Transit 99402/99233.1
{Bicycle & (Social Operations/ (Planning &
Pedestrian) Services} Streets & Roads) Administration) Total

City of Clovis $ 53297 % 130,577 § 2,738,992 p - $ 2,922,866
City of Coalinga 10,583 25,929 543,881 - 580,393
City of Firebaugh 4,177 10,233 - 214,655 - 229,065
City of Fowler 2,930 7,179 150,587 - 160,696
City of Fresno 287,955 705,491 14,798,381 - 15,791,827
City of Huron 4,347 10,651 223,412 - 238,410
City of Kerman 7,098 17,390 364,765 - 389,253
City of Kingsburg 6,963 17,059 357,822 - 381,844
City of Mendota 5,415 13,266 278,279 - 296,960
City of Orange Cove 5,761 14,114 296,046 - 315,921
City of Parlier 7,875 19,293 404,695 - 431,863
City of Reedley 14,003 34,307 719,622 - 767,932
City of Sanger 13,697 33,557 703,893 - 751,147
City of San Joaquin 2,245 5,500 115,367 - 123,112
City of Selma 13,886 34,022 713,636 - 761,544
County of Fresno 107,228 262,709 5,510,589 -~ 5,880,526
Council of Fresno County

Governments (COFCG) - - - 891,528 891,528

$ 547460 $1.341277 $ 28.134.622 $ 891,528 $30.914.887
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
TRANSPORTATION DEVELOPMENT ACT FUNDS
SCHEDULE OF DISBURSEMENTS BY PURPOSE
LOCAL TRANSPORTATION FUND
FOR THE YEAR ENDED JUNE 30, 2006

Article 3 Article 4.5 Article 4 Article 8 COFCG RTP
99234 99275 99266 99400(a) 99402/99233.1
{Bicycle & {Social {Transit {Streets {(Planning &
Pedestrian) Services} Operations) & Roads) Administration) Total
City of Clovis $ 53297 § 130,577 § 1,584,880 $ 872,703 § - $ 2,641,457
City of Coalinga 10,583 25,929 - 519,841 - 556,353
City of Firebaugh 4,177 10,233 - 81,687 - 96,097
City of Fowler 2,930 7,179 - 50,198 - 60,307
City of Fresno 287,955 705,491 15,810,469 - - 16,803,915
City of Huron 4,347 10,651 - 63,517 - 78,515
City of Kerman 7,098 17,390 - 253,539 - 278,027
City of Kingsburg 6,963 17,059 - 134,764 - 158,786
City of Mendota 5,415 13,266 - 147,752 - 166,433
City of Orange Cove 5,761 14,114 - 176,021 - 195,896
City of Parlier 7,875 19,293 - 294,067 - 321,235
City of Reedley 14,003 34,307 - 347,250 - 395,560
City of Sanger 13,697 33,557 - 427,004 - 474,258
City of San Joaquin 2,245 5,500 - 66,994 - 74,7739
City of Selma 13,886 34,022 - 275,051 - 322,959
County of Fresno 107,228 262,709 - 3,627,303 - 3,997,240
Fresno County
Rural Transit
Agency
(FCRTA) - - 2,156,429 - - 2,156,429
Council of Fresno '
County
Governments
(COFCG) - - - - 892,393 892,393
FCEOC - - - - - ‘

-

$547.460 $1.341.277 $19,551,778 $ 7.337.691 § 892,393 $29.670,599
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' COUNCIL OF FRESNO COUNTY GOVERNMENTS
SCHEDULE OF GRANT RECEIPTS AND EXPENDITURES CLAIMS
FOR THE YEAR ENDED JUNE 30, 2006

Federal Highway Works

Administration
Local PL PTA
Total Resources Planning  Partner 06A0935
Revenues:
Federal grants $ 1,610,686 3 -% uB6,449 5 24,5258 83,000
Non-federal revenue:
State assistance 368,279 - - - -
Local revenue sources 1,572,764 1,572,764 - - "
Interest revenue 31,304 31,304 - . -
Miscellaneous revenue 264,599 264,599 - - -
Total revenues 3,847,632 § 1.868.667 § 936,449 8§ 24525 § 83.000
Expenditures:
Regional Streets & Roads 221,709 § 254308 196,279 § -3 -
Regional Transportation Modeling 218,426 33,987 184,439 - -
Regional Traffic Monitonng 242,652 45459 197,193 .o -
Measure “C” Expenditore Plan 25,894 25,894 - - -
Measure “C” Extension 220,685 220,685 - . -
Blue Print 33,206 - - - -
Public Transportation - Urban 367,416 75,975 - - -
Traffic Deficiencies 38,381 13,856 - 24,525 -
Mass Transit Infrastructure 221,392 221,392 - - -
Pubtic Transportation - Rural 27,038 3,101 - - -
Other Modal Elements 96,203 73,993 16,210 - -
Regional Transportation Plan 208,004 32,405 175,599 - -
Congestion Management Plan 4,946 1,564 - - .
Air Quality 134,265 22,191 93,374 - -
Transportation Program Dev. 167,656 5,561 24,382 - -
Intergovernmental Coordination 80,464 50,464 - - -
Public Info. and Participation 74,984 22,066 45,815 - -
COG View Internet 20,758 9,256 - - -
Technical Assistance Members ‘ 9,059 9,059 - - .
Outside Technical Service : 14,930 14,930 - - -
Rideshare Program 60,411 60,411 - - : -
Regional Data Center 68,429 9,469 26,223 - -
COFCG Administration 196,684 196,684 - L -
OWP and Budget 15,555 11,508 3,647 - -
Transportation Funds Adm. 124,243 124,243 - - -
Valley RTPA Coordination 178,946 109,280 23,288 - -
Hwy. 99 Consensus 103,750 20,750 - - 83,000
FCRTA Administration 218,086 218,086 - - -
Transportation Authority Adm. 2,503 2,503 - - -
Freeway Service Patrol 248,302 27,605 - T -
Abandon Vehicle Abatement 6,664 6,664 - - -
Non Pt. Source Water Quality 58,208 13 - - -
Total expenditures 3,703,849 §i724A884 $ 986440 % 24525 § 83000
Depreciation 7,616

e— e ——

Net gain $ 151399



Environmental

Federal Transit Protection
Administration Agency
State PPM State State FSP
EPA 6086(017) FSP/ICMAQ 6086(018) SI Valley
TPA 5303 FTA 5307 X969407 & 6086(019) 6086(18) & 6086(020) Blueprint
$ 185340 % 249840 % 58,195 § -% 23337 % - -
- - - 137,713 - 197,360 33,206

$ 185340 § 249.840 § 58195 § 137713 8 23337 § 197.360 § 33.206

et e
fens R —n

- - - - 23,337 197,360 -

- - 58,195 - - - -

$ 185,340 249.840 § 58195 § 137713 8 23337 % 197,360 § 33206

T —
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COUNCIL OF FRESNO COUNTY GOVERNMENTS
SCHEDULE OF INSURANCE COVERAGE
FOR THE YEAR ENDED JUNE 30, 2006

Tnsurance coverage of the Council at June 30, 2006 is as follows:

Fire Insurance:
Office personal property 90% co-insurance

Public Officials Professional Liability Coverage
Liability Coverage:
All inclusive (combined single limit):
Bodily injury
Group Travel Accident

Bond, Blanket Position

Workers’ Compensation Insurance

-35-
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100,000

1,000,000

1,000,000
100,000
35,000

Statutory



COUNCIL OF FRESNO COUNTY GOVERNMENTS
SCHEDULE OF COST ALLOCATION PLAN RECONCILIATION
AND FIXED RATE OVERHEAD CARRYOVER
FOR THE YEAR ENDED JUNE 30, 2006

The following is a reconciliation of the Council’s expenses per the basic financial statements to the
expenses per the Council’s cost allocation plan for the year ended June 30, 2006:

Actual Eligible Allocated to Direct Indirect
Budeet Item Expense Depreciation  _Other Programs __ Expense Expense
Salaries and Benefits:
Direct $ 1,503,129 % - % (510,925) § 992,204 § -
Indirect 329,924 - - - 329,924
Total salaries and benefits 1,833,053 . (510,925) 992,204 329,924
Indirect Overhead:
Telephone 6,137 - - - 6,137
Telecommunications 173 - - - 173
Contract help 5,568 - - - 5,598
Membership/dues 12,298 - (7,498) - 4,800
Insurance 17,412 - - - 17,412
Postage 13,562 - - - 13,562
Printing supplies 11,613 - - - 11,613
Office supplies 23,366 - - - 23,366
Publications 2,011 - - - 2,011
Service contracts 1,505 - - - 1,505
Advertising and legal notice 9,017 - - - 9.017
Computer supplies 7,823 - - - 7,823
Office lease 128,214 - - - 128,214
Moving expense 9373 - - - 9,373
Utilities 3,854 - - - 3,854
Equipment lease 15,618 - - - 15,618
Repair and maintenance 239 - - - 239
Travel expenses 25,471 - - - 25,471 '
Depreciation - 7,616 - - 7,616
Legal and accounting 10,500 - - - 10,500
Total indirect overhead 303,784 7,616 (7,498) - 303,902
Total costs $2.136.837 § 7616 §  (518423) § 992.204 § 633.826



COUNCIL OF FRESNO COUNTY GOVERNMENTS
SCHEDULE OF COST ALLOCATION PLAN RECONCILIATION
AND FIXED RATE OVERHEAD CARRYOVER (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

Direct expenses - at June 30, 2006
Approved indirect cost rate for June 30, 2006

Total allocable indirect expenses - at June 30, 2006

Actual indirect expenses - at June 30, 2006 7
Under recovery of indirect expenses - at June 30, 2004

Net eligible indirect expenses - at June 30, 2006
Under recovery of indirect expenses - at June 30, 2006

Under recovery of indirect expenses - at June 30, 2005

-37-

$ 992,204
68.03%

$ 674996
$ 633,826
50,657

$ 684.483
$ 9.487
$ 34,424



COUNCIL OF FRESNO COUNTY GOVERNMENTS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2006

Federal Grantor/ Federal
Pass-Through Grantor/ CFDA Grantor's Grant
Program Title Number Number Expenditures
U.S. DEPARTMENT OF TRANSPORTATION
Federal Hichway Works Administration:
Pass-through California Department of Transportation
Highway Planning and Construction Grant -

OWP (Overall Work Plan) 20.205 74A0114 § 986,449
Partner 20.205 74A0114 24,525
CMLFSP Freeway Service Patrol 20.205 6086(018) 23,337
PTA 20.205 06A0935 83,000

Total Federal Highway Works Administration 1,117,311

Federal Transit Administration: |
Pass-through California Department of Transportation
Federal Transit Technical Studies Grant - MPO 20.505 74A0114 185,340
FTA 5307 20.507 CA-90-X892 249,840
Total Federal Transit Administration 435,180
U.S. ENVIRONMENTAL PROTECTION AGENCY
Environmental Protection Agency:
Direct ‘
Surveys, Studies, Investigations and Special Purpose ~ 66.606 X-96940701-0 58,195
Total Environmental Protection Agency 58,195
Total Federal Financial Assistance $ 1,610,686

18-
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH “GOVERNMENT AUDITING STANDARDS”

The Board of Directors iz
Council of Fresno County Governments
Fresno, California

We have audited the financial statements of the Council of Fresno County Governments,
as of and for the year ended June 30, 2006, and have issued our report thereon dated
December 18, 2006. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in "Government Auditing Standards," issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Council of Fresno County
Governments’ internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not
to provide an opinion on the internal control over financial reporting. Our consideration '
of the internal control over financial reporting would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial

3080 North statements being audited may occur and not be detected within a timely period by
Palm Avenue, employees in the normal course of performing their assigned functions. We noted no

Suite 201 matters involving the internal control over financial reporting and its operation that we

i consider to be material weaknesses.
Fresno, CA

93711-5797

Fax: 559/431-4937
e emmmbran e -39-



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH “GOVERNMENT AUDITING STANDARDS”
(CONTINUED)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Council of Fresno County
Governments’ financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance that are required to be reported under “Government
Auditing Standards.” '

This report is intended solely for the information and use of the Council of Fresno County
Governments’ management and Board of Directors, and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.
However, this report is a matter of public record and its distribution is not limited.

Ma/dﬁfh, ébofsf/‘f;wﬁ #/Z,,AVD

Dedekian, George, Small & Markarian
Accountancy Corporation
December 18, 2006

-40-
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE
N ACCORDANCE WITH OMB CIRCULAR A-133

The Board of Directors
Council of Fresno County Governments
Fresno, California

Compliance

We have audited the compliance of the Council of Fresno County Governments with the
types of compliance requirements described in the “U.S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement” that are applicable to each of
its major federal programs for the year ended June 30, 2006. The Council of Fresno
County Governments’ major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable
to each of its major federal programs is the responsibility of the Council of Fresno County
Governments’ management. Our responsibility is to express an opinion on the Council
of Fresno County Governments’ compliance based on our audit.

We conducted our audit of coﬁlpliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to. financial audits
contained in “Government Auditing Standards,” issued by the Comptroller General of the

United States; and OMB Circular A-133, « Andits of States, Local Governments, and Non-

Profit Organizations.” Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about the Council of Fresno County Governments’ compliance with
those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the Council of Fresno County
Governments’ compliance with those requirements.

41-
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133
CONTINUED

Compliance (Continued)

Tn our opinion, the Council of Fresno County Governments complied, in all material respects, with
the requirements referred to above that are applicable to each of its major federal programs for the
year ended June 30, 2006.

Internal Control Qver Compliance

The management of the Council of Fresno County Governments is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered the Council of Fresno County Governments® internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on the internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to
arelatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts, and grants caused by error or fraud that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the internal
control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the Council of Fresno County
Governments’ management and Board of Directors, and federal awarding agencies and pass-through ,
entities. However, this report is a matter of public record and its distribution is not limited.

Nlov, onp, Srsll i Mfii

Dedekian, George, Small & Markarian
Accountancy Corporation
December 18, 2006

L
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FINDINGS AND RECOMMENDATIONS SECTION



COUNCIL OF FRESNO COUNTY GOVERNMENTS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2006

Summary of Auditor’s Results

g.

h.

The Independent Auditor’s Report expresses an unqualified opinion on the general
purpose financial statements of the Council of Fresno County Governments.

No reportable conditions were disclosed during the audit of the financial statements
or major federal award programs.

No instances of noncompliance material to the financial statements of the Council
of Fresno County Governments, which would be required to be reported in

accordance with “Government Auditing Standards”, were disclosed during the audit.

The Independent Auditor’s Report on Compliance for Major Programs was
unqualified.

No current year audit findings were disclosed.

The major program was Highway Planning and Construction (CFDA Number
20.205).

The threshold for distinguishing Types A and B programs was $300,000.

The Council of Fresno County Governments was determined to be a low-nsk auditee.

Findines Relating to Financial Statements Required Under GAGAS

None.

Findines and Questioned Costs for Major Federal Award Programs

None.

-43-






FRESNO COUNTY RURAL TRANSIT AGENCY

ANNUAL FINANCIAL REPORTS

FOR THE YEAR ENDED JUNE 30, 2006



TABLE OF CONTENTS

Page
FINANCIAL SECTION
Independent AUAIOTS” TEPOTE ..o oo vtvnvrieein s s 1-2
Management’s discussion and analysis . ..........ooiuiarar e 3-6
BASIC FINANCIAL STATEMENTS
Qtaterment OF TIEL ASSELS « . . v v v v oe s m i 7
Statement Of ACHVIHES .« oot v vveneh e 8
Statement of fund net assets - proprie;ary FINA e e 9
Statement of revenues, expenses, and changes in fund net assets - proprietary fund .. . 10
Statement 0F Ca8h IOWS . . ..ottt 11
Notes to the financial StAtemMeENtS . ... ... vonrrn e 12-18
SUPPLEMENTARY SCHEDULES AND OTHER REPORTS SECTION
Schedule of expenditures of federal awards . ......ooviiii e 19
Report on internal control over financial reporting and on compliance and
other matters based on an audit of financial statements performed
in accordance with “Government Auditing Standards” . ..., 20-21

FINDINGS AND RECOMMENDATIONS SECTION

Schedule of findings and questioned COSS .. ... vvevtivn i 22



FINANCIAL SECTION



Dedekian,
George, Small *
. Markarian

INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Fresno County Rural Transit Agency
Fresno, California .

We have audited the accompanying basic financial statements of the Fresno County Rural
Transit Agency, as of and for the year ended June 30, 2006, as listed in the table of
contents. These financial statements are the responsibility of the Fresno County Rural
Transit Agency’s management. Our responsibility is to express an opinion on these
financial statements based on our audit. The prior year partial comparative information
has been derived from the Fresno County Rural Transit Agency’s 2005 financial
statemnents that were audited by other auditors whose report, dated September 22, 2005,
expressed an unqualified opimion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
“Government Auditing Standards,” issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of the Fresno County Rural Transit Agency, as of
Tune 30, 2006, and the respective changes in financial position, and, where applicable, «
cash flows thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

8080 North
Palm Avenue,
Suite 201
Fresno, .CA
93711-5797
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INDEPENDENT AUDITORS’ REPORT (CONTINUED)

In accordance with “Government Auditing Standards,” we have also issued our report dated
December 18, 2006 on our consideration of the Fresno County Rural Transit Agency’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of miernal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the intemal control over financial reporting
or on compliance. That report is an integral part of an audit preformed in accordance with
“Government Auditing Standards” and should be considered in assessing the results of our audit.

The management’s discussion and analysis information as listed in the table of contents is not a
required part of the basic financial statements but is supplementary information required by
accounting principles generally accepted in the United States of America. We have applied certain
Jimited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opimion o it.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of
the Fresno County Rural Transit Agency, taken as a whole. The supplementary schedules and other
reports sections listed in the table of contents are presented for purposes of additional analysis and
arenot a required part of the basic financial statements. The accompanying schedule of expenditures
of federal awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, “Audits of States, Local Governments, and Non-Profit
Organizations,” and is not a required part of the basic financial statements taken as a whole. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects in relation to the basic
financial statements taken as a whole

[\ R 27 VPN

Dedekian, George, Small & Markarian
Accountancy Corporation
December 18, 2006
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FRESNO COUNTY RURAL TRANSIT AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2006

The following discussion and analysis of the financial performance and activity of the Fresno County
Rural Transit Agency Basic Financial Statements provides an introduction and understanding of the
basic financial statements of the Fresno County Rural Transit Agency (FCRTA). This discussion
has been prepared by management and should be read in conjunction with the financial statements
and the notes thereto, which follow this section.

The Fresno County Rural Transit Agency is a voluntary association of the County of Fresno and the
15 incorporated cities in Fresno County established on September 27, 1979 under a joint exercise
of power agreement to provide public transit service for the rural areas consistent with the Regional
Transportation Plan for Fresno County.

The FCRTA currently operates an active fixed route and demand responsive bus fleet of 70. FCRTA
has no direct employees and contracts for all management and transit operations functions. FCRTA
also reimburses various member agencies for expenditures incurred providing transit service. The
FCRTA receives funds primarily from the Transportation Development Act (TDA), whichis a 1/4

cent sales tax administrated by the Council of Fresno County Governments, State Transit Assistance
(STA), transit fares and federal, state and local grants.

The Financial Statements

The Agency’s basic financial statements include (1) Government-Wide Financial Statements, (2)
Fund Financial Statements, and (3) Notes to the Financial Statements. The financial statements are

prepared in accordance with accounting principles generally accepted in the United States of
America.

The Statements of Net Assets reports assets, liabilities, and the difference between the two, as Net
Assets. The entire equity section is combined to report total net assets and is displayed in three
components - invested in capital assets, net of related debt; restricted net assets; and unrestricted net
assets.

The net asset component invested in capital assets, net of related debt, consists of capital assets
including restricted capital assets, net of accurnulated depreciation and reduced by the outstanding
balances of any borrowings attributable to the acquisition, construction, or improvements of those
assets. ' f !
Restricted net assets consists of assets where constraints on their use are either (a) externally
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations
of other governments or (b) imposed by law throu gh constitutional provisions or enabling legislation.

Unrestricted net assets consist of net assets that do not meet the definition of restricted or invested
in capital assets, net of related debt. ‘

The Statements of Activities are reported using the accrual basis of accounting. Under this method,
revenues are reported when carned and expenses are reported when incurred, regardless of when cash
is received or paid. Revenues and expenses are categorized as either operating or non-operating
based upon definitions provided by the Governmental Accounting Standards Board.

"



FRESNO COUNTY RURAL TRANSIT AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2006

Financial Highlights

® Total net assets of FCRTA were $2,017,780 and consisted of net assets, net of related debt, of
$1,527,934; and unrestricted net assets of $489,846.

® Net assets increased $254,411 during fiscal year 2006. The increase in net assets from
business-type activities was attributable to grants revenues and investment eamings in excess
of net governmental program costs.

® Total capital assets, net of accumulated depreciation, was $1,527,934 at June 30, 2006,
representing an increase of $253,632 from June 30, 7006. The increase in capital assets was
primarily the result of the excess of current year purchases over depreciation.

Statement of Net Assets

A summary of the Agency’s Statement of Net Assets for Business-Type Activities as of June 30,
2006, with comparative totals at June 30, 2005 is as follows:

Statement of Activities
Business-Type Activities
As of June 30, 2006 and 2005
2006 2005
Assets:
Cusrent and Other Assets §  2307,772 $ 2,597,512
Capital Assets {Net of Depreciation) 1,527,934 1,274,302
Total Assets 3,835,706 3,871,814
Liabilities:
Current and Other Liabilities 1,817,926 2,108,445
Net Assets: ,
Invested in Capital Assets, Net of Related Debt 1,527,934 1,274,302
Unrestncted 489,846 489,067
Total Net Assets $ 2017780 § 1,763,369

Business-type activities include the Agency’s Enterprise Fund operations. These operations are
highly capital intensive, devoting a significant portion of their financial resources to the maintenance
and replacement of major capital equipment and facilities. This is evidenced by the higher
proportion of capital assets to total assets. In fact, of the $3,835,706 in total assets at June 30, 2006,

$1,527,934 (40%) relate to capital assets.



FRESNO COUNTY RURAL TRANSIT AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2006

All categories of net assets have a positiye balance, which means that, as a whole, the individual
fund comprising the business-type activities has sufficient current assets to satisfy current liabilities,

and still have assets remaining for discretionary spending. In short, the business-type activities are
in excellent financial condition.

The make-up of net assets, however, changed considerably from the prior year. Net assets invested
in capital increased by $253,632, while unrestricted net assets increased by $779. This is due to
favorable operations in the proprietary fund. The enterprise fund invested a significant ($615,194)
amount in capital assets during the year. However, though the enterprise fund invested $615,194,
depreciation expense of $361,562 caused the increase in net assets invested in capital to be only
$253,632. '

Statement of Activities

The Statement of Net Assets provides a measure of the financial health of an entity at a specific date
in time (i.., year end). The Statement of Activities provides details of how net assets changed from
the beginning of the year to the end of the year, and whether net assets increased or decreased. Thus,
it indicates whether the Agencyasa whole is better off at June 30, 2006 than it was at June 30, 2005.

A summary of the Council’s Statement of Activities for fiscal year ended June 30, 2006, with
comparative totals for the year ended June 30, 2005 is as follows:

Statement of Activities
Business-Type Activities
Fiscal Years Ended June 30, 2006 and 2005
2006 2005

Revenues:

Program Revenues $ 3,989,794 § 3,284,185

General Revenues 44,496 32,849

Total Revenues . 4,034,290 3,317,034

Expenses: .

Program Expenses 3,779,879 3,475,572
Changes in Net Assets 254,411 (158,538)
Net Assets - Beginning 1,763,369 1,921,907
Net Assets - Ending $ 2017.780 $ 1,763,369

L



FRESNO COUNTY RURAL TRANSIT AGENCY -
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30, 2006

The largest revenue category listed on the Statement of Revenue and Expenses is state operating

assistance (61%) derived from the Transportation Development Act and State Transit Assistance.

The largest operating expense category 1s contractual purchased transportation service (30%).
Maintenance and repair constitute 19% of FCRTA’s operating expense and salary and benefit
reimbursement to members for providing transit service make up another 20%. The remaining
operating expenses consist of administrative reimbursements, fuel, utilities and insurance.

Statement of Cash Flows

The Statement of Cash Flows provides detailed information about the cashreceived in the fiscal year
and the uses of the cash received. This is the only cash-basis financial statement presented and it
reconciles cash receipts and cash expenditures to the beginning and ending cash on hand.

Most of the cash received by the FCRTA during the fiscal year was from operating grants; most of
the cash expenses were for operating exXpenses.

Capital Assets !

Agency’s capital assets by class and by type of activity are summarized below:

Statement of Capital Ass‘éts
(Net of Accumulated Depreciation)

As of June 30, 2006
Business Type Activities
2006 2005
Capital Grant Funded § 1527934 § 1.274302

Tt is important to note that the capital assets are reported at historical cost, net of accumulated
depreciation. These amounts do not represent the market value or replacement cost of Agency
assets, which would be significantly higher. Historical cost is used, pursuant to accounting
standards, to provide an objective basis for reporting capital assets.

Additional information on the Fresno County Rural Transit Agency’s capital assets can be found in
Note 4 of this report. '

L]

Contacting the FCRTA’s Financial Management
The Fresno County Rural Transit Agency Basic Financial Statements financial report is designed to
provide the FCRTA’s Board of Directors, management, creditors, legislative and oversight agencies,
citizens and customers with an overview of the Fresno County Rural Transit Agency’s finances and
to demonstrate its accountability for funds received. For additional information about this report,

please contact Les Beshears, Finance Director, Fresno County Rural Transit Agency, 2035 Tulare
Street, Suite 201, Fresno, Califorma.
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FRESNO COUNTY RURAL TRANSIT AGENCY

STATEMENT OF NET ASSETS
JUNE 30, 2006
ASSETS
Cash
Receivables:
Intergovernmental
Interest
Other

Capital assets (net of accumulated depreciation)

Total assets

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable ‘
Due to members and other governmental entities
Deferred revenues

Total liabilities
Net Assets:
Invested in capital assets, net of related debt
Unrestricted

Total net assets

Total liabilities and net assets

Business-Type
Activities

$ 1,552,091

710,749
3.880
41,052
1,527,934

$ 3.835.706

$ 284,467
246,904
1,286,555

1.817.926

1,527,934
489.846

2,017,780

$  3.835.706

The accompanying notes are an integral part of these financial statements.

-



FRESNO COUNTY RURAL TRANSIT AGENCY
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2006

Net (Expense)
Revenue and
Changes in
Program Revenues Net Assets
Operating Capital

Charges for ~ Grants and Grants and Business-Type

Functions/Programs Expenses Services  Contributions Contributions __ Activities

Primary Government:
Business-Type Activities:
Fixed Route $ 1,360,756 § 157,888 § 1,056,968 5 221,4708% 75,570
Demand Responsive 2,419.123 280,690 1,879,054 393,724 134,345
Total Business-Type Activities 3,779,879 438,578 2,936,022 615,194 209,915
Total Primary Government $ 3779.879 § 438578 8 2936022 § 615.194 209,915
General revenues:

Investment income : 43,717
Miscellaneous 779
Total general revenues 44,496
Change in net assets 254,411
Net assets - beginning 1,763,369
Net assets - ending $ 2.017.780

The accompanying noies are an integral part of these financial statements.



FRESNO COUNTY RURAL TRANSIT AGENCY
STATEMENT OF FUND NET ASSETS
PROPRIETARY FUND
JUNE 30, 2006

(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2005)

Current assets:
Cash
Receivables:
Intergoverrumental
Interest
Other

Total current assets

Non-Current assets:
Capital assets

Accumulated depreciation

Total non-current assets

Total assets

Liabilities:
Accounts payable

Due to members and other governmental entities

Deferred revenues
Total liabilities

Net assets:

Invested in capital assets, net of related debt

Unrestricted

Total net assets

Total liabilities and net assets

Enterprise Fund

2006

2005

ASSETS

$ 1,552,051

$ 2,037,278

710,749 524,972
3,880 5,093
41,052 30,169
2307772 2,597,512
5941,911 5,381,791
(4.413.977) (4,107,489)
1.527,934 _1274.302
$ 3.835.706 $3.871.814
LIABILITIES AND NET ASSETS
$ 284467 § 252,758
246,904 337,935
1,286,555 1,517,752
1,817,926 2,108,445
1,527,934 1,274,302
480,846 489,067
2,017,780 _1,763.369
$ 3.835.706 $3.871.814

The accompanying notes are an integral part of these financial statements.
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FRESNO COUNTY RURAL TRANSIT AGENCY
STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET ASSETS - PROPRIETARY FUND

FOR THE YEAR ENDED JUNE 30, 2006

(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2005)

Enterprise Fund

Operating revenue:
Fare revenues $
Other revenues

Total operating revenues

Operating expenses:
Salaries and employee benefits reimbursements
Administrative services reimbursements
Fuel and lubnicants
Maintenance and repairs
Utilities
Purchased transportation
Casualty and liability insurance
Miscellaneous expenses
Depreciation

Total operating expernses

Operating loss

Nonoperating revenues:
Interest revenue
State operating assistance
Federal operating assistance

Total nonoperating revenues

Capital contributions

Changes in net assets

Total net assets, beginning

2006 2005
438,578 $ 403,519
779 6,000
439,357 409,519
707,074 664,244
293,883 265,472
256,941 230,913
739,953 644,962
24910 28,819
1,143,039 1,060,803
232,790 217,515
19,727 15,147
361,562 347,697
3779.879  3.475.572
(3,340,522)  (3,066,053)
43,717 26,849
2477021 2,275,113
459,001 422,395
2,979,739 2.724357
615,194 183,158
254411 (158,538) -
1,763,369 1,921,907

Total net assets, ending

$2.017.780 § 1.763.369

The accompanying notes are an integral part of these financial statements.
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FRESNO COUNTY RURAL TRANSIT AGENCY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2006

Cash flows from operating activities:
Receipts from customers and users
Payments to suppliers
Payments to employees
Net cash used in operating activities

Cash flows from noncapital financing activities:
Operating grants received

Cash flows from investing activities:
Interest received

Cash flows from capital and related financing activities:
Grant funds received for property and equipment acquisition
Acquisitions of property and equipment
Net cash provided by capital and related financing activities
Net decrease in cash
Cash at beginning of year
Cash at end of year

Reconciliation of operating Joss to net cash used in
operating activities:
Operating loss

Adjustments to reconcile operating loss to net cash used in operating activities:

Depreciation
Changes in operating assets and liabilities:
Increase in other receivables
Tncrease in accounts payable :
Decrease in due to members and other governmental entities
Decrease in deferred revenue

Total adjustments

Net cash used in operating activities

Enterprise
Fund

$ 428,474
(3,001,762)
(707,074

(3,280,362)

2,750,245

P LA ool el

44,930
615,194
(615,194)

0
(485,187)
2,037,278

$ 1.552.091

$ (3,340,522)
361,562
(10,883)

31,709
(91,031)
(231,197)
60,160

$ (3.280.362)

The accompanying notes are an integral part of these financial statements.
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Scope of Financial Reporting Entity

The Fresno County Rural Transit Agency (the “Agency”) is a voluntary association
of local governments formed on September 27, 1979, by the County of Fresno and
13 rural area incorporated cities within the County. The purpose of the organization
is 1o provide a “Joint Powers Agency” to own, operate, and maintain a coordinated
public transportation system within the County of Fresno. Each member agency
provides for the operation of a public transportation system within its jurisdiction.

h. Rasis of Accounting Presentation

The Agency is accounted for as a Business Type Activity, as defined by
Governmental Accounting Standards Board (GASB) Statement No. 34, Basic
Financial Statements — Munagement s Discussion & Analysis — for State and Local
Governments and its financial statements are presented on the accrual basis of
accounting. Under this method, revenues are recognized when they are earned, and
expenses are recognized when they are incurred.

c. TJse of Estimates

The presentation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statemnents and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

d. Basis of Accounting

The financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned, and
expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met. . |
The financial statements distinguish operating revenues and expenses, from non-
operating items. Operating revenues and expenses generally result from' providing
services in connection with ongoing operations. The principal operating revenues of
FCRTA are charges to customers for services. Operating expenses include the cost
of services, administrative expenses, and the depreciation on capital assets. “All
revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( CONTINUED)

d.

Rasis of Accounting {Continued)

Intergovernmental revenues (primarily grants), which are received as reimbursement
for specific purposes or projects, are recognized based upon the expenditures
recorded. Intergovernmental revenues, which are usually unrestricted as to use and
are revocable only for failure to meet prescribed compliance requirements, are
reflected as revenues at the time of receipt or earlier, if they meet the availability
criterion.

The Agencyreceives grants from the Federal Transit Administration (FTA) and other
agencies of the U.S Department of Transportation, state, and local transportation
funds for the acquisition of transit-related equipment and improvements. Prior to
July 1, 2001, capital grants were recognized as donated capital to the extent that
project costs under the grant have been incurred. Capital grant funds earned, less
amortization equal to accumulated depreciation of the related assets, were included
in contributed capital. As required by GASB No. 33, Accounting and Financial
Reporting for Non-exchange Transactions, as amended by GASB No. 36, Recipient
Reporting for Certain Shared Non-exchange Revenues, the Agency changed its
method of accounting for capital grants from capital contributions to reserved non-
operating revenues. In accordance with GASB No. 33 and 36 capital grants are
required to be included in the determination of net income resulting in an increase in
net revenue of $615,194 for the fiscal year ended June 30, 2006.

During the fiscal year ended June 30, 2005, the Agency adopted GASB Statement
No. 40, Deposit and Investment Risk Disclosures, which amends existing accounting
guidance under GASB No. 3, Deposits with Financial Institutions, Investments
(including repurchase agreements), and Reverse Repurchase Agreements. GASB
Statement No. 40 enhances the deposit and investment risk disclosures by updating
the custodial credit risk disclosure requirements of GASB No. 3 and addressing other
common risks, including concentrations of credit risk, interest rate risk, and foreign
currency risk. Note 2 shows the disclosures as required by GASB Statement No. 40.

Cash

In accordance with the Joint Powers Agreement, under which the Agency 18
governed, all cash is deposited with the Fresno County Auditor-Controller/Treasurer.
The Agency’s cash is held within Fresno County’s cash and investment pool, which
is managed by the Auditor-Controller/Treasurer as authorized by the County’s
investment pelicy.
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f

Capital Assets

Purchases of capital assets, consisting of transit vehicles and related equipment, are
capitalized at cost at the time of the purchase. Capital assets purchased with federal
or state capital grants are recorded as additions to Capital assets, with the offset
recorded as additions to contributed capital. Capital assets are defined by the Agency
as assets with an estimated useful life in excess of one year and an initial individual
cost of $1,000 or more.

Depreciation

Depreciation is allowed as an expense on non-grant acquired assets. Depreciation
expense on contributed capital assets is amortized against related contributed capital.
Depreciation expense is calculated using the straight-line method over the estimated
useful life of the asset, ranging from 3 to 8 years.

Onperating Expenses

The Agency, in fulfilling its purpose of providing rural public transportation service,
incurs three basic types of expenses: (1) reimbursement of rural public transportation
expenses, which typically include salaries, wages, operating supplies, services and
insurance, incurred by four member cities (City of Coalinga, City of Kerman, City
of Reedley, and the City of Selma) who provide partial rural transportation services;
(2) purchased transportation costs in which the Agency contracts with subcontractors
to provide their own rural transportation services; and (3) reimbursement of
administrative expenses incurred by the Council of Fresno County Governments for
the benefit of the Agency, such as salaries and benefits, admimistration, legal and
audit fees, and insurance.

-14-



FRESNO COUNTY RURAL TRANSIT AGENCY :
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

CASH AND INVESTMENTS

Investments Authorized by the California Government Code and the Agency’s Investment
Policy

The table below identifies the investment types that are authorized for the Agency by the
California Government Code (or the Agency’s Investment Policy, where more restrictive).
The table also identifies certain provisions of the California Govemment Code (or the
Agency’s investment policy, where more restrictive) that address interest raterisk, credit risk,
and concentration of credit risk. '

Maximum Maximum
Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio  in One Issuer

Local Agency Bonds 5 years None None
U.S. Treasury Obligations 5 years None None
1.S. Agency Securities g 5 years None None
Banker’s Acceptances 180 days None None
Commercial Paper 270 days None None
Negotiable Certificates of Deposit 5 years None None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 92 days None None
Medium-Term Notes 5 years Norne None
Mutual Funds N/A None None
Money Market Mutual Funds N/A None None
Mortgage Pass-Through Securities 5 years None None
County Pooled Investment Funds N/A 100% None
Local Agency Investment Fund (I.AIF) N/A None None

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates.

Information about the sensitivity of the fair values of the Agency’s investments to market
nterest rate fluctuations is provided by the following table that shows the distribution of the *
agency’s investments by maturity:
Remaining Maturity (in Months)
17 Months 13 to 24  25t0 60 More Than
Investment Type Amount or Less Months Months 60 Months

County Investment Pool ~ $ 1,552,091 § 1,552,091 $ ' -3 -3

Total $ 1.552,091 § 1.552,091 § -3 -8 -
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

CASH AND INVESTMENTS (CONTINUED)

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a
nationally recognized statistical rating organization. Presented below is the minimum rating
required by (where applicable) the California Government Code, the Agency’s investment
policy, and the actual rating as of year end for each investment type. The column marked
“exempt from disclosure” identifies those investment types for which GASB No. 40 does not
require disclosure as to credit nsk:

Rating as of Year End
Minimum  Exempt
7 Legal From
Investment Type Amount Rating Disclosure AAA  Not Rated
County Investment Pool $ 1,552,091 N/A $1,552,091 % - $1,552,091
Total $ 1,552.091 N/A $1.552,091 § - $1.552.091

INTERGOVERNMENTAL RECEIVABLES

Individual receivables from governmental entities related to grants as of June 30, 2006
consist of the following:

Council of Fresno County Governments - LTF $ 87,826

Council of Fresno County Governments - TDA 163,922
Caltrans - FTA Section 18 459,001
§ 710,749
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FRESNO COUNTY RURAL TRANSIT AGENCY ‘
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

CAPITAL ASSETS AND DEPRECIATION

Capital assets net of accumulated depreciation as of June 30, 2006 are as follows:

Ralance Balance
July 1,2005 Additions _ Deletions  June 30, 2006

Capital assets being depreciated:
Federal contributed capital $5,355,018 $615,194 § (55,074) $ 5,915,138
Accumulated amortization 26,773 - - 26,773

Total capital assets being depreciated 5,381,791 615,194 (55,074) 5,941,911

Less accumulated depreciation for:

Capital grant funded 4,080,716 361,562 (55,074) 4,387,204
Non-capital grant funded 26,773 - - 26,773
Total accumulated depreciation '.4 4,107,489 361,562 (55,074) 4,413,977
Total capital assets being depreciated, net 1,274,302 253,632 - 1,527,934
Capital assets, net $1.274.302 $253.632 § - § 1.527.934

The fixed assets of the Agency are comprised of transit vehicles and related equipment.

Fixed assets and capitalized repairs are depreciated over a period from 3-8 years, depending
on their expected useful lives.

Depreciation expense for the year ended June 30, 2006 was $361,562.

DUE TO MEMBERS AND OTHER GOVERNMENTAL ENTITIES

Individual payables to members and other governmental entities as of June 30, 2006 consist
of the following: ‘

Council of Fresno County Governments ‘ $ 61,344
City of Coalinga 26,609
City of Kerman 10,186
City of Reedley ' 53,696
City of Selma 95,069

Total § 246904
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FRESNO COUNTY RURAL TRANSIT AGENCY
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

DEFERRED REVENUE

The Local Transportation Fund (LTF) and State Transit Assistance Fund (STAF) allocate
funds to the FCRTA to fund transit operations and capital purchases. The Transportation
Development Act (TDA) requires that any funds not used may be returmned to their source.
LTF and STAF allocations are considered earned when they are properly spent for operations

or capital acquisitions. Allocations received but not eammed are recorded as deferred

revermes. Changes in the deferred revenue account for the year ended June 30, 2006 are
summarized as follows:

Deferred revenue, beginning of year $ 1,517,752
Capital grants and interest received 642,393
Capital grants allowed (615,194)
TDA funds received 2,262,342
TDA funds allowed (2,520,738)

Deferred revenue, end of year | $ 1.286.,555

FARE REVENUE RATIO

The Agency is required to maintain a fare Tevenue to operating expenses ratio of 10% in
accordance with the Transportation Development Act. The calculation of the fare revenue
ratio for the year ended June 30, 2006 is as follows:

Fare revenues $ 438.578
Operating expenses _ $ 3,779,879
Allowable TDA adjustments:

Depreciation (361,562)
Net operating expenses $ 3418317

Fare revenue ratio ' 12.83%
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SUPPLEMENTARY SCHEDULES AND OTHER REPORTS SECTION



FRESNO COUNTY RURAL TRANSIT AGENCY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2006

Federal Grantor/ Federal Grant
Pass-Through Grantor/ CFDA  Grantor's Disbursements/
Program Title Number Number Fxpenditures

U.S. DEPARTMENT OF TRANSPORTATION

Federal Transportation Administration

Pass-through Califormia Department
of Transportation (Caltrans)

Public Transportation for Nonurbanized Areas

Section 5311 Operating Grant 20.205 646164 $ 459,001

$ 459 00}

-16.



Dedekian,
George, Small
_ Markarian

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH SGOVERNMENT AUDITING STANDARDS”

The Board of Directors
Fresno County Rural Transit Agency
Fresno, California |

We have audited the basic financial statements of the Fresno County Rural Transit
Agency, as of and for the year ended June 30, 2006, and have issued our report thereon
dated December 18,2006, We conducted our audit in accordance with auditing standards
generally accepted In the United States of America and the standards applicable to
financial audits contained in “Government Auditing Standards,” issued by the
Comptroller General of the United States. Our audit was further made to determine that
aliocations made and expended by the Fresno County Rural Transit Agency were made
in accordance with the Transportation Development Act. Those standards require that we
plan and perform the audit 10 obtain reasonable assurance about whether the financial
staternents are free of material misstatement.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Fresno County Rural Transit
Agency’s internal control ovet financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not
to provide an opinion on the internal control over financial reporting. Our consideration ,
of the internal control over financial reporting would not necessarily disclose all matters
in the internal control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the nisk that
misstatements caused by error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and ot be detected within a timely

8080 North period by employees in the normal course of performing their assigned functions. We
Patm Avenue, noted no matters involving the internal control over financial reporting and its operation
Suite 201 that we consider to be material weaknesses.
Fresno, CA
93711-5797

.
CEOiATE _LEAD
SRG/AZT-BER0

Fax: 559/431-4937

wnanw chanks com
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REPORT ON INTERNAL CONTROL QVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH “GOVERNMENT AUDITING STANDARDS”
(CONTINUED)

Compliance and Other Matiers

As part of obtaining reasonable assurance about whether the Fresno County Rural Transit Agency’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under “Government
Auditing Standards.”

This report is intended for the information and use of the Fresno County Rural Transit Agency’s
management and Board of Directors, and federal award agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties. However, this
report is a matter of public record and its distribution is not limited.

woé“@, Gwrg,«., Qﬂ /%mé«b

Dedekian, George, Small & Markarian
Accountancy Corporation
December 18, 2006
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FINDINGS AND RECOMMENDATIONS SECTION



FRESNO COUNTY RURAL TRANSIT AGENCY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

JUNE 30, 2006
Summary of Auditor’s Results
a. The Independent Auditor’s Report on the financial statements was unqgualified.
b. No reportable conditions were disclosed during the audit of the financial statements.
c. No noncompliance was disclosed which was material to the financial statements.
d. No current year audit findings were disclosed.

Findings Relating to Financial Statemems Required Under GAGAS

None,

Findings and Ouestioned Costs for Federal Awards

None.
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